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Delmarva Power & Light Company (“Delmarva Power” or “Delmarva™), through its
undersigned counsel, hereby submits this application (the “Application™) pursuant to 26 Del. C.
§ 351 et seq. for approval by the Delaware Public Service Commission (the “Commission”) of
the attached 2018 Program for the Procurement of Solar Renewable Energy Credits (the “2018
Program™). The 2018 Program was developed by the Renewable Energy Taskforce, of which
Delmarva Power is a member.! In support of this Application, Delmarva Power states as
follows:

L. Legislative Background

1. In 2007, the Governor approved and signed into law the Renewable Energy
Portfolio Standards Act, 26 Del. C. §§ 351-364, (“REPSA”™), the purpose of which was to
“establish a market for electricity from [renewable energy resources] in Delaware, and to lower
the cost to consumers of electricity from these resources.” 26 Del. C. §351(c). REPSA also
recognized that having a market for renewable energy resources in Delaware would benefit the
State through “improved regional and local air quality, improved public health, increased electric
supply diversity, increased protection against price volatility and supply disruption, improved
transmission and distribution performance, and new economic development opportunities.” 26
Del. C. §351(b).

2. In furtherance of these goals, REPSA requires retail electricity suppliers, such as
Delmarva Power, to purchase energy from Eligible Energy Resources (as that term is defined in
REPSA) to meet a portion of their annual retail load. Beginning with compliance year 2010,

REPSA sets forth the minimum percentage of retail energy sales to end-users that must come

' As the only current electric supplier participating in the SREC auction process, Delmarva is submitting the 2018
Program to the Commission for approval. However, the 2018 Program was developed with the full participation of,
and is supported by, the Renewable Energy Taskforce.
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from Eligible Energy Resources, including a “carve-out” for a certain percentage that must be
met by solar photovoltaics. 26 Del. C. §354(a). The percentage of retail energy to be supplied
from Eligible Energy Resources increases over time to 25% in 2025, with the solar carve-out
increasing to 3.5%. Id. Beginning with compliance year 2012, Commission-regulated electric
companies are responsible for procuring RECs, SRECs and any other attribute needed to comply
with Section 354(a) of REPSA with respect to “all energy delivered to such companies’ end use
customers.” 26 Del. C. §354(e). Delmarva Power is the only Commission-regulated electric
supplier responsible for REPSA compliance for its entire distribution load.

3. REPSA was amended in 2010 to require the formation of the Renewable Energy
Taskforce (the “Taskforce”) for the purpose of “making recommendations about the
establishment of trading mechanisms and other structures to support the growth of renewable
energy markets in Delaware.” 26 Del C. §360(d). The Taskforce was required to include the
following members: (i) four appointments by the Secretary of the Delaware Department of
Natural Resources and Environmental Control (“DNREC”); (ii) one appointment by the Public
Service Commission; (iii) one appointment by Delmarva Power & Light; (iv) one appointment
by the Delaware Electric Cooperative; (v) one appointment by municipal electric companies; (vi)
one appointment by the Sustainable Energy Utility (“SEU™); (vii) one appointment by the
Delaware Public Advocate; and (viii) one appointment by the Delaware Solar Energy Coalition.
26 Del. C. §360(d)(1). ‘

4, The Taskforce was charged with making recommendations about and reporting
on, infer afia, the following: )

a. Establishing a balanced market mechanism for Renewable Energy Credit

(“REC™) and Solar Renewable Energy Credit (“SREC”) {rading;
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Establishing REC and SREC aggregation mechanisms and other devices to
encourage the deployment of solar energy technologies in Delaware with the least
impact on retail electricity suppliers, municipal electric companies and rural
electric cooperatives;

Minimizing the cost for complying with REPSA;

Establishing revenue certainty for appropriate investment in solar renewable
energy technologies, including consideration of fong-term contracts and auction
mechanisms;

Establishing mechanisms to maximize in-state solar renewable energy generation
and local manufacturing; and

Ensuring that residential, commercial, and utility scale photovoltaic and solar
thermal systems of various sizes are financially viable and cost-effective

instruments in Delaware.

II. The Pilot Program and Evaluation of the Pilot Program

5.

Following its formation and after meeting for almost a year, the Taskforce

developed a Pilot Program for the Procurement of Solar Renewable Energy Credits (the “Pilot

Program®) to implement the solar carve-out under REPSA through a competitive bidding

process. The Pilot Program was designed as a one-year program to be re-evaluated each year to

determine whether it was effectively meeting the goals of REPSA. In order to increase the

likelihood that a variety of residential and commercial projects would participate in the

competitive auction, the Pilot Program established distinct tiers of solar generation units based

on the nameplate capacity of the system and whether a bidder offered SRECs from a new or

existing system.
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6. The application for the Pilot Program was filed with the Commission on
September 11, 2011, and approved, with modifications, by Order No. 8075, dated November 8,
2011. On December 20, 2011, the Commission issued its Final Findings, Opinion and Order No.
8093 (the “2011 Commission Order™), setting forth the reasons for its approval of the Pilot
Program with modifications.

7. In accordance' with the 2011 Commission Order, the Commission retained
Meister Consultants Group (“Meister”) to evaluate the Pilot Program. Meister produced a report
on August 3, 2012 (the “Meister Report™) whereby Meister concluded that the solicitation under
the Pilot Program was well subscribed, with each of the program tiers being oversubscribed by at
least 200%. Based upon feedback from subscribers as well as its own analysis, Meister
identified potential modifications to the Pilot Program to reduce costs to customers and create a
more competitive solicitation. The Taskforce considered the findings in the Meister Report in
developing the 2013 SREC Procurement Program (the *“2013 Program™).

III.  The 2013 SREC Procurement Program and Evaluation of the 2013 Program

8. On November 20, 2012, Delmarva filed an application with the Commission
seeking approval of the 2013 Program. The Commission held an evidentiary hearing on January
22, 2013, and approved the 2013 Program with certain modifications (Order No. 8281). On
September 10, 2013, the Commission issued its Final Findings, Opinion and Order No. 8450 (the
“2013 Commission Order™) setting forth the reasons for its approval of the 2013 Program with
modifications.

9. The 2013 Commission Order provided for the Commission to retain a consultant

to review the 2013 Progfam (Order No. 8450, 933). The Commission retained New Energy
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Opportunities, Inc. and LaCapra Associates, Inc. (the “Consultants™) to evaluate the 2013
Program.

10.  The Consultants produced a report on August 7, 2013, which was revised on
September 20, 2013 (“Consultants’ Report™). The Consultants’ Report found that: (a) Delmarva
should continue to make long-term purchases of SRECs from existing projects but should
consider removing tiers based on project size for the next solicitation; (b) Delmarva should
continue to purchase some amount of SRECs on the spot market; (c) Delmarva should maintain
the competitive bidding process for all tiers but improve outreach to and education of prospective
participants, especially homeowners and non-industry participants; and (d) consideration sho'uld
be given to making changes to the SREC Transfer Agreement to avoid a large amount of tie bids
and to reduce or eliminate any incentive for bidders to bid $0 for the first seven (7) years of the
contract. Overall, the Consultants concluded that the 2013 Program was conducted fairly and in
a professional manner, and that the redesign of the Program to include competitive bidding and
permit owners of existing projects to be eligible bidders resulted in lower costs which ultimately
benefitted customers.

IV. The 2014 SREC Procurement Program

11.  On January 27, 2014, Delmarva filed an application with the Commission seeking
approval of the 2014 SREC Procurement Program (“2014 Program™). The 2014 Program
differed from the 2013 Program in two principal respects. First, Tiers N-1, E-1, and E-2 were
combined for purposes of soliciting a targeted allocation of 3,400 SRECs. Second, the
administrative price to be paid for the last thirteen (13) years of the long-term agreement for the
purchase and transfer of SRECs (“Transfer Agreement”) was reduced from $50 per SREC to $35
per SREC. The Commission held an evidentiary hearing on April 15, 2014 and approved the
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2014 Program as submitted (Order No. 8551). On September 9, 2014, the Commission issued its
Findings of Fact, Conclusions of Law and Final Opinion in Order No. 8629 (“2014 Commission
Order™) setting forth the reasons for its approval of the 2014 Program.
V. The 2015 SREC Procurement Program

12. On December 9, 2014, Delmarva filed an application with the Commission
" seeking approval of the 2015 SREC Procurement Program (“2015 Program™). The 2015
Program differed from the 2014 Program in several ways. First, to address the surplus of SRECs
in the marléet and increasing REPSA obligations, the total number of solicitation SRECs to be
acquired through the auction from existing and new projects was increased by 3,000. Second,
the 2015 Program allowed the SEU the right to reject any bids above the alternative compliance
payment of $400 under RESPA and, similarly, provided Delmarva the option of rejecting bids
that exceed a threshold price determined by Delmarva. In addition, bids from a single project in
multiple tiers were not permitted, but if a tier was undersubscribed (due to insufficient bids or
rejected bids), bids from other tiers that were oversubscribed could be selected to fill the tier.
Finally, while the twenty-year term for contracts was retained, bidders were required to bid a
price for the first 10 years and a fixed price of $35 per SREC for the last ten years. The
Commission held an evidentiary hearing on March 3, 2015 and approved the 2015 Program as
submitted (Order No. 8717). On July 21, 2015, the Commission issued its Findings of Fact,
Conclusions of Law and Final Opinion in Order No. 8764 (“2015 Commission Order™) setting
forth the reasons for its approval of the 2015 Program.
V1. The 2016 SREC Procurement Program

13.  Based upon the Taskforce’s review of the results of the 2015 Program and
recommendations, . Delmarva submitted an application for approval of the 2016 SREC
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Procurement Program (“2016 Program™). The 2016 Program reflected the goals and structure of
the Pilot Program, the 2013 Program, the 2014 Program, and the 2015 Program, with some
modifications. The 2016 Program continued to be based on five tiers of SRECs, all
competitively bid, but with the intent of obtaining a minimum of 9,000 SRECs and a maximum
of 15,000 SRECs through the auction process. The 2016 Program included a change to Tiers N-
1, N-2, E-1, and E-2 to reduce the upper size limit for eligible bidders from 30 kW to 25 kW to
align with the interconnection limits established for smaller (Level 1) solar projects through
Delmarva’s interconnection process. The Commission approved the 2016 Program on May 3,
2016 pursuant to Order No. 8884. Thereafter, by Order No. 8890, dated September 6, 2016, the
Commission issued its Findings of Facts, Conclusions of Law and Opinion in Support of Order
No. 8884.
VII. The 2017 SREC Procurement Program

14.  On March 24, 2017, Delmarva filed an application with the Commission seeking
approval of the 2017 SREC Procurement Program (“2017 Program”). The 2017 Program
continued the structure of the 2016 Program, with two modifications. First, the 2017 Program
increased the authorized number of SRECs to be purchased through the long-term auction from
15,000 to 20,000 SRECs. Second, the 2017 Program added Tiers N-4 and E-3 to allow utility
scale systems with nameplate capacity greater than 2 megawatts (“MW™") to participate in the
competitive auction. The Commission helﬁ an evidentiary hearing on April 20, 2017, and
approved the 2017 Program as submitted (Order No. 9050). On September 14, 2017, the
Commission issued its Findings, Opinion and Order No. 9116 (“2017 Commission Order”)
setting forth the reasons for its approval of the 2017 Program.
VIII. The 2018 SREC Procurement Program
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15.  Since the approval of the Pilot Program, the 2013 Program, the 2014 Program, the
2015 Program, the 2016 Program, and the 2017 Program (collectively, the “SREC Programs™),
the Taskforce has continued to meet to evaluate the results of the SREC Programs and to develop
plans for procurement of SRECs in subsequent years. In developing th.e 2018 SREC
Procurement Program (2018 Program”) presented to the Commission in this Application, the
Taskforce considered a wide range of data and stakeholder feedback, including the guidance set
forth in the 2017 Commission Order and additional discussions that took place during the
Taskforce’s meetings.

16.  The purpose of the 2018 Program is to continue the established goals of creating a
market for SRECs in Delaware and providing a mechanism for the procurement of SRECs to
ensure that retail electricity suppliers meet the requirements set forth in REPSA. The key aspects
of the 2018 Program and the ways in which it differs from the 2017 Program are highlighted
below. The 2018 Program, including attachments, is attached hercto as Exhibit “A”. A
blackline showing changes made to the 2018 Program from the 2017 Program is attached hereto
as Exhibit “B”. Delmarva’s Report in support of the 2018 Program which addresses the manner
in which the 2018 Program is structured is attached hereto as Exhibit “C”.

A. Term of the 2018 Program

17. Like the 2017 Program, the 2018 Program will cover only one (1) year (the 2018
compliance year).

B. Public Competitive Bidding Administered by the SEU

18.  Consistent with the 2017 Program, the 2018 Program will utilize a public
solicitation for SRECs for different tiers of solar generators based on project capacity. (Ex. A at
p. 10). As with the 2017 Program, the SEU will administer all aspects of the bid pr(l)cess for the
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2018 Program. It is also anticipated that the SEU will use InClime, Inc. for any auctions held for
the 2018 Program. (Ex. A at p. 9).2 The use of the SEU to fulfill this administrafive role allows
one central entity to manage the program. It also allows the SEU to take advantage of its
banking rights under REPSA as the SEU will procure the SRECs from various solar generators
and resell the SRECs to participating utilities. Delmarva has found the SEU to be effective in
administering the SREC Programs and expects that the SEU will continue to be effective in
2018.

C. Procurement of SRECs from Nine Tiers of Solar Generators

19.  The 2018 Program will procure SRECs from nine (9) different tiers of solar
generators. (Ex. A at pp. 10-11). Five (5) tiers fall under the category of New Systems while

four (4) tiers fall under the category of Existing Systems. The nine (9) tiers are as follows:

? Recovery of the SEU’s costs is not addressed in this Application and will be dealt with in separate proceedings.
DB1/ 95978692.4 9



GENERATION UNIT TIER DESIGNATIONS

New Systems”
Tier Nameplate Rating
(DC at STC)
N-1 Less than or equal to S0 kW {Customer-Owned)
N-2 Greater than 50 kW but less than or equal to 500 kW
N-3 Greater than 500 kW but less than or equal to 2 MW’
N-4 In-state systems greater than 2MW and out-of-state
systems greater than 500 kW
N-5 Less than or equal to 50 kW (Not Customer-Owned)
Existing Systems®
Tier Nameplate Rating
(DC at STC)
E-1 Less than or equal to 50 kW (Customer-Owned)
E-2 Greater than 50 kW but less than or equal to 2 MW
E-3 Systems greater than 2MW
E-4 Less than or equal to 50 kW (Not Customer-Owned)

(Ex. A.atp. I1).
20.  Each system is only allowed to submit an application in one Tier. (Ex. A at p.
24). However, in the event that a Tier is undersubscribed, bids from other oversubscribed Tiers

can be accepted to secure the necessary SRECs to fill the undersubscribed tier in the manner

* Eligible New Systems are systems with final interconnection approval after June 10, 2016.

4 An Owner must own both the solar array and property where the system is located to qualify as a Customer-Owned
Tier N-1 or E-1 project. All projects where an Owner leases or otherwise controls the property where the system
less than or equal to 50 kW is located are solely eligible for Tier N-5 or E-4. Capitalized terms used herein but not
defined shall have the meaning given to them in the 2018 Program attached as Exhibit A.

3 Al eligible Tier N-3 systems must be sited in Delaware.

® Eligible Existing Systems are systems with final interconnection approval on or before June 10, 2016.
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described in Paragraph 22 below. To encourage a diversity of project Owners, the SEU will not
award more than 50% of SRECs in Tier N-2 to a single Owmer unless Tier N-2 is
undersubscribed due to that limitation, In that case, the Owner’s additional projects shall be
added back to Tier N-2 from the lowest bid price upward until the next highest price bid would
cause Tier N-2 to be oversubscribed. Provided these requirements are met, the SEU will accept
for each Tier the lowest bid prices for that Tier. (Ex. A at pp. 24-25).

21.  Based on Delmarva Power’s forecasted load, it intends to procure a minimum of
15,000 SRECs and a maximum of 20,000 SRECs through the long term auction, as follows:

. Tier N-1 — 4,400 SRECs

. Tier N-2 - 2,300 SRECs

. Tier N-3 — 3,300 SRECs

If 10,000 SRECs are procured from these tiers, Delmarva Power will procure 5,000
additional SRECs from bidders in Tiers N-5, E-1, E-2, and E-4. Thereafter, Delmarva may fill
any remaining undersubscribed Tiers with the lowest bid from any Tier and may procure up to a
maximum of 5,000 additional SRECs through the auction (Ex. A at pp. 26-27).

22. If any Tier within the first 10,000 SRECs is undersubscribed because of
insufficient bids, that Tier will first be filled by the lowest-price losing bids remaining from Tier
N-1, N-2, or N-3. Next, if Tier N-1, N-2, or N-3 remains undersubscribed, the SEU will have the
option to use its SRECs banked in accordance with Section 360(c) of REPSA to fill the
undersubscribed Tier at the lowest winning bid price in the applicable undersubscribed Tier. In
the event the SEU declines to exercise its option to use its banked SRECs to fill an
undersubscribed Tier N-1, N-2, or N-3 or such Tier re;nains undersubscribed after the SEU

exercises its option, bids from Tiers N-4, N-5, and E-1 through E-4 can be selected to supply
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those SRECs. If any Tier within the first 10,000 SRECs is undersubscribed because of rejected
bids, bids from any Tier, except Tiers N-4, N-5, and E-1 through E-4, can be selected to supply
those SRECs. If Tier N-5, E-1, E-2, E-3, or E-4 is undersubscribed because of rejected bids, bids
from any Tier can be selected to supply those SRECs. (Ex. A. at p. 27).

D. Standard Transfer Agreements and Other Requirements

23.  Each Owner who is a winning bidder will enter into a standard form Transfer
Apgreement with the SEU. (Ex. A at Appendix A). The form of the Transfer Agreement is
largely the same as the one used for the 2017 Program, with modifications to take into account
changes in the 2018 Program described in Section VIILE, infra.

+ 24, Each Transfer Agreement will have a term of twenty (20) years. (Ex. A at p. 16).
For the first ten (10) years of the Agreement, the SREC price will be the accepted bid price. (Ex.
A at p. 18). For the remaining ten (10) years of the Agreement, the SREC price will be the lower
of the bid price or $20 per SREC (Ex. A, p. 18).

