
  
 

BEFORE THE PUBLIC SERVICE COMMISSION 

OF THE STATE OF DELAWARE 

 

IN THE MATTER OF THE APPLICATION  

OF DELMARVA POWER & LIGHT COMPANY 

FOR AN INCREASE IN ELECTRIC BASE 

RATES AND MISCELLANEOUS TARIFF 

CHANGES 

(Filed AUGUST 17, 2017) 

) 

) 

) 

) 

) 

 

 

 

PSC DOCKET NO. 17-0977 

 

ORDER NO. 9248 

 

 AND NOW, this 21st day of August, 2018 

WHEREAS, on August 17, 2017, Delmarva Power & Light Company 

(“Delmarva” or the “Company”) filed with the Delaware Public Service 

Commission (the “Commission”), an Application (the “Application”) to 

increase electric distribution base rates by $24,425,436, which 

Application was docketed as PSC Docket No. 17-0977; and 

WHEREAS, on October 18, 2017, the Company amended its Application 

increasing its proposed revenue requirement to $31,198,425; and 

WHEREAS, on February 9, 2018, due to the Tax Cuts and Jobs Act of 

2017, and its impact upon the Company’s earnings, rate base and 

ratemaking adjustments, the Company amended its Application decreasing 

its proposed revenue requirement to $12,603,795; and  

WHEREAS, on May 11, 2018, in its Rebuttal Testimony, the Company 

reduced its proposed revenue requirement to $10,863,284 due to updates 

to earnings, rate base impacts, and a number of rate making adjustments; 

and 

     WHEREAS, by Order No. 9108 dated August 17, 2017, the Commission 

opened this Docket to consider Delmarva’s Application; designated Senior 

Hearing Examiner Mark Lawrence to conduct any necessary evidentiary 
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hearings and to submit his proposed Findings and Recommendations to the 

Commission; and authorized Delmarva to implement an annual $2.5 million 

increase in intrastate operating revenues effective October 16, 2017, 

pursuant to 26 Del. C. §306(c); and  

     WHEREAS, on March 13, 2018, pursuant to PSC Order No. 9195, the 

Commission permitted Delmarva to implement an additional interim rate 

increase of $3.3 million pursuant to 26 Del. C. § 306, which, when added 

to the $2.5 million previously approved by the Commission in PSC Order 

No. 9108, brought the total interim rates in effect and subject to refund 

with interest under bond to $5,800,000 in annual revenue; and 

      WHEREAS, the Commission Staff, the Division of the Public Advocate 

(“DPA”), the Delaware Department of Natural Resources and Environmental 

Control (“DNREC”), the Delaware Energy Users Group (“DEUG”), and 

Representative John Kowalko in his individual capacity (collectively, 

the “Parties”) participated or intervened in the proceedings; and 

WHEREAS, an evidentiary hearing was held before Senior Hearing 

Examiner Lawrence on June 27, 2018; and 

WHEREAS, on June 27, 2018, Delmarva, Staff, the DPA and the DEUG 

(the “Settling Parties”) entered into a Settlement Agreement appended 

hereto as Attachment “A”; and 

      WHEREAS, neither Intervenor DNREC nor Representative Kowalko 

submitted testimony in this Docket nor did they sign the Settlement 

Agreement; and  

WHEREAS, on June 27, 2018, Senior Hearing Examiner Lawrence 

admitted live testimony into evidence by Delmarva, Commission Staff and 
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DPA to the effect that the proposed Settlement Agreement is in the public 

interest as required by 26 Del. C. §512(c); and  

WHEREAS, although DEUG did not offer testimony at the June 27, 2018 

evidentiary hearing, DEUG’s counsel provided a statement confirming 

DEUG’s support for approval of the settlement; and  

WHEREAS, Senior Hearing Examiner Lawrence issued proposed Findings 

and Recommendations (the “Hearing Examiner’s Report”) regarding the 

Amended Application in which he recommended that the Commission approve 

the Settlement Agreement; and 

WHEREAS, no party filed exceptions to the Hearing Examiner’s 

Report; and  

WHEREAS, the Commission met in public session on August 21, 2018,  

to hear oral argument and conduct deliberations on the issues addressed 

in the Hearing Examiner's Report; and  

WHEREAS, the Commission has resolved the issues in this matter as 

set forth below; 

NOW, THEREFORE, BY THE AFFIRMATIVE VOTE OF NO FEWER THAN THREE 

COMMISSIONERS, IT IS SO ORDERED: 

 

1. For the reasons identified by the Hearing Examiner in the 

Hearing Examiner’s Report, the Proposed Settlement Agreement, appended 

hereto as Attachment “A”, and the resolutions contained therein are 

adopted as in the public interest as required by 26 Del. C. § 512(c). 

2. That, the Report and Recommendations of the Hearing Examiner, 

appended hereto as “Attachment B,” are hereby adopted. 

3. That, consistent with the Proposed Settlement, the revised 

Rate Design attached as Exhibit “1” to the Proposed Settlement, and the 

revised rates and rate structure set forth therein, are approved and 



PSC Docket No. 17-0977, Order No.  9248 

 4  

shall govern the electric services offered by Delmarva Power & Light 

Company as described below. 

4. That, as a result of the Commission’s deliberations 

referenced above, the Commission hereby approves an overall decrease in 

Delmarva Power & Light Company’s electric distribution rates of 

$6,850,000. The Commission also approves a 9.7% Return on Equity. 

5. That, the Commission orders that new compliance tariff leaves 

be developed and filed with the Commission no later than ten (10) days 

after the issuance of this Order, which tariff leaves shall include the 

new electric distribution rates and which shall become effective within 

thirty (30) days after the issuance of this Order. 

6. That the Commission reserves the jurisdiction and authority 

to issue such further Orders as it deems necessary or proper. 

 

 

BY ORDER OF THE COMMISSION: 

 

 

 

________________________________ 

Chairman 

 

 

 

________________________________ 

Commissioner 

 

 

 

________________________________ 

Commissioner 

 

 

 

________________________________ 

Commissioner 
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________________________________ 

Commissioner 

 

 

 

 

ATTEST: 

 

 

______________________________ 

Secretary 
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