25.  As with the 2017 Program, in each bid, regardless of Tier, the Owner will provide
an Estimated SREC Quantity. Under the Transfer Agreement, the quantity of SRECs delivered
to the SEU in any year is limifed to 110% of the Estimated SREC Quantity, which amount shait
be the Contract Maximum. (Ex. A at pp. 16-17). In addition, for any project with a nameplate
rating of 500 kW or greater, the Owner shall be subject to a Minimum Annual Quantity. (Ex. A
at p. 17). Each Owner subject to 2 Minimum Annual Quantity must deliver to the SEU SRECs
equal to no less than 80% of its Estimated SREC Quantity. (Ex. A atp. 17).

" E. Public Interest

26.  As previously explained, the primary differences between the 2018 Program and

the 2017 Program are: (1) an increase in the maximum breakpoints for kW for Tiers N-1 and E-2
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from 25 kW to 50 kW and Tier N-2 from 200 kW to 500 kW; (2) the addition of Tiers N-5 and
E-4; (3) the inclusion of in-state system siting requirements for Tier N-3; (4) the imposition of a
bidding limitation for Tier N-2; (5) the use of SRECs held by the SEU to fill undersubscribed
Tiers in certain circumstances; and (6) a reduction in the administrative price to be paid for
SRECs for the last ten (10) years of the Agreement from $35 per SREC to the lower of the bid
price or $20 per SREC.

27.  The Taskforce proposes the increase of the kW breakpoint from 25 kW to 50 kW
for Tiers N-1 and E-1 to be consistent with the interconnection limits established for residential
projects eligible for grants under the Delaware Energy Office’s Green Energy Program. The
Taskforce also recommends an increase in the maximum breakpoint for Tier N-2 from 200 kW
to 500 kW to increase the number of projects eligible to bid because this Tier has frequently been
undersubscribed in past auctions.

28.  The Taskforce proposes to revise the tier system in three respects. First, the
Taskforce proposes to separate bids involving systems less than 50 kW that are not owned by
customers (Tiers N-5 and E-4) to ensure robust participation from both homeowners and entities
that lease the property where a solar array is sited in the auction process. The Taskforce believes
that continuation of a tiered approach, with the addition of a solicitation where customer-owned
residential projects do not have to compete with those owned by industry participants, will help
ensure a good balance across system sizes. Second, the addition of in-state system siting
requirements for Tier N-3 will help encourage the development and instal]ation.‘ of new solar

projects within Delaware as envisioned by REPSA.” Finally, as previously explained in

7 See 26 Del. C. § 360(d)}(2) (directing the Taskforce to make recommendations about, among other things,
“establishing mechanisms to maximize in-state renewable energy generation and local manufacturing™).
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Paragraph 20, supra, the Taskforce recommended a bidding limitation for Tier N-2 to encourage
a diversity of project Owners.

29.  In order to ensure a robust auction and take advantage of a surplus of banked
SRECs, the Taskforce recommends that SRECs held by the SEU be used to fill undersubscribed
Tiers within the first 10,000 SREC:s at the lowest winning bid price for the applicable Tier under
the circumstances described in Paragraph 22 above.

30.  The Taskforce proposes a reduction in the administrative price to be paid for
SRECs for the last ten years of the Agreement from $35 per SREC to the lower of the bid price
or $20 per SREC to address cost control concerns raised by the Division of the Public Advocate
during the Taskforce proceedings.

31. For the foregoing reasons, the Taskforce believes that the 2018 Program will
improve upon the results achieved through the 2017 Program by ensuring the lowest SREC price
(and, therefore, customer impact) while continuing to create a market for SRECs at all levels of
generation. Delmarva submits that the 2018 Program, with the proposed changes, is in the public
interest,

IX. Request for Expedition and Approval

32.  Inorder to begin the public bidding contemplated by the 2018 Program, Delmarva
Power respectfully requests that this Application be handled on an expedited basis such that it
can be presented to the Commission no later than May 22, 2018.

33.  Accordingly, because Delmarva Power and the Taskforce believe the 2018
Program satisfies the goals set forth by REPSA and improves upon the 2017 Program, and, as
demonstrated above, is in the public interest, Delmarva Power respectfully requests that the
Commission approve the 2018 Program attached as Exhibit “A”.
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WHEREFORE, for the foregoing reasons, Delmarva Power respectfully requests that

the 2018 Program be approved.

-~

L#dssyBOrr
Assistant General Counsel
Delmarva Power & Light Company
500 North Wakefield Drive
Newark, DE 19702
(302) 429-3143
(302) 429-3801 (fax)

Dated: April 16, 2018 Lindsay.Orrf@dexeloncorp.com
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STATE OF DELAWARE

St

SS.
COUNTY OF NEW CASTLE )

On this _/Q day of Q’?'ﬁ \ , 2018, personally came before me, the
subscriber, a Notary Public in and for the State and County aforesaid Gary R.
Stockbridge, Vice President of Delmarva Power & Light Company, a corporation
existing under the laws of the State of Delaware, party to this Application, known to me
personally to be such, and acknowledged this Application to be his act and deed and the
act and deed of such Corporation, that the signature of such Vice President is in his own
proper handwriting, and that the facts set forth in this Application are true and correct to
HAans %\

Gary R. Stockbridge

Vice President

the best of his knowledge and belief.
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STATE OF DELAWARE
2018 PROGRAM
FOR THE PROCUREMENT OF
SOLAR RENEWABLE ENERGY CREDITS

1. Statutory Background
The Delaware Renewable Energy Portfolio Standards Act (as amended, “REPSA”)

requires retail electricity suppliers operating in the State of Delaware to purchase energy from
“Eligible Energy Resources” to meet a portion of their retail load.! For the 2018 compliance
year (beginning June 1, 2018), retail electricity suppliers must purchase at least 17.50% of their
retail load in Delaware from renewable resources.” That requirement increases incrementally
each subsequent compliance year, up to 25% for the 2025 compliance year. The cost of
procuring renewable energy to satisfy the requirements of REPSA is passed through to
customers.

REPSA was amended in 2007 to require that a certain portion of each retail electricity
supplier’s renewable energy requirement be satisfied with energy from solar technologies. The
2010 amendments to REPSA established a solar set aside of 1.00% for the 2015 compliance
year, which increases incrementally to 3.50% for the 2025 compliance year. For 2026 and
future compliance years, the Delaware Public Service Commission (“DPSC”) will establish

solar set-asides at levels at least equal to the 2025 set-aside.

! Eligible Energy Resources are defined to include those that produce solar photovoltaic or solar thermal

energy, wind energy, ocean energy, geothermal energy or energy froim fuel cells powered by renewable fuels.
Also included are biogas, small-scale hydroelectric, biomass and certain qualifying landfill gas recovery projects.
Eligible Energy Resources do nof include waste-to-energy facilities, incinerators or generating resources fueled by
fossil-fuel waste products.

? REPSA was amended in July of 2011 to provide: “{b]eginning with compliance year 2012, commission-
regulated electric companies shall be responsible for procuring RECs, SRECs and any other attributes rieeded to
comply with subsection (@} of this section with respect to all energy delivered to such companies’ end use
customers.” 26 Del. C. §354(e). Accordingly, Delmarva Power & Light Company (“Defmarva®) is now

responsible for REPSA compliance for its entire delivery load.



To encourage the development of new renewable energy generation, REPSA mandates
that no more than 1% of the renewable energy purchase requirement can be satisfied by
purchases from renewable energy generation resources (each, a “Generation Unit”) that were
in commercial operation prior to January 1, 1998. For the 2026 and subseaucnt compliance
years, no such pre-existing Generation Units will be eligible to satisfy any portion of the
REPSA requirement.

When it enacted REPSA, the Delaware General Assembly acknowledged that “the
benefits of electricity from renewable energy resources accrue to the public at large, and that
electric suppliers and consumers share an obligation to develop a minimum level of these
resources in the electricity supply portfolio of the state.”™ It therefore directed the DPSC to
“gstablish, maintain or participate in a market-based renewable energy tracking system to
facilitate the creation and transfer of renewable energy credits among retail electricity
suppliers.”™

2. Solar Renewable Energy Credits

2.1 General

To implement the mandate of REPSA, the DPSC adopted regulations that recognize the
creation, and facilitate the tracking through PJM Interconnection’s Generation Attributes
Tracking System (“GATS™), of renewable energy credits (each, a “REC”). AREC isa

tradable instrument that represents the non-price characteristics (e.g., fuel type, geographic

} 26 Del. C. § 351(b). The benefits recognized by the General Assembly include “improved regional and

local air quality, improved public health, increased electric supply diversity, increased protection against price

volatility and supply disruption, improved transmission and distribution performance, and new economic
development opportunities.” /d,

! Id. § 359(a).



location, emissions and vintage) of electric energy derived from an Eligible Energy Resource.’
One REC is equivalent to such characteristics associated with one (1) megawatt-hour
(“MWIh™) of energy derived from such a resource. A solar renewable energy credit (an
“SREC”) represents the same non-price characteristics of | MWh of energy derived from an
Eligible Energy Resource that generates electric energy using solar photovoltaic technology.

RECs and SRECs are created upon the generation of electricity by an Eligible Energy
Resource and the registration of such REC or SREC within GATS. Each owner of an Eligible
Energy Resource is entitled to one REC or SREC, as applicable, for each MWh of energy
generated by the resourﬁe. Such owners must therefore have an account within the GATS or
have arranged with another entity that has such an account to act on its behalf.

2.2 Banking of SRECs

Once a REC or SREC is created, it continues to exist for three (3) years or until it is
retired to satisfy the requirements of REPSA. Such three-year period is tolled during any
period that a REC or SREC is held by the Delaware Sustainable Energy Utility (the “SEU™).

2.3  Bonus for Use of In-State Equipment or Workforce

Generation Units sited in Delaware are entitled to a 10% bonus on REC and SREC
production if: (a) 50% or more of the cost of the renewable energy equipment comprising the
Generation Unit (including mounting components) is manufactured in Delaware (the
“Delmware Equipment Bonus™); or (b) the Generation Unit is constructed and/or installed
either with a workforce at least 75% of whom are Delaware residents or by a company that

employs at least 75% Delaware residents (the “Delaware Workforce Bonus™). Generation

3 A REC does not include any emission reduction credits or allowances required to comply with any

necessary permits for Generation Units.



Units that meet both criteria are entitled to an aggregate 20% bonus. Satisfaction of these

criteria must be certified by the DPSC.

3. The Delaware Renewable Energy Taskforce
The 2010 amendments to REPSA established the Renewable Energy Taskforce (the

“Taskforce”) to make “recommendations about the establishment of trading mechanisms and
other structures to support the growth of renewable energy markets in Delaware.™ The
Taskforce was directed to find ways to increase deployment of solar generation and enhance

the market for SRECs. Its responsibilities include making recommendations about the

following:

. establishing a balanced market mechanism for REC and SREC trading;

. establishing REC and SREC aggregation mechanisms and other devices to
encourage the deployment of solar energy technologies in Delaware with the ieast
impact on retail electricity suppliers, municipal electric companies and rural electric
cooperatives;

. minimizing the cost for complying with REPSA;

. establishing revenue certainty for appropriate investment in solar renewable energy
technologies, including consideration of long-term contracts and auction
mechanisms;

. establishing mechanisms to maximize in-state solar renewable energy generation

and local manufacturing; and

6 Eligibility for the Delaware Equipment Bonus and the Delaware Workforce Bonus shall be determined

solely by the DPSC. :

Id. § 360(d). The Taskforce is comprised of 1| members representing a broad cross-section of entities
interested in and concerned with the implementation of renewable energy policy in Delaware, The 2010
amendment to REPSA stipulates that the Taskforce be made up of: (a) four appointments by the Secretary of the
Delaware Department of Natural Resources and Environmental Control, including one from the renewable energy
research and development industry, one from the local renewable energy manufacturing industry and one from an
environmental advocacy organization; (b) one appointment by the DPSC; (c) one appointment by Delmarva
Power & Light Company; (d) one appointment by the Delaware Electric Cooperative; () one appointment by
municipal electric companies; (f) one appointment by the SEU; (g} one appointment by the Delaware Public
Advocate; and (h) one appointment by the Delaware Solar Energy Coalition. /4. § 360(d)(1).



. ensuring that residential, commercial and utility scale photovoltaic and solar
thermal systems of various sizes are financially viable and cost-effective
instruments in Delaware.

4. The SREC Pilot Program

In 2010, the Taskforce appointed a special subcommittee to consider and make
recommendations regarding the SREC procurement process. That subcommittee met on
numerous occasiorlls over several months and evaluated a variety of alternative approaches to
SREC procurement in an effort to reach a consensus on a comprehensive program designed to
meet the objectives set forth in REPSA with respect to the development of solar generation
resources. Based on the subcommittee’s work, the Taskforce recommended for approval to the
DPSC a statewide pilot program for the 2011 compliance year (the “SREC Procurement Pilot
Program™) to encourage solar development in the State of Delaware while minimizing costs
for owners, developers, aggregators, consumers and other participants in the SREC market in
Delaware. The DPSC approved the SREC Procurement Pilot Program with minor
modifications pursuant to Order No. 8093, dated December 20, 2011.

5. The 2013 SREC Procurement Program

Following successful implementation of the SREC Procurement Pilot Program {“Pilot
Progranr’), the Taskforce recommended for approval to the DPSC of a statewide program for
2013 (the “2013 SREC Procurement Program”). The 2013 SREC Prqcurement Program
continued the goals of the Pilot Program of creating a market for SRECs in Delaware and
providing a mechanism for the procurement of SRECs to ensure that the requirements of
REPSA are met. The 2013 SREC Procurement Program (2013 Progrant™) was based on five
(5) Tiers of SRECs, all competitively bid, with the intent of procuring a total of 7,000 SRECs

plus an additional 1,000 SRECs through purchases on the spot market. The DPSC approved



the 2013 SREC Procurement Program on January 22, 2013, pursuant to Order No. 8281.
Thereafter, by Order No. 8450, dated September 10, 2013, the DPSC issued its Findings of
Fact, Conclusions of Law and Final Opinion in Support of Order No. 8281. In doing so, the
DPSC found that the 2013 SREC Procurement Program was in the public interest and met the
criteria of REPSA. The DPSC also accepted DPSC Staff’s recommendation that an
independent consultant be hired to evaluate the 2013 SREC Procurement Prlogram. An
evaluation was performed by New Energy Opportunities, Inc. and LaCapra Associates, Inc.
(the “Consultants™) which issued its report dated August 7, 2013, which was revised on
September 20, 2013 (“Consultants® Report). The Consultants® Report concluded that the 2013
Program was conducted fairly and in a professional manner and that the changes which were
implemented to provide for competitive bidding and the inclusion of owners of existing
projects as eligible bidders, resulted in lower overall costs to ratepayers.

0. The 2014 SREC Procurement Program

Based upon its review of the results of the 2013 Program and a review of the
Consultants’ Report, the Taskforce recommended for approval to the DPSC of a statewide
program for the 2014 compliance year (the “2014 SREC Procurement Program”). The 2014
SREC Procurement Program (“20.14 Progran:t™) continued the goals of Pilot Program and 2013
Program with some refinements. The 2014 Program was based on five Tiers of SRECs, all
competitively bid, with the intent of procuring 7,000 SRECs plus an additional 1,000 SRECs
through purchases on the spot market. The DPSC approved the 2014 SREC Procurement
Program on April 15, 2014 pursuant to Order No. 8551. Thereafter, by Order No. 8629, dated

September 9, 2014, the DPSC issued its Findings of Fact, Conclusions of Law, and Opinion in



Support of Order No. 8551. In doing so, the DPSC found that the 2014 SREC Procurement
Program was in the public interest and met the criteria of REPSA.

7. The 2015 SREC Procurement Program

Based upon its review of the results of the 2014 Program, the Taskforce recommended
for approval to the DPSC of a statewid;: program for the 2015 Compliance year (the “2015
SREC Procurement Progrant™). The 2015 SREC Procurement Program (“2015 Progrant”™)
confirmed the goals of the Pilot Program, the 2013 Program and the 2014 Program, with some

| medifications. The 2015 Program continued to be based on five Tiers of SRECs, all

competitively bid, but with the intent of procuring a minimum of 9,000 SRECs and up to a
total of 12,000 SRECs through the auction process. The 2015 Program also established an
Alternative Compliance Payment of $400 and permitted Delmarva to establish an upset price
for the purchase of SRECs and provided that bids received above these amounts could be
rejected by Delmarva. The DPSC approved the 2015 SREC Procurement Program on March
3, 2015 pursuant to Order No. 8717. Thereafter, by Order No. 8764, dated July 21, 20135, the
DPSC issued its Findings of Fact, Conclusions of Law and Opinion in Support of Order No.
8717.' In doing so, the DPSC found that the 2015 SREC Procurement Program was in the
public interest and met the criteria of REPSA.

8. The 2016 SREC Procurement Program

Based upon its review of the results of the 2015 Program, the Taskforce recommended
for approval to the DPSC of a statewide program for the 2016 Compliance Year (the “2016
SREC Procurement Progrant”™). The 2016 SREC Procurement Program (*2016 Program’”)
confirmed the goals of the Pilot Program, tile 2013 Program, 2014 Program and the 2015

Program, with same modifications. The 2016 Program continued to be based on five Tiers of



SRECs, all competitively bid, but with the intent of acquiring a minimum of 9,000 SRECs, all
bid, and a maximum of 15,000 SRECs through the auction process. There was also a change
made to Tiers N-1, N-2, E-1 and E-2 to reduce the upper size limit for eligible projects from 30
kW to 25 kW to align with the interconnection limits established for smaller {Level 1) solar
projects through Delmarva’s interconnection process. The DSPC approved the 2016 SREC
Procurement Program as submitted on May 3, 2016, pursuant to Order No. 8884. Thereafter,
by Order No. 8890, dated September 6, 2016, the DPSC issued its Findings of Facts,
Conclusions of Law and Opinion in Support of Order No. 8884. In doing so, the DPSC found
that the 2016 Procurement Program was in the public interest and met the criteria of REPSA.

9, The 2017 SREC Procurement Program

Based upon its review of the results of the 2016 Program, the Taskforce recommended
for DPSC approval a statewide program for the 2017 Compliance Year (the “2017 SREC
Procurement Progran?”). The 2017 SREC Procurement Program (2017 Progrant™)
confirmed the structure of the Pilot Program, the 2013 Program, the 2014 Program, the 2015
Program, and the 2016 Program, with two principal modifications. First, the 2017 Program
was based on seven Tiers of SRECs, all competitively bid, but with the intent of acquiring a
minimum of 10,000 SRECs, all bid, and up to a total of 20,000 SRECs through the auction
process. Second, Tiers N-4 and E-3 were added to allow utility scale systems with nameplate
capacity greater than 2 MW to bid into the auction. The DSPC approved the 2017 SREC
Procurement Program as submitted on April 20, 2017, pursuant to Order No. 9050. Thereafter,
by Order No. 9116, dated September 14, 2017, the DPSC issued its Findings and Opinion in
Support of Order No. 9050. In doing so, the DPSC found that the 2017 Procurement Program

was in the public interest and met the criteria of REPSA.



10. Program Administration; Eligibility

10.1 Public Solicitations

The Taskforce believes that the procurement of SRECs by retail electricity suppliers®
operating in the State of Delaware should be implemented through public solicitations,
managed by the SEU.° Solicitations under the Pilot Program, the 2013 Program, the 2014
Program, the 2015 Program, the 2016 Program and the 2017 Program were managed by the
SEU and the Taskforce has approved the uge of the SEU for the 2018 SREC Procurement
Program.'® The solicitations will be for SRECs and other environmental attributes'' created by
the Eligible Energy Resources, but will not cover the energy output of the resources. Upon
receipt and evaluation of the applications received in response to each solicitation, the SEU
will award bids and execute agreements based on the criteria set forth in this 2018 SREC
Procurement Program.

10.2 Owner Qualifications

To apply as an owner (an “Owner”) of an Eligible Energy Resource pursuant to the

2018 SREC Procurement Program, the applicant must own, lease, control or be the direct

8 In 201 L, the statute was amended so that REPSA obligations were assigned to only commission-regulated

electric companies. 26 Del. C. §354.

? The SEU will use a third party (the “SREC Procurement Agenr™) to perform some or all of its duties
with respect to the 2018 SREC Procurement Program, including conducting solicitations, evaluating bids and
executing agreements on behalf of the SEU. The SREC Procurement Agent for the 2018 SREC Procurement
Program will be InClime, Inc. InClime, Inc, is a spinoff of SRECTrade and was established solely to operate
utility and public agency renewable procurement programs. InClime, Inc. will be cperated by Kevin Quilliam
who oversaw the SREC auctions for the Pilot Program, the 2013 Program, the 2014 Program, the 2015 Program,
the 2016 Program, and the 2017 Program.

" As with the Pilot Program, the 2013 Program, the 2014 Program, the 2015 Program, the 2016 Program,
and the 2017 Program, the recovery of costs incurred by the SEU will be dealt with in separate proceedings.

1 [n addition to SRECs, environmental attributes include those attributes created from the Generation
Unit’s generation of electricity from solar energy in contrast with the generation of electricity using nuclear or
fossil fuels or other traditional resources, such as emission credits, carbon credits, air quality credits, green credits,
carbon tax credits, emissions reduction credits, greenhouse gas credits, certificates, tags, offsets, allowances and
similar products, rights, claims or benefits, whether now existing or arising in the future. However, environmental
attributes do not include tax credits other than carbon tax credits.



assignee of all of the SRECs created by such resource.'? Any party participating in the 2018
SREC Procurement Program may submit an application jointly with an entity that has executed
agreements'® to control the SRECs produced by two or more Eligible Energy Resources (such
entity, an “Owner Representative”).

An Qwner that is qualified to submit an application on its own behalf may, at its option,
elect to designate an Owner Representative, Affiliates of retail electricity suppliers are
permitted to participate in the 2018 SREC Procurement Program as Owners or Owner
Representatives (as long as they satisfy the applicable requirements for being an Owner or
Owner Representative).

10.3 Eligible Projects

To qualify for participation in the 2018 SREC Procurement Program, a Generation Unit
must: (a) qualify as a “Solar Photovoltaic Energy Resource” in accordance with the DPSC
rules; and (b) be eligible for certification as an Eligible Energy Resource under REPSA.

In order to increase the likelihood that a wide variety of residential and commercial
projects have an opportunity to participate in the 2018 SREC Procurement Program, the
Taskforce has determined to continue with the distinet Tiers of Generation Units (based on
their date of interconnection approval and nameplate capacity) that had been established for the
2017 Program, with modifications to clarify and improve the competitive solicit'ation process,

for which different pricing, bid rules and other contract terms and conditions will apply. The

Tiers are as follows:

12

An Owner need not have been awarded SREC Transfer Agreements with respect to its Eligible Energy
Resources.

1 An Owner Representative need not have been awarded SREC Transfer Agreements with respect to its
Eligible Energy Resources. 1t need only have executed agreements with Owners of two or more such resources.
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GENLERATION UNIT TIER DESIGNATIONS

New Systems'

ie ' Nameplate Rating

r (DC at STC)
N-1 Less than or equal to 50 kW (Customer-Owned)"
N-2 Greater than 50 kW but less than or equal to 500 kW
N-3 Greater than 500 kW but less than or equal to 2 MW'°
N-4 In-state systems greater than 2 MW and out-of-state

systems greater than 500 kW

N-5 Less than or equal to 50 kW (Not Customer-Owned)

Existing Systems”

Tier Nameplate Rating
(DC at STC)
E-1 Less than or equal to 50 kW
E-2 Greater than 50 kW but less than or equal to 2 MW
E-3 Greater than 2 MW (in-state systems) and all out-of-
state systems regardless of nameplate capacity
E-4 Less than or equal to 50 kW (Not Customer-Owned)

The capacity of a Generatton Unit and its applicable Tier will be based on the aggregate

nameplate rating of all solar arrays: (a) that are located on the same parcel of land (as

H Eligible “New Systemns” are systems with final interconnection approval afier June 10, 2016 for

compliance year 2018.

15 An Owner must own both the solar array and property where the system is located to qualify as a
“Customer-Owned” Tier N-1 or E-| project. All projects where an Owner leases or otherwise controls the
property where the system less than or equal to 50 kW is located are solely eligible for Tier N-5 or E-4. I
6 All eligible Tier N-3 systems must be sited in Delaware. ;

17 Eligible “Existing Systems” are systems with final interconnection approval on or before June 10, 2016.
New Systems and Existing Systems may be referred to individually as a “system” or collectively as “systems”
throughout.

11



established by the local taxing authority) or share a single utility interconnection point; and (b)
for which applications are submitted for the same compliance year.

10.4 Ongoing Program Evaluation

The Taskforce will evaluate the 2018 SREC Procurement Progran on a periodic basis
to consider whether any changes or modifications are necessary or advisable. Any changes or
modifications t6 the program (e.g., the allocation of SRECs among the different Tiers) would
be prospective only and executed SREC Transfer Agreements (as defined below) would not be
affected. Any material changes to the 2018 SREC Procurement Program would be subject to
approval of the appropriate regulatory bodies.

11.  Bid Applications

11.1  General Requirements

Each Owner must submit, or designate its Owner Representative to submit, a completed
bid application (and only one such bid application)'® for each Generation Unit for which it
intends to participate in the 2018 SREC Procurement Program. However, for New Systems
that are an addition to or expansion of Existing Systems, a separate application may be
submitted for both the New System and the Existing System provided that the New System has
a separate meter from the Existing System installed in accordance with the requirements of
Section 12.7. The application is an on-line application which is located and is to be completed

on the SEU’s website at www.SRECDelaware.com. The application must include, among other

18 A Generation Unit may not be included in more than one bid application in any single solicitation. [f

such unit is not awarded an SREC Transfer Agreement as a result of such solicitation, the Owner is free to submit
an application for such unit pursvant to any future solicitation.
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things: a description of the Generation Unit, including its location, the types of solar panels
being used and its nameplate rating (at STC);'? and
¢ if the Owner elects to designate an Owner Representative, the identity of the Owner
Representative must be provided.
In addition, each bid application must be accompanied by:
. the appropriate deposit; and

. an analysis of the estimated annual energy output using PV Watts Solar PV Energy
Calculator or such other modeling technique as may be acceptable to the SEU.

Once an Owner’s bid is accepted, it must submit a standard form agreement to sell
SRECs to the SEU (an “SREC Transfer Agreement*) executed by the Owner and, if necessary
or elected, an Owner Representative. !

11.2 Estimated Output

Each application to sell SRECs pursuant to the 2018 SREC Procurement Program must
include a‘binding estimate of: (a) the annual energy output of the Eligible Energy Resource, as
determined using PV Watts Solar PV Energy Calculator or such other modeling technique as
may be acceptable to the SEU; and (b) the annual SREC production levels (such estimate of
the SREC production levels, the “Estimated SREC Qnantity”). The estimates for energy
output and SREC production levels shall be subject to an annual degradation factor of 0.5%.

For Eligible Energy Resources claiming a bonus based on the use of Delaware-sourced

equipment and/or an in-state workforce (as described in Section 2.3 above), the application

1 The equipment description contained in the application is not binding on an Owner or an Owner

Representative, provided that: (a) except as expressly permitted in accordance herewith, the nameplate rating (at
STC) of any substitute equipment may not vary from that described in the original application by more than 5%
for projects with a nameplate rating of less than 500 kW, or 2.5% for projects with a nameplate rating of 500 kW
or greater; and (b) in no event will the substitution of different equipment affect the Estimated SREC Quantity
contained in the original application.
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must include a statement that it intends to qualify for the Delaware-sourced equipment and/or
in-state workforce bonus and the binding SREC output estimate for such resources should
include any such SREC bonus.”® Failure to claim a bonus at the time an application is
submitted will disqualify a project from being entitled to the bonus, regardless of whether
Delaware-sourced equipment or an in-state workforce is later employed.

11.3  Bid Deposit

Each application to participate in the 2018 SREC Procurement Program must be
accompanied by a bid deposit in an amount equal to $100 per kW (DC) of the nameplate rating
(at STC) of the Eligible Energy Resource; provided that the bid deposit will be waived for
qualifying projects that provide a copy of their DPSC certification as an Eligible Energy
Resource along with their bid application. All bid deposits must be in the form of an
acceptable letter of credit, cash or a bid bond*' and will be held by the SEU on behalf of the
participating retai! electricity suppliers.

The bid deposits will be returned or released promptly upon: (a) rejection of an
application; or (b) termination of an SREC Transfer Agreement based on the imposition by the
interconnecting utility of a charge other than a standard intercolnnection fee (as described in
Section 12.4 below). In addition, if an Owner claims in its application that a project will be
entitled to the Delaware Equipment Bonus or the Delaware Workforce Bonus and such project

is not certified by the DPSC as being eligible for either such “claimed” bonus, the SEU has the

u The “bonus™ SRECs are not actually credited to retail electricity suppliers until they retire the SRECs to

which the bonus applies. However, under the terms of the SREC Transfer Agreements, as long as the Owner
provides evidence that the DPSC has certified that the Eligible Energy Resource qualifies for the bonus, payment
for the SRECs will include the bonus amount.

o A bid bond must be in the form of American Institute of Architects (A1A) Form 310. In addition, any
applicant that provides a bid bond as bid security will be required to replace such bond with a deposit in the form
of a letter of credit or cash no later than ten (10} days after the SEU provides notice that its bid application has
been granted.
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option to declare that the bid deposit will be forfeited and the SREC Transfer Agreement will
be terminated. Otherwise, the bid deposit will be returned upon completion and
commencement of operation of the Generation Unit on or prior to the Guaranteed On-Line
Date (as defined in Section 12.5 below) and the posting of performance eredit support (as
described in Section 12.9 below). For Generation Units that commence operation after such
date, the bid deposit will be used to pay delay liquidated damdges (as described in Section 12.5
below) and the balance, if any, wil]i be returned to the Owner promptly after the
commencement of operation and the posting of performance credit support (as described in
Section 12.9 below). Bid deposits will not earn interest.

12. SREC Transfer Agreements

In order to minimize transaction costs, the SEU will enter into standard form SREC
Transfer Agreements with Owners and, if elected by such Owners, the Owner Representatives.
The SEU will countersign each SREC Transfer Agreement promptly upon determining that the
associated application and bid qualify for selection pursuant to the pending solicitation (the
date of signing by the SEU; the “Execution Date”). Each SREC Transfer Agreement will
include:

. the Owner’s agreement to maintain the Generation Unit as an Eligible Energy
Resource;

. an acknowledgment by the Owner and, if applicable, the Owner Representative
that: (a) the SEU and retail electricity suppliers have the right to inspect the
Generation Unit (which right may be assigned to qualified third parties); and (b) the
SEU has the right to rese!l the SRECs in any market where they are eligible to be
traded, including states other than Delaware; and

. if the Owner is designating an Owner Representative, the appointment of the
Owner Representative as the Owner’s exclusive agent to manage SRECs within
GATS on the Owner’s behalf.



The form of the SREC Transfer Agreement is appended hereto as Appendix A. Some

of the principal terms and conditions of the SREC Transfer Agreement are described in this

Section.

12.1

Term of Agreement

All SREC Transfer Agreements will have a term of twenty (20) years. The term will

commence as follows:

12.2

For New Systems or Existing Systems for which the Operation Date is prior to
thirty (30) days following the close of the solicitation, the term of the Agreement
shall commence on June |, 2018.

For New Systems or Existing Systems for which the Operation Date is not thirty
(30) days prior to the close of the solicitation, the term of the Agreement shall
commence on the Operation Date regardless of when the Agreement is executed by
the Owner or Owner Representative.

Under either scenario, the date on which the term of the Agreement begins is the
“Commencement Date”, regardless of when the Agreement is signed by the Owner
or Owner Representative. If the Owner or Owner Representative does not sign the
Agreement until after the Commencement Date, they forfeit the right to
compensation for any SRECs created prior to the Commencement Date.

SREC Quantity

Pursuant to each SREC Transfer Agreement, the Owner and, if applicable, the Owner

Representative, will be obligated to transfer (by providing permission to move the System to

the SEU’s GATS account) and sell to the SEU, and the SEU will be obligated to purchase and

pay for, all of the SRECs produced at the Generation Unit up to the Contract Maximum (as

defined below). To facilitate more efficient management and accounting for SREC

procurement, and to maximize opportunities for the largest possible group of Owners to

participate in the 2018 SREC Procurement Program, the quantity of SRECs that may be

delivered pursuant to any SREC Transfer Agreement during any annual period will be limited

to 110% of the Estimated SREC Quantity for such period (such amount, the “Coniract
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Maximunr”). All SRECs delivered pursuant to an SREC Transfer Agreement must be created
based on the output of the Generation Unit that is the subject of that Agreement. In the event a
Tier N-1, Tier N-2, Tier N-5, Tier E-1, or Tier E-4 project produces SRECs in excess of the
Contract Maximum, the SEU will have the option to elect whether or not to purchase any or all
of the surplus SRECs. If it exercises that option, the sale of any such excess SRECs will be
subject to the same terms, conditions and pricing applicable to other SREC purchases under the
SREC Transfer Agreement. In the event a Tier N-3, Tier N-4, Tier E-2, or Tier E-3 project
produces SRECs in excess of the Contract Maximum, or if the SEU declines to purchase, or
purchases only a portion of, the excess SRECs produced by a Tier N-1, Tier N-2, Tier N-3,
Tier E-1, or Tier E-4 project, the SEU will transfer any such excess SRECs back to the Owner,
who will have the right to sell such excess SRECs in any manner it deems appropriate.

For projects that have a nameplate rating of 500 kW or greater, the Owner and, if
applicable, the Owner Representative, will be obligated to sell to the SEU, for each annual
period, a quantity of SRECs equal to no less than 80% of the Estimated SREC Quantity for
such period (the “Minimum Annual Quantity™).

The Estimated SREC Quantity may not be amended unless the Owner reduces the
capacity of a Generation Unit either to avoid or minimize any interconnection fees or charges
sought to be imposed by the interconnecting utility (as described in Section 12.4 below) or to
allow the Generation Unit to fit within a pending solicitation (as described in Sections 13.1 and

13.2 below).
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12.3  Pricing

All New Systems and Existing Systems will be required to submit bids which will be
evaluated and selected based on the lowest bid prices. Owners are required to submit bids only
in their applicable Tier. For the 2018 SREC Procurement Program, the SREC price during the
first ten (10) years of the term of the SREC Transfer Agreements will be the bid price, and the
SREC price for the last ten (10) years of the SREC Transfer Agreements will be the lower of
the bid price or $20 per SREC.

12.4  Utility Interconnections

If, based on an Owner’s interconnection application, the interconnecting utility
proposes to assess any fee or charge (other than a standard interconnection application fee), the
Owner may, within ten (10) days of notice of such fee or charge by the interconnecting utility,
either reduce the capacity of the Generation Unit to avoid or minimize such fee or charge or
terminate the SREC Transfer Agreement. In order to take advantage of this right, each Owner
must submit a complete interconmection application (Step 1) to the interconnecting utility no
later than one hundred twenty (120) days after the Execution Date.

If an Owner reduces the capacity of a Generation Unit to avoid or minimize an
interconnection charge, the Estimated SREC Quantity will be reduced by the same percentage
and any excess deposit will be returned to the Owner.?? If an Owner elects to terminate the
SREC Transfer Agreement based on the imposition of an interconnection fee or charge, the

entire deposit will be returned.

12

A reduction in capacity to avoid or minimize an interconnection charge will not affect pricing under the
SREC Transfer Agreement, regardless of whether the reduced capacity would have qualified the project to submit
an application for a lower Tier.
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12,5 Guaranteed On-Line Date; Delay Liquidated Damages

All projects must commence operation no later than twelve (12) months after the
Commencement Date (the “Guaranteed On-Line Date‘\‘); provided that the Guaranteed On-
Line Date will be subject to exter\lsion to the extent reasonably necessary based on: (a) events
beyond the reasonable control of the Owner (i.e., force majeure as defined in the SREC
Transfer Agreement); or (b} the failure by the interconnecting utility to complete the
interconnection (provided that the Owner or, if applicable, the Owner Representative shall
have submitted a timely and complete interconnection application to the interconnecting
utility). In no event will the Guaranteed On-Line Date be extended for more than one (1)
additional year.

For any Generation Unit that fails to meet its Guaranteed On-Line Date, the Owner and,
if applicable, the Owner Representative will be liable to pay liquidated damages for each full
or partial day of delay. The amount of such damages will be equal to 1/30™ of the deposit
amount. In the event a Generation Unit is not operational within thirty (30) days Aof its
Guaranteed On-Line Date, the SEU will have the right to terminate the SREC Transfer
Agreement.

12.6 Payinent

All projects will be paid on a monthly basis. Each Owner will stipulate in the SREC
Transfer Agreement whether payment is to be made to the Owner or, if applicable, the Owner
Representative. Payment will be based on the number of SRECs transferred to and registered

\

in the SEU’s GATS account during the relevant billing period.
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12.7 Metering

All Tier N-1, N-2, N-5, E-1, E-2, and E-4 Projects must install either a revenue-grade
meter on sife or revenue-grade online monitoring. All Tier N-3, N-4 and E-3 Projects must
install revenue-grade online monitoring,

12.8 Conditions Precedent

The SEU’s purchase obligations under each SREC Transfer Agreement will be
conditioned on: (a) the Owner providing evidence that it has received a certification number
from the DPSC confirming that the referenced Generation Unit qualifies as an Eligible Energy
Resource; and (b) for Generation Units that are eligible in accordance with GATS rules and
procedures, the Owner executing an agreement to move the generator to the SEU’s GATS
account. For projects claiming a bonus based on the use of Delaware-sourced equipment or an
in-state workforce (as described in Section 2.3 above), the SEU’s obligations will also be
subject to delivery of confirmation from the DPSC that the resource qualifies for the claimed
bonus (which confirmation may be delivered within thirty (30) days of the commencement of
operation of the resource).

12.9 Performance Credit Support

Pursuant to the terms of each SREC Transfer Agreement, the Owner and, if applicable,
the Owner Representative, will grant the SEU a security interest in all of the SRECs (up to the
Contract Maximum) generated by the project to secure their respective obligations under the
agreements, including the obligation to deliver and sell the SREC output of the project.

To secure their obligations to deliver the Minimum Annual Quantity, Owners or Owner
Representatives of projects with a nameplate rating of 500 kW or greater will also be required

to provide supplemental credit support in the form of cash, a letter of credit or other collateral
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acceptable to the SEU. For each of the first ten (10) years of the SREC Transfer Agreement,
such supplemental credit support shall be in an amount equal to five percent (5%) of the value
(at the applicable price set forth in the SREC Transfer Agreement) of the first-year Estimated
SREC Quantity; for each year thereafter, it shall be in an amount equal to ten percent (10%) of
the value of the Estimated SREC Quantity for the 10" year of the Agreement, The
supplemental credit support must be replenished to the required level in the event any portion
of the credit support is drawn or used.

12.10 Project Maintenance; Inspections

Owners and, if applicable, Owner Representatives will be responsible for maintaining
Generation Units so that they remain Eligible Energy Resources and are able to produce their
respective Estimated SREC Quantities. Owners and Owner Representatives must notify the
SEU of any substantive changes to the operational characteristics of the Generation Unit.?

The SEU will have the right to physically inspect Generation Units to verify
compliance with the terms of their applicable SREC Transfer Agreements. The SEU may
delegate that right to the SREC Procurement Agent, any retail electricity suppliers or any other

qualified third parties.

12.11 Excused Performance

Owners will be excused from any delay in performance or failure to perform under an
SREC Transfer Agreement caused by conditions beyond their reasonable control (i.e., force

majeure as defined in the SREC Transfer Agreement); provided that such relief shall be limited

o Owners and Owner Representatives are also required to provide the SEU with copies of any notice(s)

submitted to the DPSC pursuant to 26 Del. Admin. C. § 3008(3.1.8) and any additionai correspondence related to
such notice(s).
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to the amount of time the condition exists that caused the delay but in no event greater than a
period of one (1) year for any single force majeure event.

12,12 Default Provisions

Pursuant to the SREC Transfer Agreement, the Owner and, if applicable, the Owner
Representative will be in default if:

. the full SREC output of a Generation Unit (up to the Contact Maximum) is not
made available to the SEU within the timeframe required ; or

. for a project with a nameplate rating of 500 kW or greater, the project fails to
generate the Minimum Annual Quantity during any annual period and the Owner

fails to pay applicable damages (as described in Section 12.13 below) within thirty
(30) days afier the end of such annual period; or

. the required credit support is not maintained.

In addition, an Owner Representative will be in default under an SREC Transfer
Agreement if it fails to qualify as an Owner Representative under the terms of the 2018 SREC
Procurement Program and such failure is not cured within thirty (30) days of notice of such
failure.

12.13 Remedies

Upon a breach or default by an Owner or an Owner Representative under an SREC
Transfer Agreement, the SEU will be entitled to all of its remedies at law and in equity,
including specific performance of and/or termination of this Agreement. Upon a breach or
default by the SEU under an SREC Transfer Agreement, the Owner and, if applicable, the
Owner Representative, will be entitled to their respective remedies at law and in equity.
Equitable remedies will include specific performance of the Agreement.

In the event the SEU terminates an SREC Transfer Agreement based on a failure or

refusal to sell the SREC output of the Eligible Energy Resource to the SEU, the SEU may
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recover damages calculated based on the difference, if positive, between the price for SRECs
under the SREC Transfer Agreement and the cost to replace such SRECs in the market,

If a project witl: a nameplate rating of 500 kW or greater fails to produce the Minimum
Annual Quantity of SRECs during any annual period, the Owner will owe damages equal to
the amount of the shortfall, multiplied by.the difference, if positive, between: (a) the lower of
the prevailing market price of SRECs (as reasonably determined by the SEU) or the amount of
the “Alternative Compliance Payment™ (as defined in REPSA) for the year in which such
shortfall occurs; and (b) the price for SRECs under the SREC Transfer Agreement. Such
damages shall be due and payable no later than thirty (30) days after the end of the annual
period to which they apply. Payment of such damages will be the Owner’s sole liability for the
failure‘to deliver the Minimum Annual Quantity.

12.14 Replacement of Owner Representative

An Owner may remove its Owner Representative at any time and for any reason (or no
reason) in its sole and absolute discretion,

13.  Bid Awards

Promptly upon receipt of an application to sell SRECs from an Owner Representative
or Owner in response to a solicitation issued pursuant to the 2018 SREC Procurement Program,
the SEU will review the application to verify whether it is complete and complies with all
applicéble procedures. Partial or incomplete applications will be rejected. Any and all bids
above a determined price, as established by Delmarva Power, and bids above the Alternative
Compliance Payment of $400, will be rejected. In addition, owners of Existing Systems who
default on their bids by not signing a contract will be prohibited from bidding in a subsequent

long term auction.



13.1 Competitive Solicitations

All projects will be required to submit price bids in competitive solicitations. A given
system is only allowed to bid into one (1) auction and one (1) Tier per year. Tiers N-5, E-1, E-
2, and E-4 will be combined for solicitation purposes only. For purposes of acquiring the first
10,000 SRECs, Tiers N-1, N-2, and N-3 will be competitively bid; Tiers N-4, N-5, and E-1
through E-4 are excluded from the initial solicitation.

The price bid for each project must be for a fixed dollar amount, which amount cannot
escalate or otherwise vary during the initial ten (10) year period of the term of the Agreement.
The SEU will award SREC Transfer Agreements to such projects with the lowest price bids in
each solicitation. If Tier N-1 and/or Tier N-2 have losing bids that are lower priced than
winning bids for Tier N-3, such bids will be applied to Tier N-3 in order to minimize the
weighted average bid price of Tier N-3. Bids from Tier N-3 will not be applied to Tier N-1 or
Tier N-2, and bids from Tier N-2 will not be applied to Tier N-1. The SEU will not award
more than 50% of SRECs in Tier N-2 to a single Owner. If, however, Tier N-2 is
undersubscribed due to that limitation, the Owner’s additional projects shall be added back to
Tier N-2 from the lowest bid price upward until the next highest price bid would cause Tier N-
2 to be oversubscribed. Provided the foregoing requirements are met, the SEU will accept for
each Tier the lowest bid prices.

If any Tier is undersubscribed because of insufficient bids, bids from other Tiers can
win those SRECs as described in Section 14.1 below. If any Tier within the first 10,000
SRECs (i.e., Tier N-1, N-2, or N-3) is undersubscribed because of rejected bids, bids from any
Tiers (except N-4, N-5, and E-1 through E-4) can be accepted to supply those SRECs. If Tier

N-5, E-1, E-2, E-3, or E-4 is undersubscribed because of rejected bids, bids from any Tier can

24



be accepted to supply those SRECs. The SEU will announce all solicitations for competitively
priced bids at least thirty (30) days in advance of the bid date.

13.2 Bidding Ties

If there are multiple bids at the same price that would cause a competitive solicitation to
be oversubscribed (a “Bidding Tie”), the SEU will first select all applicants that claimed the
Delaware Equipment Bonus and the Delaware Workforce Bonus. If this causes the solicitation
to still be oversubscribed, a lottery will be held among on‘ly applicants that claimed the
Delaware Equipment Bonus and Delaware Workforce Bonus. If there is still a Bidding Tie
after awarding all applicants that claimed the Delaware Equipment Bonus and Delaware
Workforce Bonus, the SEU will give each applicant involved in the Bidding Tie for such Tier a
5-day period to reduce its price bid and will then evaluate any revised bids submitted by the
applicants involved in such Bidding Tie. The SEU will then award one or more SREC
Transfer Agreements to some or all of the applicants involved in such Bidding Tie as follows:

. first, if any such applicant submits a reduced price bid, to such applicant(s) on the
basis of the lowest price bid until: (a) the pending solicitation is fully subscribed or
only a de minimis portion of such solicitation (as determined by the participating
retail electricity suppliers) remains unsubscribed; (b) the next highest price bid
would cause the pending solicitation to be oversubscribed; or (c) there is a Bidding
Tie with respect to the remaining bids; and

. second, if after completion of the first step, the pending solicitation is not fully
subscribed and there is a Bidding Tie with respect to the remaining bids, the SEU
will award SREC, Transfer Agreements based on a lottery among the remaining
applicants involved in such Bidding Tie that claimed the Delaware Equipment
Bonus or the Delaware Workforce Bonus: and

. third, if after completion of the second step, the pending solicitation is not fully
subscribed and there is a Bidding Tie with respect ta the remaining bids, the SEU
will award SREC Transfer Agreements based on a lottery among remaining
applicants involved in such Bidding Tie that claimed neither the Delaware
Equipment Bonus nor the Delaware Workforce Bonus.
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If a project selected based on bid price or by lottery would cause the pending
solicitation to be oversubscribed, the SEU will give the applicant the option to reduce the
capacity of the Generation Unit to the remaining balance of the pending solicitation. If the
applicant elects not to reduce the capacity of the Generation Unit, its bid application will be
rejected and the solicitation will continue until the pending solicitation is fully subscribed or
only a de minimis portion of the solicitation (as determined by the participating retail electricity
suppliers) remains unsubscribed. If the applicant elects to reduce the capacity of the
Generation Unit so that it fits withinﬂa pending solicitation, the Estimated SREC Quantity will
be reduced by an equal percentage. In addition, if such reduction qualifies the project for a
lower Tier, the original form of SREC Transfer Agreemc'nt will be terminated and replaced
with the form of agreement applicable to the lower Tier. In such case, the reduced capacity of
the Generation Unit will be reallocated from the Tier originally bid to such lower Tier and any
excess deposit will be returned to the Owner.

Partial fill systems will be allowed to bid the rest of the system in future procurements,
but the second bid will have to be in a Tier size that reflects the cumulative system size.
Systems that obtain multiple bids will first transfer SRECs at the lowest price each year.

For system additions, the bid must be in a Tier size that reflects the cumulative system
size. Systems that obtain multiple bids will first transfer SRECs at the lowest price each year.,

14. Solicitation for 2018 Compliance Year

14.1 Resource Allocation
Based on forecasted load, the SREC solicitations for the 2018 compliance year will be

for up to 20,000 SRECs, which will be allocated as follows:
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. Tier N-1 —4,400 SRECs

. Tier N-2 - 2,300 SRECs

. Tier N-3 — 3,300 SRECs

If 10,000 SREC:s are procured from these Tiers, Delmarva Power will procure 5,000
additional SRECs from bidders in Tiers N-5, E-1, E-2, and E-4. Thereafter, Delmarva may fill
any remaining undersubscribed Tiers with the lowest price bid from any Tier and may procure
up to a maximum of 5,000 additional SRECs through the auction.

If any Tier within the first 10,000 SRECs is undersubscribed because of insufficient
bids, such Tier will first be filled by the lowest-price losing bids remaining from Tier N-1, N-2,
or N-3. Next, if Tier N-1, N-2, or N-3 remains undersubscribed, the SEU will have the option
to use its SRECs banked in accordance with Section 360(c) of REPSA to fill the
undersubscribed Tier at the lowest winning bid price in the applicable undersubscribed Tier. In
the event the SEU declines to exercise its option to use its banked SRECs to fill an
undersubscribed Tier N-1, N-2, or N-3 or such Tier remains undersubscribed after the SEU
exercises its option, bids from Tiers N-4, N-5, and E-1 through E-4 can be accepted to supply
those SRECs. If any Tier within the first 10,000 SRECs is undersubscribed because of rejected
bids, bids from any Tier, except Tiers N-4, N-5, and E-1 through E-4, can be accepted to
supply those SRECs. If Tier N-5, E-1, E-2, E-3, or E-4 is undersubscribed because of rejected

bids, bids from any Tier can win those SRECs.
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SOLAR RENEWABLE ENERGY CREDIT TRANSFER AGREEMENT
DELAWARE RENEWABLE ENERGY PROGRAM

2018 SREC PROCUREMENT PROGRAM

This Agreement, made this___ day of , , pertains to the sale and transfer by
the Owner (as identified below) of solar renewable energy credits created by a solar power
project (as described in more detail below, the “Project™)' to SEU One, LLC (or any successor
organization thereto, the “SEU”).

PART 1
PROJECT AND OWNER INFORMATION

A. Owner:?

« Name of entity:

+  Street address:

* City, state and zip code:

«  Attention:

*  Email address:

+  Tax ID Number/SS Number:

«  Owner’s other Eligible Energy Resources:’

» Owner GATS Account No.:*

B. Owner Representative (if one is designated);

e Name of entity:

» Street address:

» (City, state and zip code:

! A Project may be located at multiple locations, provided that the same [egal entity owns, leases, controls

or is the direct assignee of alt of the SRECs created by the entire Project.
2 The Owner is the legal entity that owns, leases, controls or is the direct assignee of all of the SRECs
created by the Project.

3 Required only if: (a) the Project has a nameplate capacity of less than 100 kW; and (b} no Owner
Representative is designated.

+ If the Owner has not established a GATS account as of the Bid Date, it must provide the SEU with such
account number promptly after the account is established.
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*  Attention:

¢ Email address:

«  Tax ID Number/SS Number:

*  Other Eligible Energy Resources:
C. Payee (check one):

a Owner
a Owner Representative
D. Project:

+  Street address:’
(or parcel number if property does not have street address)

« City, state and zip code:

» Nameplate capacity: kw?®

« Tier designation (check one):

O Tier N-1 Project (New system, less than or equal to 50 kW-DC, that is Customer-
Owned)

O Tier N-2 Project (New system, greater than 50 kW and less than or equal to 500
kW-DC)

O Tier N-3 Project (New system sited in Delaware, greater than 500 kW and less than
or equal to 2,000 kW-DC)

O Tier N-4 Project (New system greater than 2 MW sited in Delaware and out-of-state
new systems greater than 500 kW)

[3 Tier N-5 Project (New system, less than or equal to 50 kW-DC that is not
Customer-Owned)

O Tier E-1 Project (Existing system, less than or equal to 50 kW-DC that is Customer-
Owned)

3 If the Project is located at multiple locations, the street address or parcel number for each location must

be provided. A separate page may be attached if necessary.
§ All capacity (kW) references are to the nameplate rating of the Generation Unit (DC at STC), as
designated by the solar module manufacturer.
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O Tier E-2 Project (Existing system, greater than 50 kW and less than or equal to
2,000 kW-DC)

O Tier E-3 Project (Existing system greater than 2 MW)

O Tier E-4 Project (Existing system, less than or equal to 50 kW-DC, that is not
Customer-Owned)

Operational status (check one):
O Project under development as of Bid Date

a Operation Date has occurred as of Bid Date
Operation Date:

Purchase Obligation Date (check one):
O June 1,

O First day of the month following project certification by DPSC as
Eligible Energy Resource

Utility interconnection:

Interconnecting Utility

SREC credits (check if applicable):

O The Project qualifies for a 10% credit on SREC output (if applicable, the
“Delaware Equipment Bonus™) because the Project is sited in the State of
Delaware and a minimum of 50% of the cost of renewable energy equipment,
inclusive of mounting components, is manufactured in Delaware.

a The Project qualifies for a 10% credit on SREC output (if applicable, the
“Delaware Workforce Bonus™) because the Project is sited in the State of
Delaware and is or will be constructed and/or installed either with a workforce
at least 75% of whom are Delaware residents or by a company that employs at
least 75% Delaware residents.

Energy and SREC output

Estimated first year total energy output: kWh (exclusive of any bonuses
described below)

Estimated first year total SREC output SRECs (exclusive of any bonuses
described below)
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Delaware Equipment Bonus: SRECs
(10% of total SREC output, if applicable)

Delaware Workforce Bonus: SRECs
(10% of total SREC output, if applicable)

Estimated SREC Quantity (first year) SRECs -

E. Bid information:

+ Date of receipt of Owner’s application:

[To be filled in by the SEU]

» Bid Price:

5 / SREC (fo} first 10 Contract Years)

PART II _
TERMS AND CONDITIONS

Section 2.1  Purchase and Sale of SRECs.

2.1.1 Sale. The Owneragrees to sell and deliver to the SEU all SRECs created by the
Project (the “Project SRECs”), up to the Maximum Annual Quantity. The sale and
delivery of SRECs pursuant to this Agreement shall be deemed to occur in the State of
Delaware. The Owner acknowledges and agrees that the SEU intends to resell the
Project SRECs to retail electric suppliers in Delaware.

2.1.2 Excess SRECs.

(2)

(b)

If a Tier N-1, N-2, or N-5 Project or a Tier E-1 or E-4 Project creates
any Excess Amount during any Contract Year, the SEU shall, no later
than thirty (30) days after the end of such Contract Year, notify the
Owner whether or not it will purchase all or any portion of such Excess
Amount. Failure by the SEU to notify the Owner of such election within
such time period shall be deemed an election by the SEU to not purchase
the Excess Amount or any portion thereof for such Contract Year. In the
event that the SEU does not purchase any portion of the Excess Amount
created by a Tier N-1, N-2, or N-5 Project or a Tier E-1 or E-4 Project
for any Contract Year, the SEU shall promptly transfer such SRECs to
the GATS account of the Owner or, to any other GATS account they
specify. The SEU will also hold the SRECs in the SEU GATS account
for the Owner if they so desire.

If a Tier N-3 or N-4 Project or Tier E-2 or E-3 Project creates any
Excess Amount during any Contract Year: (a) the SEU shall have no
right to purchase any such Excess Amount; (b) the Owner shall be free
to use or sell such SRECs as it deems appropriate; and (c) the SEU shall
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promptly re-transfer such SRECs to the GATS account of the Owner or
to any other GATS account they specify. The SEU will also hold the
SRECs in the SEU GATS account for the Owner if they so desire.

2.1.3 GATS Registration. The Owner or, if one is designated, the Owner
Representative, shall be responsible for transferring the Project SRECs to the SEU by
executing all required documents to move the Project generator to the GATS account of
the SEU.

2.1.4 Term of Purchase.

2.15

Section 2.2

2.2.1

()

(b)

(©

(d)

If the Operation Date of the Project did not occur prior to the Bid Date,
the SEU’s obligation to purchase SRECs (the “Purchase Obligation
Date”) shall commence as of the later of June 1, 2018, or the first day of
the month after the Project is certified as an Eligible Energy Resource by
the DPSC.

If the Operation Date of the Project occurred prior to the Bid Date, the
SEU’s obligation to purchase SRECs shall commence as of June 1,
2018.

Under either scenario described in Subsections (a) or (b) of this Section,
the date on which the term of the Agreement begins will be the
Commencement Date.

The SEU’s obligation to purchase SRECs shall continue from the
Commencement Date for a period of twenty (20) years.

Project SRECs. The Owner shall not be entitled to transfer or sell any SRECs
other than Project SRECs pursuant to this Agreement. All Project SRECs shall be free
and clear of any liens, taxes, claims, security interests or other encumbrances other than
as provided for in Section 5.2 of this Agreement.

Operational Matters.

Interconnection.

(@)

(b)

The Owner shall be solely responsible for interconnecting the Project to
the electric transmission or distribution system of the Interconnecting
Utility. In order to invoke its rights under this Section 2.2.1 (b)-(d), the
Owner shall submit a complete interconnection application (Step 1).to
the Interconnecting Utility no later than one hundred twenty (120) days
after the Execution Date.

If the Interconnecting Utility notifies the Owner that there will be a fee
or charge (other than a standard interconnection application fee) required
to interconnect the Project, the Owner may, within ten (10) days of such
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notice, elect to: (i) reduce the capacity of the Project to avoid or
minimize such fee or charge; or (ii) terminate this Agreement.

(c) If the Owner elects to reduce the capacity of the Project pursuant to
Section 2.2.1(b}, it shall provide the SEU with written notice specifying
the reduced nameplate capacity of the Project and upon such election,
the Estimated SREC Quantity (first year) shall be deemed to be reduced
by the same percentage as the reduction in the nameplate capacity.
Promptly upon receipt of such election, the SEU shall return or release
any excess Bid Deposit to the Owner.

(d)  If the Owner elects to terminate this Agreement pursuant to Section
2.2.1(b), it shall provide the SEU with written notice of termination
promptly upon receipt of such election; the SEU shall thereafter return
or release the entire Bid Deposit to the Owner.

2.2.2 Project Development. Unless the Project is operational as of the Execution
Date, the Owner shall exercise all commercially reasonable efforts to complete
construction of the Project, including obtaining all approvals of Governmental
Authorities required in connection therewith.

2.2.3 Operation and Maintenance. The Owner shall operate and maintain the Project
to ensure that it remains qualified as an Eligible Energy Resource at all times during the
term of this Agreement.

2.2.4 Changes to Operational Characteristics. The Owner and, if one is designated,
the Owner Representative, shall promptly notify the SEU of any substantive changes to
the operational characteristics of the Project, including providing the SREC
Procurements Administrator with copies of any notices submitted to the DPSC pursuant
to 26 Del. Admin C. § 3008(3.1.8) and any correspondence relating to any such notices.

2.2.5 Metering. The Owner shall: (a) install, operate, maintain and calibrate (as
necessary) the Required Meter for the Project; (b) provide the SEU with a detailed
description of the Required Meter (including meter ID, pulse radio, channels, etc., if
any); (c) provide not less than ten (10) days advance notice of any testing or calibration
of the Required Meter; and {d) deliver to the SEU copies of all test results of Required
Meters promptly upon the completion of any such test. The SEU shall have the right to
test any Required Meter and, if such meter is determined to be operating outside
industry standards, to require the Owner to re-calibrate such meter, at the Owner’s cost.

2.2.6 Inspection. The Owner shall permit the SEU and its designees to inspect the
Project at any time during normal business hours to verify the Owner’s compliance
with the terms of this Agreement; provided, however, that the Owner shall not be
responsible for the cost of any such inspection.
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Section2.3  Conditions.

2.3.1 Certification as an Eligible Energy Resource. The SEU’s obligation to purchase
Project SRECs is subject to the Project being certified as an Eligible Energy Resource
by the DPSC.

2.3.2 Approval to Operate. The SEU’s obligation to purchase Project SRECs is
subject to the Owner’s receipt of an approval to operate the Project from the
Interconnecting Utility.

233 GATS Registration. The SEU’s obligation to purchase Project SRECs is

subject to the Owner’s completion of all requirements to move the Project generator to
the SEU’s GATS account.

234  Certifications. The Owner shall deliver to the SEU, promptly upon receipt
thereof: (a) a copy of the DPSC certification of the Project as an Eligible Energy
Resource; (b) the Owner’s GATS account number and a copy of the Owner’s GATS
registration if an Existing System is already registered in GATS, or the required
documentation to allow the SEU to register the New System in the SEU GATS account.
If the Project is designated as being eligible for the Delaware Equipment Bonus and/or
the Delaware Workforce Bonus in Part I, the Owner shall provide the SEU with a copy
of the DPSC certification that the Project qualifies for such credit(s) no later than thirty
(30) days after the Operation Date.

Section 2.4  Purchase Price and Payment Terms.

2.4.1 Purchase Price.

(a) The Purchase Price for Project SRECs created during Contract Years 1
through 10 will be the bid price set forth in the application submitted for
such Project.

. (b) The Purchase Price for Project SRECs created during Contract Years 11-
20 shall be $20 per SREC or the bid price, whichever is lower.

242 SREC Bonus. If the Delaware Equipment Bonus or the Delaware Workforce
Bonus is specified in Part [ and the DPSC certify that the Project qualifies for either
such bonus, payment of the Purchase Price will be based on the number of Project
SRECs plus an additional ten percent (10%). If the Delaware Equipment Bonus and the
Delaware Workforce Bonus is specified in Part [ and the DPSC certify that the Project
qualifies for both such bonuses, payment of the Purchase Price will be based on the
number of Project SRECs plus an additional twenty percent (20%). Under either
scenario, the bonus will be paid during the entire twenty (20) year term of the
Agreement.
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2.4.3 Payment. Subject to the limitations set forth in this Agreement, for all Projects,
the SEU shall pay the Payee for Project SRECs no later than thirty (30) days after the
end of the calendar month in which such SRECs were originally registered in the
GATS account of the SEU. The Program Administrator shall have the right to make
payments hereunder by wire transfer or ACH direct deposit. In the event the Program
Administrator elects to make payment by wire transfer, Owner shall be responsible for
providing the Program Administrator with account information and wiring instructions
to facilitate such transfers.

2.4.4 Limitations.

(a) The SEU shall not be obligated to pay for any SRECs in excess of the
sum of: (i) the Maximum Annual Quantity; plus (ii) if applicable, any
portion of the Excess Amount which it has elected to purchase pursuant
to Section 2.1.2(a).

(b)  The SEU may withhold payment of any amounts disputed in good faith.

2.4.5 Payment Errors. In the event that any Party becomes aware of any payment
error (whether such error was in the form of an underpayment or overpayment), such
Party shall notify the other Parties in writing of such error and the Party required to
make payment shall do so within thirty (30) days of such notification; provided,
however, that no payment adjustment shall be required unless the foregoing notice is
delivered within eleven (11) months of the date of the original payment.

Section 2.5 Completion Guarantee.

2.5.1 GQuaranteed On-Line Date. The Owner shall cause the Operation Date to occur
no later than the date which is 365 days after the Commencement Date (such date, the
“Guaranteed On-Line Date”), provided, however, that the Guaranteed On-Line Date
shall be extended for up to 365 days due to: (a) a Force Majeure event; or (b) the
failure by the Interconnecting Ultility to complete the interconnection after the Owner
submits a timely and complete interconnection application in accordance with Section
2.2.1 of this Agreement.

2.5.2 Damages for Delayed Operation Date.

(a) If the Operation Date does not occur by the Guaranteed On-Line Date,
the Owner shall pay to the SEU, and if such amount is not paid, the SEU
shall be entitled to draw against the Bid Deposit, an amount equal to
1/30 of the original Bid Deposit amount for each day (or portion thereof)
of such delay, for up to thirty (30) days of delay.

(b)  If the Operation Date does not occur by the date which is 31 days after
the Guaranteed On-Line Date, the SEU shall have the right to terminate
this Agreement.
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(©)

(d)

The remedies set forth in Sections 2.5.2(a) and 2.5.2(b) shall be the
Owner’s exclusive remedy based on a delay in achieving or a failure to
achieve the Operation Date by the Guaranteed On-Line Date.

The Owner acknowledges and ‘agrees that: (i) the SRECs being
purchased by the SEU are for the benefit of certain retail electric
suppliers operating in the State of Delaware; (ii) in the event the
Operation Date does not occur by the Guaranteed On-Line Date, the
damages to be suffered by the SEU and such electric suppliers would be
difficult or impossible to determine with certainty; (iii) after taking into
account the terms of this Agreement and all relevant circumstances as of
the date hereof, the damages set forth in Section 2.5.2(a) represent
reasonable and genuine estimates of such damages; and (iv) such
damages are not intended to and do not constitute a penalty.

Section 2.6  Representations, Warranties and Acknowledgements.

2.6.1 Representations and Warranties of Owner. The Owner hereby represents and

warrants to the SEU as follows:

(a)

(b)

(d)

(e)

®

unless it is an individual, it is duly organized, validly existing and in
good standing under the laws of the jurisdiction of its organization, and
is duly authorized and qualified to do business therein, in Delaware and
in all other jurisdictions in which the nature of the business conducted
by it makes such qualification necessary;

it is not in violation of any Applicable Law in any manner that would
reasonably be expected to affect its performance under this Agreement;

there are no legal, administrative or arbitral proceedings or actions,
controversies or investigations, now pending or to its knowledge
threatened against it which, if adversely determined, could reasonably be
expected to affect its performance under this Agreement;

none of the execution, delivery or performance of this Agreement
conflict with or result in a violation of the terms of its charter or by-laws
or any agreement by which it is bound;

the execution, delivery and performance of this Agreement have been
duly authorized by all requisite action;

this Agreement has been duly and validly executed and delivered by it
and, when executed and delivered by the SEU, will constitute its legal,
valid and binding obligation enforceable in accordance with its terms,
except as the enforceability thereof may be limited by bankruptcy,
insolvency, reorganization or moratorium or other similar laws relating
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2.62
that:

(2

(h)

(i)

4))
(k)

0

(m)

to the enforcement of creditors’ rights generally and by general equitable
principles;

it has rights in, and good title to the Collateral, and has full power and
authority to grant to the SEU the security interest in the Collateral and to
execute, deliver and perform its obligations in accordance with the terms
of this Agreement without the consent or approval of any other Person
other than any consent or approval that has been obtained;

the security interest granted by the Owner to the SEU pursuant to
Section 5.2.1 constitutes a valid, legal and, upon the filing of the
financing statements referred to in Section 5.2.2, a first-priority
perfected security interest in all the Collateral granted by the Owner as
security for the Secured Obligations;

the Project is an Eligible Energy Resource as defined by REPSA and
will obtain all necessary approvals, regulatory or otherwise, to perform
the obligations set forth herein;

the information set forth in Part [ is true and accurate in all respects;

the Owner has received no supplemental funding from public sources
other than the funding, if any, identified in Part I;

to the extent bidding in Tiers N-1, N-2, N-3, N-4, or N-5 all major
components of the Project are or will be new and unused and are being
or will be used for the first time in the Project; and

if a New System, its completed System Interconnection Application’s
acceptance date with the Interconnecting Utility will be after June 10,
2016.

Acknowledgements by Owner. The Owner hereby acknowledges and agrees

(@

(b)

©

(d)

the SEU has executed this Agreement.and is purchasing Project SRECs
for the benefit of certain retail electricity suppliers operating in the State
of Delaware;

in executing and performing this Agreement, the SEU is acting on behalf
of such suppliers; '

such suppliers are third party beneficiaries of this Agreement who are
entitled to directly enforce the terms hereof; and

the SEU may appoint a third-party (the “Contmci‘ingAgént”) to perform
any or all of the obligations and responsibilities of the SEU pursuant to
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this Agreement and, in such event, the Owner shall recognize the
authority of the Contracting Agent to perform such obligations and
responsibilities.

2.6.3 Acknowledgement by SEU. The SEU acknowledges and agrees that it is not

entitled to any portion of the energy output, capacity or ancillary services from the
Project pursuant to this Agreement.

Section 2.7  Change in Estimated SREC Quantity. An Owner may not modify the Estimated
SREC Quantity except as expressly permitted hereunder.

Section 2.8  Default and Remedies.

2.8.1 Events of Default. Each of the following shall constitute an “Event of Default”

with respect to a Party:

(a)

(b)

(¢}

(d)

(€)

)

such Party fails to pay when due any amount owed pursuant to this
Agreement (other than an amount disputed in good faith) for a period of
five (5) days following receipt of notice of such failure;

any representation or warranty of such Party made pursuant to this
Agreement shall have been incorrect when made and shall remain
incorrect thirty (30) days after notice thereof:

with respect to the Owner and, if one is designated, the Owner
Representative: (i) the Bid Deposit or, if applicable, the Supplemental
Credit Support is not maintained or the issuer thereof repudiates its
obligations thereunder; or (ii) the lien required pursuant to Section 5.2
ceases to be a perfected, first priority security interest;

with respect to the Owner and, if one is designated, the Owner
Representative, the nameplate rating of the Project varies from that set
forth in Part I by more than: (i) 5% for a Project with a nameplate rating
less than 500 kW; or (ii} 2.5% for a Project with a nameplate rating of
500 kW or greater, except that bids that were granted partial fill may
submit a new system size at the time they accept the partial fill;

with respect to the Owner and, if one is designated, the Owner
Representative, any Project SRECs (up to the Maximum Annual
Quantity and, if applicable, any portion of any Excess Amount that the
SEU elects to purchase pursuant to Section 2.1.2(a)) are not transferred
to the SEU;

with respect to the Owner and, if one is designated, the Owner
Representative, the Project shall have been designated in Part I as
eligible for the Delaware Equipment Bonus or the Delaware Workforce
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(8)

()

Bonus and the DPSC shall have failed to certify the Project as eligible

for any such designated credit within thirty (30) days after the Operation
Date;

with respect to the Owner Representative (but not the Owner), either: (i)
any representation or warranty of the Owner Representative made
pursuant to Part ITI shall have been incorrect when made and shall
remain incorrect thirty (30) days after notice thereof; or (ii) the Owner
Representative fails to perform any obligation pursuant to Part III for a
period of 30 days following receipt of notice of such failure;

such Party fails to perform any other obligation pursuant to this
Agreement for a period of thirty (30) days following receipt of notice of
such failure; or

a proceeding is instituted against such Party seeking to adjudicate it as
bankrupt or insolvent and such proceeding is not dismissed within sixty
(60) days of filing; such Party makes a general assignment for the
benefit of its creditors; a receiver is appointed on account of the
insolvency of such Party; such Party files a petition seeking to take
advantage of any Applicable Law relating to bankruptcy, insolvency,
reorganization, winding up or composition or readjustment of debts; or
such Party is unable to pay its debts when due or as they mature.

2.8.2 QGeneral Remedies.

(@)

(b)

Upon the occurrence of an Event of Default by the Owner, the SEU shall
be entitled to: (i) exercise any remedies described in this Agreement
which, unless specified to be exclusive, shall be deemed non-exclusive;
(ii) exercise any remedies available at law or in equity, including
specific performance, termination of this Agreement, and/or recovery of
damages equal to the incremental cost of replacing the expected SREC
output of the Project for the remaining term of this Agreement (based on
a reasonable forecast of the market price for SRECs, as determined by
an independent expert designated by the SEU); and/or (iii) suspend its
performance hereunder. ,

Upon the occurrence of an Event of Default by the Owner
Representative pursuant to Section 2.8.1(g), the Owner and/or the SEU
shall be entitled to: (i) remove such Owner Representative as a Party to
this Agreement by delivery of written notice to such Owner
Representative and the other Party and, if necessary, replace such Owner
Representative; and (iii} exercise any remedies available at law or in
equity, including specific performance; provided, however, that neither
the Owner nor the SEU may terminate this Agreement based on such an
Event of Default by the Owner Representative.
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(©)

Upon the occurrence of an Event of Default by the SEU, the Owner shall
be entitled to: (i) exercise any remedies described in this Agreement
which, unless specified to be exclusive, shall be deemed non-exclusive;
(ii) exercise any remedies available at law or in equity, including
specific performance or termination of this Agreement and recovery of
damages equal to the difference, if positive, between the Purchase Price
under this Agreement and the market price for SRECs in Delaware for
the remaining term of this Agreement (based on a reasonable forecast of
the market price for SRECs, as determined by an independent expert
designated by the Owner); and/or (iii) suspend its performance
hereunder. During any such suspension, the Owner and, if one is
designated, the Owner Representative, shall have the right to transfer
and sell Project SRECs to one or more third parties in order to mitigate
its damages hereunder.

2.8.3 Specific Remedies.

(@)

(b)

Upon the occurrence of an Event of Default described in Section
2.8.1(f), the SEU may terminate this Agreement and recover damages
equal to the remaining balance of the Bid Deposit. Payment or forfeiture
of such amount shall be the exclusive liability of the Owner in such
event,

The Owner and, if one is designated, the Owner Representative,
acknowledges and agrees that: (i) in the event not all Project SRECs are
transferred to the SEU or the Project fails to qualify for the Delaware
Workforce Bonus after the SEU allots a portion of its procurement for
SREC credits, the damages to be suffered by the SEU and certain retail
electricity suppliers would be difficult or impossible to determine with
certainty; (ii) after taking into account the terms of this Agreement and
all relevant circumstances as of the date hereof, the damages set forth in
Section 2.8.3(a) represent reasonable and genuine estimates of such
damages; and (iii) such damages are not intended to and do not
constitute a penalty.
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2.8.4 Limitations of Liability.

(a)  Neither Party shall be liable to the other Party for consequential,
incidental, punitive, exemplary or indirect damages, lost profits or other
business interruption damages by statute, in tort or contract, or
otherwise.

(b)  Exceptto the extent provided otherwise in this Agreement, the Owner
Representative shall not be liable for a breach or default by the Owner.

Section 2.9  Force Majeure.

2.9.1 Excused Performance. Notwithstanding any other provision of this Agreement,
a Party shall be excused from performance hereunder {other than payment of amount
due) to the extent it is unable to perform due to a Force Majeure event.

2.9.2 Conditions. A Party claiming Force Majeure shall: (a) have the burden of
proving the existence and consequences of a Force Majeure event; and (b) exercise all
commercially reasonable efforts to resume performance as soon as reasonably
practicable. The suspension of performance due to a Force Majeure shall be of no
greater scope and of no longer duration than is required by such Force Majeure.

2.9.3 Notification. A Party affected by a Force Majeure event shall: (a) provide
prompt written notice of such Force Majeure event to the other Party (in no event later
than five (5) days after the occurrence of such Force Majeure event), which notice shall
include a description of the Force Majeure event and its effect on performance under
this Agreement, and an estimate of the expected duration of such Party’s inability to
perform due to the Force Majeure; (b) keep the other Party reasonably apprised of
efforts to address, and mitigate the impact of, the Force Majeure event; and (c) provide
prompt notice to the other Party as soon as it is able to resume performance.

2.94 No Term Extension. In no event will any delay or failure of performance
caused by a Force Majeure extend the term of this Agreement.

2.9.5 Extended Force Majeure. In the event that the Owner suffers a Force Majeure
event that prevents it from performing hereunder for a period of one (1) year or more,
the SEU may, by written notice, terminate this Agreement without liability to the
Owner.

PART III
OWNER REPRESENTATIVE

The provisions of this Part III shall apply only if an Owner Representative is designated
in Paragraph B of Part .
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Section 3.1  Apgency Appointment. Subject to the Owner’s rights to terminate or replace the
Owner Representative pursuant to Section 3.3, the Owner hereby appoints the Owner
Representative as the Owner’s exclusive agent to manage, control, transfer, deposit and register
the Project SRECs pursuant to the terms of this Agreement.

Section 3.2 Agency Responsibility. The Owner Representative shall be responsible for
managing, controlling, transferring, depositing and registering the Project SRECs on behalf of
the Owner within GATS pursuant to the terms of this Agreement. If the Owner has designated
the Owner Representative as the Payee, the Owner Representative shall accept all payments
hereunder as agent for, and on behalf of, the Owner.

Section 3.3  Termination or Replacement of Owner Representative.

3.3.1 Right to Terminate or Replace. The Owner may, at its discretion, terminate
and/or replace the Owner Representative at any time and for any reason (or no reason),
provided, however, that: (a) the Owner shall immediately notify the SEU of such
termination or replacement; and (b) any replacement Owner Representative shall
execute a counterpart of this Agreement and agree to be bound by the terms hereof.

3.3.2 Effect of Termination or Replacement. Immediately upon receipt by the SEU of
written notice in accordance herewith from the Owner that an Owner Representative is
being terminated or replaced, such Owner Representative shall be deemed to no longer
be a Party to this Agreement. Termination or replacement of the Owner Representative
shall not affect any other contractual arrangements between the Owner and the Owner
Representative.

3.3.3 Replacement Owner Representative.

(a) Immediately upon receipt by the SEU of: (i) written notice in
accordance herewith from the Owner that it has designated a
replacement Owner Representative; and (ii) an executed counterpart of
this Agreement, signed by such replacement Owner Representative, such
replacement Owner Representative shall be deemed to be a Party to this
Agreement.

Section 3.4 Representations and Warranties of Owner Representative, The Owner
Representative hereby represents and warrants to the SEU as follows:

(@) it is duly organized, validly existing and in good standing under the laws
of the jurisdiction of its organization, and is duly authorized and
qualified to do business therein, in Delaware and in all other
jurisdictions in which the nature of the business conducted by it makes
such qualification necessary;

(b)  itis notin violation of any Applicable Law in any manner that would
reasonably be expected to affect its performance under this Agreement;
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(©

(d)

()

(D

(&

()

there are no legal, administrative orarbitral proceedings or actions,
controversies or investigations, now pending or to its knowledge
threatened against it which, if adversely determined, could reasonably be
expected to affect its performance under this Agreement;

none of the execution, delivery or performance of this Agreement
conflict with or result in a violation of the terms of its charter or by-laws
or any agreement by which it is bound;

the execution, delivery and performance of this Agreement have been
duly authorized by all requisite action;

this Agreement has been duly and validly executed and delivered by it
and, when executed and delivered by the Owner and the SEU, will
constitute its legal, valid and binding obligation enforceable in
accordance with its terms, except as the enforceability thereof may be
limited by bankruptcy, inselvency, reorganization or moratorium or
other similar laws relating to the enforcement of creditors’ rights
generally and by general equitable principles;

the description of the Project set forth in Part [ is true and accurate in all
respects; and ‘

it owns, leases, controls or is the direct assignee of all of the SRECs
created by the Project and at least one other Eligible Energy Resource.

Section 3.5  Continuing Eligibility. The Owner Representative shall, at all times during the

term of this Agreement, own, lease, control or be the direct assignee of all of the SRECs
created by the Project and at least one other Eligible Energy Resource.

PART IV
MINIMUM ANNUAL QUANTITY

The provisions of this Part IV shall apply only if the Project is designated with a
nameplate rating of 500 kW or greater in Paragraph D of Part 1.

Section 4,1  Guaranteed Quantity.

4.1.1 Minimum Annual Quantity. During each Contract Year, the Owner shall
transfer Project SRECs in an amount equal to no less than eighty percent (80%) of the
Annual Contract Quantity (such amount, the “Minimum Annual Quantity”).
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4.1.2 Exclusive Remedy.

(a)

(b)

If, during any Contract Year, the Owner fails to transfer the Minimum
Annual Quantity of Project SRECs to the SEU, the Owner shall pay the
SEU damages equal to the product of: (i) the difference between the
Minimum Annual Quantity and the quantity of Project SRECs delivered
during such Contract Year; and (ii) the difference, if positive, between
(A) the lesser of the prevailing market price of SRECs as reasonably
determined by the SEU, and the applicable Alternative Compliance
Payment and (B} the applicable price for Project SRECs under this
Agreement. Such damages shall be due and payable no later than thirty
(30) days after the end of the annual period to which they apply.
Payment of such amount shall be the exclusive liability of the Owner for
any such failure with respect to any Contract Year.

The Owner and, if one is designated, the Owner Representative
acknowledge and agree that: (i) the Project SRECs are for the benefit of
certain retail ¢lectric suppliers operating in the State of Delaware; (ii) if
the Project produces less than the Minimum Annual Quantity during any
Contract Year, the damages to be suffered by the SEU and such electric
suppliers would be difficult or impossible to determine with certainty;
(iii) after taking into account the terms of this Agreement and all
relevant circumstances as of the date hereof, the damages set forth in
Section 4.1.2(a) represent reasonable and genuine estimates of such
damages; and (iv) such damages are not intended to and do not
constitute a penalty.

Section 4.2  Supplemental Credit Support.

4.2.1 Obligation to Maintain. The Owner shall at all times maintain credit support
(the “Supplemental Credit Support”) in the following amounts:

(a)

(b

during the first ten (10) Contract Years, five percent (5%) of the value of
the Annual Contract Quantity for the first Contract Year; and

during the second ten (10) Contract Years, ten percent (10%) of the
value of the Annual Contract Quantity for the eleventh Contract Year.

4,22 Form of Supplemental Credit Support. The Supplemental Credit Support shall
be in the form of cash, a letter of credit or other collateral acceptable to the SEU.

4.2.3 Obligation to Replenish. If the SEU draws on the Supplemental Credit Support,

the Owner must replenish such Supplemental Credit Support to the required level
within three (3) Business Days.
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PART V
CREDIT SUPPORT

Section 5.1  Bid Deposit.

5.1.1 Posting of Depaosit. Unless the Project is designated as an “Operating Project”
in Paragraph D of Part I {in which case no Bid Deposit was provided), the Owner shall
cause the Bid Deposit to remain in effect during the term of this Agreement for the
benefit of the SEU. No interest shall be owed with respect to a Bid Deposit.

5.1.2 Return or Release of Deposit. Unless the Bid Deposit has been returned or
released pursuant to Section 2.2.1(d), the SEU shall return or release any remaining
balance of the Bid Deposit promptly after: (a) it receives written verification that the
DPSC has certified the Project as an Eligible Energy Resource; (b) if the Project is a
Project with a nameplate rating of 500 kW or greater, the Owner provides the
Supplemental Credit Support; and (c) the Owner has executed any documentation
reasonably necessary to perfect the security interest described in Section 5.2.

5.1.3 Application of Deposit. The SEU shall be entitled to call on and/or apply the
Bid Deposit as provided pursuant to this Agreement.

Section 5.2 Security Interest.
5.2.1 Grant,

(@  As security for the performance by the Owner of its obligations under
this Agreement (the “Secured Obligations”), the Owner hereby grants to
the SEU a first-priority security interest, lien and pledge in and to all of
the Owner’s right, title and interest in and to all Project SRECs, whether
now existing or hereafter arising, the GATS account of the Owner, and
all proceeds of any of the foregoing (collectively, the “Collateral”).

(b)  The SEU’s security interest-in and to the Collateral and the SEU’s rights
and the Owner’s obligations hereunder, shall be absolute and
unconditional irrespective of: (i).any change in the time, manner or
place of payment of, or in any other term of, all or any of the Secured
Obligations, or any other amendment or waiver of or any consent to any
departure from the terms governing the Secured Obligations; (ii) any
exchange, release or non-perfection of any Collateral, or any release or
amendment or waiver of or consent to or departure from any guaranty,
for any and all of the Secured Obligations; or (iii) any other
circumstance that might otherwise constitute a defense available to, or a
discharge of, the Qwner in respect of the Secured Obligations or this
Agreement.

5.2.2 Filing and Perfection.
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(2)

(b)

The SEU is hereby authorized to file one or more financing statements,
continuation statements and/or any other documents required for the
purpose of perfecting, confirming, continuing, enforcing or protecting
the SEU’s security interest in the Collateral, with or without the
signature of the Owner, naming the Owner as “‘debtor” and the SEU as
“secured party.”

The Owner, at its sole cost and expense, shall execute, acknowledge,
deliver and cause to be duly filed any and all consents, instruments,
certificates and documents and take any and all actions as the SEU may,
at any time and from time to time, reasonably request in order to perfect,
preserve and protect the SEU’s security interest in and to the Collateral
and the rights and remedies created hereby.

5.2.3 Remedy. Upon the occurrence of an Event of Default by the Owner, the SEU
may take any lawful action that it deems necessary or appropriate to protect or realize
upon its security interest in the Collateral or any part thereof, or exercise any other or
additional rights or remedies exercisable by a secured party under the UCC or under
any other Applicable Law, including selling the Collateral or any part thereof in one or
more parcels at public or private sale, at any exchange or broker’s board or elsewhere,
at such price or prices and on such other terms as the SEU may deem commercially
reasonable in accordance with the UCC and as permitted by Applicable Law.

PART VI
DEFINITIONS; RULES OF CONSTRUCTION

Section 6.1  Definitions. The following capitalized terms have the following meanings when
used in this Agreement:

“Affiliate” means, with respect to any Person, another Person that controls, is under the
control of, or is under common control with, such Person. The term “control” (including the

% dé

terms “controls”, “under the control of” and “under common control with™) means the
possession, directly or indirectly, of the power to direct or cause the direction of the
management of the policies of a person or entity, whether through ownership interest, by

contract or otherwise.,

' “Agreement’ means this Solar Renewable Energy Credit Transfer Agreement between
the Owner, the SEU and, if one is designated, the Owner Representative.

“Alternative Compliance Payment” has the meaning set forth in the REPSA.

“Annual Contract Quantity” means: (a) for the first Contract Year, the Estimated
SREC Quantity; and (b) for each subsequent Contract Year, 99.5% of the Annual Contract
Quantity in effect for the immediately preceding Contract Year.
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“Applicable Law” means any law, statute, treaty, code, ordinance, regulation,
certificate, order, license, permit or other binding requirement of any Governmental Authority
now in effect or hereafter enacted, amendment to any of the foregoing, interpretations of any of
the foregoing by a Governmental Authority having jurisdiction and any judicial,
administrative, arbitral or regulatory decree, judgment, injunction, writ, order, award or like
action applicable to any Party.

“Bid Date” shall mean the date specified as such in Paragraph E of Part 1.
“Bid Deposit” means a deposit in the amount of $100 per kW of the nameplate rating
(DC at STC as designated by the solar module manufacturer) of the Project, in the form of a

bid bond, [etter of credit or cash.

“Business Day” means any calendar day that is not a Saturday, a Sunday or a state or
federal holiday on which banks in Delaware are permitted or authorized to close.

“Code” means the U.S. Internal Revenue Code of 1986, including applicable rules and
regulations promulgated thereunder, as amended from time to time.

“Collateral” has the meaning set forth in Section 5.2.1(a).

“Commencement Date” means the date as specified in Section 2.1.4 {c).

“Contract Year’ means each 12-month period commencing on the Purchase Obligation
Date and each anniversary thereof.

“Contracting Agent” has the meaning set forth in Section 2.6.2.

“Customer-Owned’ means that the Owner owns both the solar array and property
where the Project is located.

“DC” means direct current electric energy.

“Delaware Equipnient Bonus™ has the meaning set forth in Paragraph D of Part I.
“Delaware Workforce Bonus™ has the meaning set forth in Paragfaph D of Part I,
“DPSC* means the Delaware Public Service Commission or any successor agency.
“Eligible Energy Resource” has the same meaning set forth in REPSA.

“Environmental Attribute” means any attribute of an environmental or similar nature
(including all Generation Attributes) that is created or otherwise arises from the Project’s
generation of electricity from solar energy in contrast with the generation of electricity using
nuclear or fossil fuels or other traditional resources, excluding: (a) any such attribute not
legally capable of being transferred to the SEU; and (b) Tax Credits. Forms of Environmental
Attributes include any and all environmental air quality credits, green credits, carbon credits,
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carbon tax credits, emissions reduction credits, greenhouse gas credits, certificates, tags,
offsets, allowances, or similar products, rights, claims or benefits, howsoever entitled.
Environmental Attributes include those currently existing (such as SRECs) or arising during
the term of this Agreement under local, state, regional, federal or international legislation or
regulation relevant to the avoidance of any emission or to the promotion of renewable energy
under any governmental, regulatory or voluntary programs, including the United Nations
Framework Convention on Climate Change and related Kyoto Protocol or other programs,
laws, or regulations involving or administered by the Clean Air Markets Division or other
division or branch of the U.S. Environmental Protection Agency or any successor administrator
or other federal agency or department, or any local, state, regional, or federal entity given
jurisdiction over a program, or any voluntary program, involving transferability of, or credit or
reporting rights or other rights or benefits for, attributes of an environmental or similar nature.

“Estimated SREC Quantify” means the quantity of SRECs designated in Paragraph D
of Part I, as such quantity may be reduced pursuant to the terms of this Agreement.

“Event of Defanlt” has the meaning set forth in Section 2.8.1.

“Excess Amount” means, with respect to the SRECs created by the Project during any
Contract Year, any such SRECs in excess of the Maximum Annual Quantity.

“Execution Date” means the date this Agreement is signed by the SEU, as designated
on the signature page of the counterpart executed by the SEU.

“Existing System” means a system with final interconnection approval on or before
June 10, 2016 for compliance year 2018.

“Force Majeure” means an event or circumstance that prevents a Party from
performing its obligations in accordance with the terms of this Agreement, which event or
circumstance is not within the reasonable control, or the result of negligence, of such Party,
including acts of God; unusually severe actions of the elements such as floods, inundation,
landslides, earthquake, lightning, hurricanes, or tornadoes; unusually severe weather; terrorism;
war (whether or not declared); sabotage, acts or threats of terrorism, riots or public disorders;
national or regional strikes or labor disputes; delay in delivery of equipment comprising the
Project so long as such equipment was ordered within 90 days of the Execution Date; arid
actions or failures to act of any Governmental Authority (including the failure to issue
permits); provided, however, that Force Majeure shall not include: (a) any strike or labor
dispute by any employees or the Owner or any other employees of contractors employed at the
Project and aimed at the Owner or such contractor(s); (ii) changes in, or that otherwise affect,
the price of SRECs; or (iii) equipment failure, unless caused by a circumstance that would
otherwise constitute a Force Majeure.

“GATS” means the generation attribute tracking system used by PJM Interconnection,
LLC to facilitate the transfer of SRECs. :
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“Generation Attribute” means any characteristic of the solar energy output of the
Project other than energy, capacity or Tax Credits, including the Project’s generation source,
geographic location, emission credits, carbon credits, vintage and eligibility for a renewable
energy portfolio standard or comparable standard or program, including “generation attributes”
as defined in REPSA.

“Governmental Authority” means any federal, state, local or municipal government, or
quasi-governmental, regulatory or administrative agency, commission, court, tribunal or other
body or authority exercising or entitled to exercise any administrative, executive, judicial,
legislative, policy, regulatory, taxing or other binding jurisdiction, authority or power,
including PJM, GATS and NERC.

“Guaranteed On-Line Date” has the meaning set forth in Section 2.5.1.

“Interconnecting Utility” means the Person that owns the electric transmission or
distribution system with which the Project is directly interconnected.

“kW” means 1 kilowatt of electric power.

“Maximum Annual Quantify” means, for each Contract Year, 110% of the Annual
Contract Quantity.

“Minimum Annual Quantity” has the meaning set forth in Section 4.1.1.
“MWI” means 1 megawatt hour of electric energy.
“New System” means a system with final interconnection approval after June 10, 2016.

“Operation Date” means the date on which the Project commences generating
electricity.

“Chwner” means the Person identified as such in Paragraph A of Part I.

“Owner Representative” means the Person, if any identified as such in Paragraph B of
Part L.

“Party” means each of the Owner, the SEU and, if one is designated, the Owner
Representative.

“Payee” means the Owner or the Owner Representative, as designated in Paragraph C
of Part [.

“Person’” means any natural person, corporation, limited liability company, general
partnership, limited partnership, proprietorship, other business organization, trust, union,
association or Governmental Authority.

“PJM’ means PJM Interconnection, LL.C or any successor organization thereto.
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“Project” has the meaning set forth in the introductory paragrdph of this Agreement, as
such Project is described further in Paragraph D of Part I.

“Project SRECs” has the meaning set forth in Section 2.1.1.

“Purchase Obligation Date” means the date as of which the SEU is obligated to
purchase SRECs hereunder as specified in Section 2.1.4(a) or 2.1.4(b).

“Purchase Price” means, with respect to any Contract Year, the amount per Project
SREC to be paid by the SEU in accordance with Section 2.4.1.

“REPSA” means the Delaware Renewable Energy Portfolio Standards Act (26 Del. C.
§§ 351 et seq.), as amended, and the implementing rules and regulations thereunder.

“Required Meter” means: (a) for all Tier N-1, N-2, N-5, E-1, E-2, and E-4 Projects,
either a revenue-grade meter on site or revenue-grade online monitoring; and (b) for any Tier N-3,
N-4, and E-3 Projects, revenue-grade online monitoring.

“Secured Obligations™ has the meaning set forth in Section 5.2.1(a).

“SEU" has the meaning set forth in the introductory paragraph of this Agreement.

“SREC” means a tradable instrument which represents or is associated with 1 MWh of
electric energy derived from an Eligible Energy Resource that generates electric energy using
solar photovoltaic technology and which qualifies as a “Renewable Energy Credit” under
REPSA, together with any Environmental Attributes associated with such energy or the
generation thereof.

“STC” means standards test conditions, which are: (a) internal cell temperature of 25°
C; and (b) irradiance of 1,000 watts per square meter with an air mass 1.5 spectrum.

“Supplemental Credit Support” has the meaning set forth in Section 4.2.1.
“Tier N-1 Project” has the meaning set forth in Paragraph D of Part L.
“Tier N-2 Project” has the meaning set forth in Paragraph D of Part 1.
“Tier N-3 Project” has the meaning set forth in Paragraph D of Part L.
“Tier N-4 Project” has the meaning set forth in Paragraph D of Part I.
“Tier N-5 Project” has the meaning set forth in Paragraph D of Part L.
“Tier E-1 Project” has the meaning set forth in Paragraph D of Part 1.

“Tier E-2 Project” has the meaning set forth in Paragraph D of Part [
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“Tier E-3 Project” has the meaning set forth in Paragraph D of Part 1.

“Tier E-4 Project” has the meaning set forth in Paragraph D of Part 1.

“UCC"” means the Uniform Commercial Code as in effect in the State of Delaware.

Section 6.2  Rules of Construction. The following rules of construction shall apply when
interpreting the terms of this Agreement:

(2)

(b)

(©)

(d)

(e)

®

(g)

references to “Parts,” “Sections,” or “Exhibits” shall be to Parts,
Sections or Exhibits of this Agreement unless expressly provided
otherwise;

each Exhibit to this Agreement shall be deemed to be incorporated
herein by reference as if such Exhibit were set forth in its entirety herein;

the terms “herein,” “hereby,” “hereunder,” “hereof” and terms of similar
import in this Agreement refer to the Agreement as a whole and not to
any particular subdivision unless expressly so limited and the term “this
Section” refers only to the Section hereof in which such words occur;

use of the words “include” or “including” or similar words shall be
interpreted as “including but not limited to” or “including, without
limitation™;

any reference to any Applicable Law shall be deemed to refer to that law
as it may be amended from time to time;

the headings appearing in this Agreement are for convenience only, do
not constitute any part of this Agreement and shall be disregarded in
construing the language contained herein; and

no term of this Agreement shall be construed in favor of, or against, a
Party as a consequence of one Party having had a greater role in the
preparation or drafting of this Agreement, but shall be construed as if the
language were mutually drafted by both Parties with full assistance of
counsel.

PART VII
GENERAL PROVISIONS

Section 7.1  Notices. Any notices, requests, consents or other communications required or
authorized to be given by one Party to another Party pursuant to this Agreement shall be in .
writing. Such communications directed to the Owner or, if one is designated, the Owner .
Representative, shall be addressed as set forth in Part I. Communications directed to the SEU
shall be addressed as set forth below. Any Party may update its address for notice by
providing written notice in accordance herewith. Written notices, requests, consents and other
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communications shall be deemed to have been received on the Business Day following the day
on which it was delivered. Notwithstanding the foregoing, in the event the SEU establishes an
on-line web site for certain routine communications pursuant to this Agreement, notice of such
routine matters shall be permitted in accordance with procedures established by the SEU.

SEU:
[Contract Administrator]

Section 7.2  Governing Law. This Agreement and the rights and obligations of the Parties
shall be governed by and construed, enforced and performed in accordance with the laws of the
State of Delaware, without regard to principles of conflicts of law.

Section 7.3 Dispute Resolution. All disputes arising between or among the Parties pursuant
to this Agreement shall be submitted to neutral, non-binding mediation. If the Parties to such
dispute are unable to agree upon a mutually acceptable mediator, each such Party shall
designate a mediator and those mediators shall agree on a single, neutral mediator to conduct
the mediation. All costs of the neutral mediator shall be shared equally by the Parties. If the
Parties are unable to resolve a dispute within 30 days of the dispute being submitted to
mediation, any Party to the dispute shall be entitled to initiate litigation in a court of competent
jurisdiction.

Section 7.4 Jurisdiction and Venue. THE PARTIES AGREE THAT JURISDICTION AND
VENUE IN ANY ACTION BROUGHT BY ANY PARTY PURSUANT TO THIS
AGREEMENT SHALL PROPERLY (AND EXCLUSIVELY) LIE IN ANY FEDERAL OR
STATE COURT LOCATED INNEW CASTLE COUNTY, DELAWARE. BY EXECUTION
AND DELIVERY OF THIS AGREEMENT, EACH PARTY IRREVOCABLY SUBMITS TO
THE JURISDICTION OF ANY SUCH COURT FOR ITSELF AND IN RESPECT OF ITS
PROPERTY WITH RESPECT TO SUCH ACTION. EACH PARTY IRREVOCABLY
AGREES THAT VENUE WOULD BE PROPER IN ANY SUCH COURT, AND HEREBY
WAIVES ANY OBJECTION THAT ANY SUCH COURT IS AN IMPROPER OR
INCONVENIENT FORUM FOR THE RESOLUTION OF SUCH ACTION,

Section 7.5  Service of Process. Each Party: (a} irrevocably waives personal service of
process in any litigation relating to this Agreement; and (b) irrevocably consents to service of
process in any action or proceeding arising out of, or relating to, this Agreement by the mailing
of copies thereof by registered mail, postage prepaid, such service to become effective ten (10)
days after such mailing; provided, however, that nothing in this Section 7.5 shall affect the
right of a Party to serve process in any other manner permitted by Applicable Law.

Section 7.6 Waiver of Right to Jury Trial. TO THE FULLEST EXTENT PERMITTED BY
APPLICABLE LAW, AND AS SEPARATELY BARGAINED-FOR CONSIDERATION,
EACH PARTY HEREBY WAIVES ANY RIGHT TO TRIAL BY JURY IN CONNECTION
WITH ANY CLAIM ARISING OUT OF, OR RELATING TO, THIS AGREEMENT.
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Section 7.7  Records. Each Party shall keep and maintain complete and accurate records and
all other data reasonably necessary for the proper administration of this Agreement. Any Party
shall provide such records and data to another Party within 15 days of a written request for
such information. All such records and data shall be retained by each Party for at least 3 years
following the vear in which such records were created.

Section 7.8  Assignment.

7.8.1 Restrictions. Except as permitted pursuant to Section 7.8.2, neither the Owner
nor the Owner Representative may assign this Agreement or any portion thereof or
delegate any of its duties hereunder except where otherwise provided in this
Agreement, without the prior written consent of the SEU, such consent not to be
unreasonably withheld, conditioned or delayed. Without limiting the foregoing, the
Owner may not seil, assign, convey, dispose of or otherwise transfer the Project without
assigning this Agreement to the purchaser, assignee or transferee.

7.8.2 Permitted Assignments. The Owner may assign this Agreement without the
consent of the SEU: (a) in connection with any financing of the Project, which
financing shall be at the Owner’s sole expense; or (b) to a purchaser or transferee of the
Project provided all the requirements of the Section 7.8.2 are met. With respect to any
permitted assignment of this Agreement: (i) the assigning Party shall provide at least
thirty (30) days prior notice of any such assignment, which notice shall include the
name of, and contact information for, the agsignee; (ii) the assignee shall expressly
assume the assignor’s obligations hereunder pursuant to an agreement in form and
substance reasonably acceptable to the non-assigning Party; and (iii) no such
assignment shall relieve the assignor of its obligations hereunder in the event of a
default-by the assignee.

7.8.3 Consent to Assignment. Upon or prior to a permitted assignment in connection
with a financing of the Project, the SEU agrees to execute a written consent in a form
reasonably acceptable to the SEU. If such written consent is not requested, the Owner
shall notify the SEU of any such assignment to its secured lender(s) no later than thirty
(30) days after such assignment.

7.8.4 Binding Effect. This Agreement, as it may be amended from time to time, shall
be binding upon, and inure to the benefit of, the Parties and their respective successors
and permitted assigns.

Section 7.9  Delay and Waiver. Except as otherwise provided in this Agreement, no delay or
omission to exercise any right, power or remedy accruing to a Party upon any breach or default
by the other Party shall impair any such right, power or remedy, nor shall it be construed to be
a waiver of any such similar breach or default thereafter occurring; nor shall any waiver of any
single breach or default be deemed a waiver of any other breach or default theretofore or
thereafter occurring.
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Section 7.10 Relationship of the Parties. This Agreement shall not be interpreted to create an
association, joint venture, or partnership between or among any of the Parties or to impose any
partnership obligation or liability upon any Party.

Section 7.11  Surviva] of Obligations. Applicable provisions of this Agreement shall continue
in effect after expiration or termination of this Agreement, including early termination, to the
extent necessary to enforce or complete the duties, obligations and responsibilities of the
Parties arising prior to such expiration or termination, including to provide for final billings
and adjustments related to the period prior to termination and payment of any money owed
pursuant to this Agreement.

Section 7.12  Severability. In the event any of the terms, covenants, or conditions of this
Agreement, its Exhibits or the application of any such terms, covenants or conditions, shall be
held invalid, illegal or unenforceable by any court or administrative body having jurisdiction,
all other terms, covenants and conditions of the Agreement shall remain in full force and effect.

Section 7.13  Entire Apreement. This Agreement constitutes the entire agreement between
and among the Parties and supersedes all previous and collateral agreements or understandings
with respect to the subject matter hereof.

Section 7.14 Amendments. Amendments to the terms of this Agreement (including any
Exhibit hereto) shall only be effective if made in writing and signed by the Parties.

Section 7.15 Headings. Captions and headings used in this Agreement are for ease of
reference only and do not constitute a part of this Agreement.

Section 7.16 Counterparts. This Agreement and any amendment hereto may be executed in
two or more counterparts, all of which taken together shall constitute a single agreement.

Section 7.17  Further Assurances. Each of the parties hereto agree to cooperate with the other
and to provide such information, execute and deliver any instruments and documents and to
take such other actions as may be necessary or reasonably requested by the other party, which
are not inconsistent with the provisions of this Agreement and which do not involve the
assumptions of obligations other than those provided for in this Agreement, in order to give
full effect to this Agreement and to carry out the intent of this Agreement.

Section 7.18 Electronic Signatures.

The parties hereto have agreed to conduct this transaction by electronic means, therefore, the
affixing of an electronic signature to this Agreement evidences the intent of the parties to
conduct this transaction electronically and no party may therefore deny the legal effect or
enforceability of this Agreement solely because their signatures hereto are in electronic form.

[Signature page follows]
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EXHIBIT “B”
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IN WITNESS WHEREOF, the Parties have executed this Agreement the day and year first
above referenced.

Owner:

[Name of Owner]

By:

Owner Representative:

[Name of Owner Representative]

By:

SEU One, LLC

By:

Date:




STATE OF DELAWARE

26472018 PROGRAM

FOR THE PROCUREMENT OF

SOLAR RENEWABLE ENERGY CREDITS
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STATE OF DELAWARE

20472018 PROGRAM
FOR THE PROCUREMENT OF
SOLAR RENEWABLE ENERGY CREDITS
L Statutory Backgrownd e {Fnrmatted Font: 12 pt }
[Fnrmatbed Legal2_L1, No bullets or l
The Delaware Renewable Energy Portfolio Standards Act (as amended, “REPSA®Y") - . | numbering
"+ { Formatted: Firm Double 05 )
requires retail electricity suppliers operating in the State of Delaware lo purchase energy from * { Formatted: Font: 12 pt ]
~Eligible Energy Resources” to meet a portion of their retail load.}, For the 20472018 . - { Formatted: Font: 12 pt )
"~ -{ Formatted: Font: 12 pt )
compliance year (beginning June 1, 2043201 8), retail electricity suppliers must purchaseat . _ . Farmatted: Fent: 12 pt )
least +6:0917.50% of their retail load in Delaware from renewable resources®, That . - { Formatted: Font: 12 pt ]
)

"~ { Formatted: Font: 12 pt

requirement increases incrementally each subsequent compliance year, up to 25% for the 2025
compliance year. The cost of procuring renewable energy to satisfy the requirements of
REPSA is passed through to cuslomers.

REPSA was amended in 2007 to require that a certain portion of each retail electricity
supplier’s renewable energy requirement be satisfied with energy from solar technologies. The
2010 amendments to REPSA established a solar set aside of 1.00% for the 2015 compliance

year, which increases incrementally to 3.50% for the 2025 compliance year. For 2026 and

future compliance years, the Delaware Public Service Commission (“DPSC=") will establish . - { Formatted: Fent: 12 pt

solar set-asides at levels at least equal to the 20235 set-aside.

-

Eligible Energy Resources are defined to include those that produce solar photovoltaic or solar Ihermal
energy, wind energy, ocean energy, geathermal energy or encrgy from fuel cells powered by renewable fuels,
Also included are biogas, small-scale hydroelectric, biomass and cenain qualifying [andiill gas recovery projects
Eligible Energy Resources do not include waste-to-cnergy facilities, incincrators or gencrating resources fueled by
fossil-fue] waste producls

: REPSA was amended in July of 201 | to provide: “fbjegiming with compfiance year 2012, connission-
regulared electric companies shall be responsible for procuring RECs. SRECs and any other atiributes needed to

comply with subsection (a) of this section with respect to all energy delivered fo such companies” end use

custonicrs.” 26 Del. €. §354(e})_Accordingly, Delmarva Power & Light Company (“Delmarvg)isnow .. - { Formatted: Font: Not Bold, Not Italic

responsible for REPSA compliance for its entire delivery load. [l—'ormatted Centered

, ’[Formatted Fant: Italic

LA




To encourage the development of new renewable energy generation, REPSA mandates

that no more than 1% of the renewable energy purchase requirement can be satisfied by

purchases from renewable energy generation resources (each, a “Generation Unit=y") that were __ . - { Formatted: Font: 12 pt

in commercial operation prior to January 1, 1998. For the 2026 and subsequent compliance
years, no such pre-existing Generation Units will be eligible to satisfy any portion of the
REPSA requirement.

When it enacted REPSA. the Delaware General Assembly acknowledged that “the
benefits of electricity from renewable energy resources accrue to the public at large, and that

electric suppliers and consumers share an obligation to develop a minimum level of these

- vy . 3 n
resources in the electricity supply portfolio of the state.™, It therefore directed the DPSC to _ .. - { Formatted: Font: 12 pt

“establish, maintain or participate in a market-based renewable energy tracking system to

facilitate the creation and transfer of renewable energy credits among retail electricity

suppliers.™! _ . - Farmatted: Font; 12 pt

2. Solar Renewable Energy Credits += - - - Formatted: Legai2_L1, No bullets or
numbesing
2.1 General

To implement the mandate of REPSA, the DPSC adopted regulations that recognize the+- -~ { Formatted: Frm Double 05

creation, and facilitate the tracking through PJM Interconnection’s Generation Attributes

Tracking System (“GATS=%"), of renewable energy credits (each, 8 “REC":"), ARECisa o { Fosmatted: Fant: 12 pt

o= ‘( Formatted: Font: 12 pt

tradable instrument thal represents the non-price characteristics (e.g.. fuel type, geographic

* 26 Del, C. § 351(b} The benefits recognized by the General Assembly include “improved regional and

lacal air quality, improved public heaith, increased electric supply diversity, increased protection against price
volatility and supply disruption, improved transmission and distribution performance, and new economic
development opportunities  fd '
+

Id §358(a). . Formatted: Centered), Right: 0.25"

,’/_‘ Formatted: Font: 9.5 pt

J
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location, emissions and vintage) of electric energy derived from an Eligible Energy Resource.”

One REC is equivalent to such characteristics associated with one (]} megawatt-hour

Eligible Energy Resource that generates electric energy using solar photovoltaic technology.

RECs and SRECs are created upon the generation of electricity by an Eligible Energy
Resource and the registration of such REC or SREC within GATS. Each owner of an Eligible
Energy Resource is entitled to one REC or SREC, as applicable, for each MWh ol energy
generated by the resource, Such owners must Lherefore have an account within the GATS or
have arranged with another entity that has such an account to act on its behalf.

2.2  Banking of SRECs .

Once 2 REC or SREC is created, it continues to exist for three (3) years or until itis <~ - - { Formatted: Firm Doubte 05

retired to satisfy the requirements of REPSA. Such three-year period is tolled during any
period that a REC or SREC is held by the Delaware Sustainable Energy Ulility {the “SEL~Y"),

2.3  Bonus for Use of In-State Equipment or Workforce -

Generation Units sited in Delaware are entitled to a 10% bonus on REC and SREC “
production if: (a) 50% or more of the cost of the renewable energy equipment comprising the

Generation Unit (including mounting components) is manufactured in Delaware (the

3 A REC does not incluede any emission reduction credits or allowances required to comply with any

necessary permits for Generation Units

- -{_Formatted: Font: 12 pt

e { Formatted: Font: 12 pt

T { Formatted: Font: 12 pt

.- {Formalted: Font: 12 pt

- '{Fonnatted: Font: 12 pt
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Units that meet both criteria are entitled to an agpregate 20% bonus. Satisfaction of these

criteria must be certified by the DPSC.%, . - { Formatted: Font: 12 pt

3. The Delaware Renewable Energy Taskforee «- -~ { Formatted: Legal2_L1, Na bullets or
numbering, Don't keep with next

The 2010 amendments to REPSA established the Renewable Energy Taskforce (the - - - { Formatted: Firm Double 05

“Tuskforce=y") to make “recommendations about the establishment of trading mechanisms and __ . - { Formatted: Fort: 12 6t
other structures to support the growth of renewable cnergy markets in Delaware.™, The __ __ . - { Formatted: Fant: 12 pt

L N

Taskforce was directed to find ways to increase deployment of solar generation and enhance

the market for SRECs. [ts responsibilities include making recommendations aboul the

following:

. establishing a balanced market mechanism for REC and SREC trading;

. establishing REC and SREC aggregation mechanisms and other devices to
encourage the deployment of solar encrgy technologies in Delaware with the least
impact on retail electricity suppliers, municipal electric companies and rural electric
cooperatives;

. minimizing the cost for complying with REPSA;

. establishing revenue certainty for appropriate investment in selar renewable energy
technologies, including consideration of long-term contracts and auction
mechanisms;

. establishing mechanisms to maximize in-state solar renewable energy generation

and local manufacturing; and

é Eligibility for the Delawsare Equipment Bonus and the Delaware Workforce Bonus shall be determined

solely by the DPSC.

! Id § 360{d) The Taskforce is comprised of 1! members.representing a broad cross-section of entilies
interested in and concerned with the implementation of renewable energy policy in Delaware. The 20(0
amendment to REPSA stipulates that the Taskiorce be made up of* (a) four appeintments by the Secretary of the
Delaware Department of Natural Resources and Environmental Conirol, incleding one from the repewable epergy
research and develepment industry, one from the local renewable energy manufacturing industry and one from an
environmental advocacy organization, {b) one appointment by the DPSC, (c) one appointment by Delmarva
Power & Light Company; {(d} cne appointment by the Delaware Electric Cooperative, () one appointment by
municipal electric companies; (f) ane appointment by the SEU, (g) one appainiment by the Delaware Public

Advocate; and (h) ane appointment by the Delaware Solar Energy Coalition. d § 360(d)}(1). r[Forrllatte&‘l: Centered, Right: 0.25"
., ( Formathed: Fonk: 2.5 pt ]
2 ,l
Ly
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. ensuring that residential, commercial and utility scale photovoltaic and solar
thermal systems of various sizes are financially viable and cost-cflective
- instruments in Delaware.

recommendations regarding the SREC procurement process. That subcommittee met on
numerous oceasions over several months and evaluated a variety of alternative approaches to
SREC procurement in an effort to reach a consensus on a comprehensive program designed to
meet the objectives set forth in REPSA with respecl to the development of solar generation
resources. Based on the subcommittee’s work, the Taskforce recommended for approval to the

DPSC a statewide pilot program for the 2011 compliance year (the “SREC Procurement Pilot

for owners, developers, aggregators, consumers and other participants in the SREC market in
Delaware. The DPSC approved the SREC Procurement Pilot Program with minor
modifications pursuant to Order No. 8093, dated December 20, 2011.

5, 5.——The 2013 SREC Procurement Program,
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approved the 2013 SREC Procurement Program on January 22, 2013, pursuant to Order No.
B281. Thereafier, by Order No. 8450, dated September 10, 2013, the DPSC issued its Findings
of Fact, Conclusions of Law and Final Opinion in Support of Order No. 8281. In doing so, the
DPSC found that the 2013 SREC Procurement Program was in the public interest and mel the
criteria of REPSA. The DPSC also accepted DPSC S$taff’s recommendation that an

_ independent consultant be hired to evaluate the 2013 SREC Procurement Program. An

evaluation was performed by New Energy Oppaortunities, Inc. and LaCapra Associates, Inc.

(the “Consuitants™) which issued its report dated August 7, 2013, which wasgevised on, =~ _—: . - - Formatted: Font: 12 pt

- ‘[_Fnrmatted: Font: 12 pt

Seplember 20, 2013 (“Consultants’ Report). The Consultants™ Report concluded that the 2013
Program was conducted fairly and in a professional manner and that the changes which were
implemented to provide lor compelitive bidding and the inclusion of owners of existing

projects as eligible bidders, resulted in lower overall costs to ratepayers.

6. 6——The 2014 SREC Procurement Pregram, .- -[Formatted: Font: 12 pt

T {Formatted: Font: 12 pt, Not Bold
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Consultants’ Report, Lhe Taskforce recommended for approval to the DPSC of a statewide

program for the 2014 compliance year (the “2014 SREC Procurement Program”). The 2014

SREC Procurement Program (“2014 Program’) continued the goals of Pilot Program and 2013 _ _ - { Formatted: Font: 12 pt, Betd, Itatic

o ‘ﬁnrmatted: Font: 12 pt

Program witlh some refinements. The 2014 Program was based on five Tiers of SRECs, all
competitively bid, with the intent of procuring 7,000 SRECs plus an additional 1,000 SRECs
through purchases on the spot market. The DPSC approved the 2014 SREC Procurement
Program on April 15,2014 pursuani o Order No. 8551. Thereafier, by Order No. 8629, dated

September 9, 2014, the DPSC issued its Findings of Fact, Conclusions of Law, and Opinion in
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Support of Order No. 8551. In doing so, the DPSC found that the 2014 SREC Procurement
Program was in the public interest and met the criteria of REPSA.

7. F——The 2015 SREC Procuremnent Prooram

for approval to the DPSC of a stalewide program for the 2015 Compliance year (the “20f5
confirmed the goals of the Pilot Program, the 2013 Program and the 2014 Program, with some
meodifications. The 2015 Program continued to be based on five Tiers of SRECs, all
competitively bid, but with the intent of procuring a minimum of 9.000 SRECs and up to a
lotal of 12,000 SRECs through the auction process. The 2015 Program also established an
Alternative Compliance Payment of 3400 and permitted Delmarva to establish an upset price
for the purchase of SRECs and provided that bids received above these amounts could be
rejected by Delmarva. The DPSC approved the 2015 SREC Procurement Program on March
3, 2015 pursuant to Order No. 8717, Thereafter, by Order No. 8764, dated July 21, 2015, the
DPSC issued its Findings of Fact, Conclusions of Law and Opinion in Support of Order No.
8717. In doing so, the DPSC found that the 2015 SREC Procurement Program was in the
public interest and met the criteria of REPSA.

8. 88— The 2016 SREC Procurement Program

Based upon its review of the results of the 2015 Program, the Taskforce recommended

confirmed the goals of the Pilot Program, the 2013 Program, 2014 Program and the 2015

Program, with same modifications. The 2016 Program conlinued to be based on five Tiers of
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SRECs, all competitively bid, but with the intent of acquiring a minimum of 9,000 SRECs, alt
bid, and #p-te-a tetelmaximum of 15,000 SRECs through the auction process. There.was also a

change made 10 Tiers N-1, N-2, E-1 and E-2 in-that-a-reduction-in-the-break-points-forkiWavas
implemented-to reduce the break-patntupper size limit for cligible projects from 30 kW to 25

kW 10 align with the interconnection limits established lor smaller {Level 1) solar projects

through Delmarva’s interconneclion process. The DSPC approved the 2016 SREC
Procurement Program as submitted on May 3, 2016, pursuant 1o Order No. 8884. Thereafter,
by Order No. 8890, dated September 6, 2016, the DPSC issued its Findings of Facts,

Conclusions of Law and Opinion in Suppert of Order No. 8884. In doing so, the DPSC found

that the 2016 Procurement Program was in the public interest and mel the criteria of REPSA, ___ . - { Formatted: Font; 12t

9, O—The 2017 SREC Procurenient Program

[

Based upon its review of the results ol the 2016 Program. the Tasklorce recommended

for DPSC approval a statewide program {bi the 201 7 Compliance Year {the =~20/7 SREC

Pracurement Prograni”™). The 2017 SREC Procurcment Prosram (“2017 Program™)

confirmed the structure of the Pilol Progrum. the 2013 Program. the 2014 Proacam. the 2015

Program, and the 2016 Programl.\\‘ilh lwo principal modifications. First. the 2017 Program
s based on seven Tiers of SRECSs, all competitively bid. but with the intent of acquiring a
minimum of 10.000 SRECs. all bid, and up to a total ot 20.000 SRECSs throush the auction
praocess. Second. Tiers N-4 and E-3 were added 1o allow ulility scale svslems with nameplate

capacity greater than 2 MW to bid into the auction. The DSPC approved the 2017 SREC

Procuremen! Program as submitted on April 20, 2017, pursuant 1o Order No. 9050. Thereafier.

by Order No. 9118, dated September [4. 2017. the DPSC issued its Findines and Opinion in
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Support ol Order No. 9030. In doing so. the DPSC found that the 2017 Procurement Program

was in the public inlerest and mel the criteria of REPSA,

10.  Propram Administration; Eligibility

) ‘[Furmatted: Legal2_L1, Don't keep with next
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The Taskforce believes that the procurement of SRECs by retail electricity suppliers®, . * { Farmatted: Font: 12,pt ]
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the resources. Upon receipt and evaluation of the applications received in response to each

solicitation, the SEU will award bids and execute agreements based on the criteria set forth in

this 20472018 SREC Procurement Program, _ - { Formatted: Font: 12t ]
1_(L2_9=2—_Qvgqe_r_qu;_li_ﬁcggigqs ________________________ oLt { Formatted: Legal2_L2, Indent: Lef: 0* ]
) "~ { Formatted: Font: 12 pt )

. In 2011, the statute was amended so that RRSREPSA obligations were assigned to only commission-

regulated eleciric companies. 26 Del. C. §354.
? The SEU will use a third party (the “SREC Procurement Agent=y} o pecform some or ali of its duties
with respect lo the 20452018 SREC Procurement- Pragram, including conducting solicitations, evaluating bids
and executing agrezmenls on behalf of the SEU. The SREC Procurement Agent for the 20462018 SREC
Procurement Program will be InClime, Inc. InClime, Inc is a spinoff of SRECTrade and was established solely to
operate wtilily and public agency renewable procurement programs. InClime, Inc. will be operated by Kevin
Quilliam who oversaw the SREC auctions for the Pitot Program, the 2013 Program, the 2014 Program. the 2015
Program-and, the 2016 Propram, and the 2017 Program.
o As with the Pilot Program, the 2013 Program, the 2014 Program, the 2015 Programend, the 2016
Program, end the 2617 Program, the recovery of costs incurved by the SEU will be dealt with in separate
Procc:dings.
! In addition to SRECs, environmenlal auributes include those attributes created from the Generation
Unit’s generation of electricity from solar energy in contrast with the generation of electricity using nuclear or
fossil fuels or other traditiona) resources, such as emission credits, carbon credits, air quality credits, green credits,
carbaon tax credits, emissions reduction eredils, greenhouse gas credits, certificates, tags, offsets, allowances and
similar products, rights. claims or benefits, whether now existing or arising in the fulure. However, environmental
attributes do not include tax credits other than carbon tax credils ,| Formatted: Centered, Right: 0.25 |
)
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To apply as an owner (an “Owner=y_),of an Eligible Energy Resource pursuant to the _=- - - { Formatted: Firm Double 05 )

) "~ Formatted: Fant: 12 pt ]

26472018 SREC Procurement Program, the applicant must own, lease. contral or be the direct __ _ - { Formatted: Font: 12 pt )
assignee of all of the SRECs created by such resource.””, Any party participating inthe ___ ___ . - { Formatted: Font: 12 pt )
20472018 SREC Procurement Program may submit an application jointly with an entity that _____ - { Formatted: Fonu:12pt )
has execuled agreements",to contro] the SRECs produced by two or more Eligible Energy . - { Formatted: Font: 12t J
Resources (such entity, an “Owner Representative=Y."), —  __ _______________ _ . - { Formatted: Font: 12 pt )

An Owner that is qualified to submit an application on its own behalf may, at its optien,

elect 1o designate an Qwner Representative. Affiliates of retail electricity suppliers are

permitted (o participate in the 28432018 SREC Procurement Program as Owners or Owner . - { Formatted: Font: 125t

L

Representatives (as long as they satisfy the applicable requirements for being an Owner or

Owner Representative).

To qualify for participation in the 20472018 SREC Procurement Program, a Gengration <~ - - { Formatted: Firm Double 05
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Unit must: (a) qualify as a “Solar Photovoltaic Energy Resource™ in accordance with the
DPSC rules; and (b} be eligible for certification as an Eligible Energy Resource under REPSA.

In order to increase the likelihood that a wide variety of residential and commercial

projects have an opportunity to participate in the 20472018 SREC Procurement Program, the .- +{ Farmatted: Fort: 12t )

Taskforce has determined to continue with the distinct Tiers of Generation Units (based on

their date of interconnection approval and nameplate capacity) that had been established for the

20462017, Program, with ene-mirermedificatienmoditications to clarif

y and improvethe - '{ Formatted: FonY: 12 pt ]

- An Owner need not have been awarded SREC Transfer Agreements with respect ta its Eligible Energy
Resources. '
g An Owner Representative need not have been awarded SREC Transfer Agreements with respect to its

Eligible Energy Resources It need only have executed agreements with Owners of two or more such resources. { Formatted: Centered, Right: 0.25"
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competitive solicitation proeess, for which difTerent pricing. bid rules and other contract lerms . - Formatted: Font: 12 pt

and conditions will apply. The Tiers are as follows:

GENERATION UNIT TIER DESIGNATIONS

New Systems'

Tier Nameplate Rating
. _ (DC at STC)

N-I Less than or equal (o 2550 kW {Customer-Owned)"

N-2 Greater than 2550 kW but less than or equal to 208300
kW

N-3 Greater than 288500 kW bul less than or equal to'2
Mwie

N-4 Greater-then 2 In-state sysiems greater than 2 MW

and out-of-stale sysiems greater than 500 kW

N-3 Less thano or equal to 50 kW {(Not Customer-Owned)

Existing Systems'’

ier Nameplate Raling
(DC.aL STC)
E-1 Less than or equal to 2550 kW
.
E-2 Greater than 2350 kW but less than or equal 10 2 MW =~ - - | Formatted: indent: Left: 0.02" Hanging:
0.23"
E-3 Greater-than-2MWGrealer than 2 MW (in-staie systems)
and all oul-of-state syslems repardless ol nameplate

E-4 Less than or equal to 50 kW (Not Customer-Owned)
" Eligible “New Spsrems™ arc systéms with fina interconnection approval after the-first-date-ofthe
rreeedmn-aabl—len-praeess-&e—lune 10, 2016 for cnmpllunce year 204432018,

Oavner musl dwin both Lhe sol r arvav and v where the sysio
A | eligible Tt ste ited i awi
u Eligible “Exrsﬂng .Sf;m'ms are systems with final interconnection approval on or before tefirsttete-of
Hae-weeedmg—euehen-pmeess—] une 10. 2016, New Systems and Existing Systems may be referred to
individually.as a“'system™ or collectively as “systems™ throughout ,{ Formatted: Centered, Right: 0.25"
R { Formatted: Font: 9.5 pt




nameplate rating of all solar arrays: (a) that are located on the same parcel of land (as
established by the local taxing authority) or share a single utility interconnection point; and (b)

for which applications are submitted for the same compliance year.**

basis 1o consider whether any changes or modifications are necessary or advisable. Any
changes or modifications lo the program (e.g., the allocation of SRECs among the different

Tiers) would be prospective only and executed SREC Transfer Agreements (as defined below)

11.1 _4834+— General Requirements

Each Owner must submit, or designate its Owner Representative to submit, a completed= -

Systems that are an addition to or expansion of Existing Systems, a scparate application may
be submiitted for both the New System and the Existing System provided that the New System
1

has a separate meter from the Existing System installed in accordance with the requirements of

aFsuch-array be-paoreasted-forpurpeo afd FHRiRe-the capoaey-a

A Generation Unit may not be included in more than one bid application in any single solicitation. If
such unit is not awarded an SREC Transfer Agreement as a result of such solicitation, the Owaer is free to submit
an application for such unit pursuant 1o any future solicitation
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= f the Owner elecls to designate an Owner Representative, the identity of the Owner
Representative must be provided.

In addition, each bid application mus& be accompanied by:

. the appropriate deposil; and

. an analysis of the estimated annual enerpy output using PV Watts Solar PV Encrgy
Calculator or such other modeling technique as may be acceptable to the SELL

.. - { Formatted: Font: 12 pt

- "] Formatted: Font: 12 pt

Once an Owner’s bid is accepted, it musl submit a standard form agreement to sell ___+ ... - { Formattea: Font: 12 pt

A L L L e T . T S L L L L L T L s S e e o .S

SRECs to the SEU (an “SREC Trausfer Agreemenr*) executed by the Owner and, if necessary
or elected, an Owner Representative.

11.2 :2—Estimated Qutput

must include a binding estimate of: (a) the annual energy output of the Eligible Energy
Resource, as determined using PV Watts Solar PV Energy Calculator or such other modeling
technique as may be acceptable to the SEU; and (b) the annual SREC production levels (such
for energy output and SREC production [evels shall be subject to an annual degradation factor

of 0.5%.

’" The equipment description contained in the application is not binding on an Owner or an Owner

Representalive, provided that. (a) except as expressly permitted in accerdance herewith, the nameplate rating (1
STC) of any substilute equipment may not vary from that described in the criginal application by more than 5%
for Frert-orFier3-projects with a nameplate catng of less than 500 kW, or 2.5% for Fser3-erFter—tprojects with
a nameplate rating of 500 kW or greater; and (b) in no event will the substilution of different equipment affect the
Estimated SREC Quantity contained in the original application.

)

° { Formatted: Firn Double 05, Indent: Left: 0" ]

T [ Formatted: Font: 12 pt

S

. - {-Formatted: Fort: 12 pt

, [ Formatted: centered, Right: 0.25"

. { Formatted: Font: 9.5 pt
’

—
J




For Eligible Energy Resources claiming a bonus based on the use of Delaware-sourced ««~ - - { Formatted: Firm Double 05, Widow/Qrphan ‘]

contro!

equipment and/or an in-state workforce (as described in Section 2.3 above), the-application
must include a statement that it intends to qualify for the Delaware-sourced equipment and/or

in-state workforce bonus and the binding SREC outpul estimate for such resources should

include any such SREC bonus.*, Failure to claim a bonus at the time an application is _ . - | rormattes: Font: 12t

submilted will disqualify a project from being entitled to the bonus, regardless of whether

Delaware-sourced equipment or an in-state workforce is later employed.

11.3 .[0.5_‘3“-_1 _[)gposit =— - = | Farmatted; Legal2_L2, Indent: Left: 0%,
- - Widow/Orphan cantrol, Tab stops: Notat 1"
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accompanied by a bid deposit in an amount equal to $100 per kW (DC) of the nameplate raling * [Fgmtted: Firm Double 05, Widow/Crphan

(ot STC) of the Eligible Energy Resource; provided that the bid deposit wili be waived for
qualifying projects that provide a copy of their DPSC certification as an Eligible Energy

Resource along with their bid application. All bid deposits must be in the form of an

acceptable letter of credit, cash or a bid bond™, and will be held by the SEU on behalf of the . - Formatted: Font: 12 pt

participating retail electricity suppliers.

The bid deposits will be returned or released promptly upon: (a) rejection of an «- - - { Formatted: Firm Double 03

application; or (b) termination of an SREC Transfer Agreement based on the imposition by the

interconnecting utility of a charge other than a standard inlerconnection fee (as described in

- - { Formatted: Font: 12 pt

" The “bonus™ SRECs are not actually credited to relail electricity suppliers until they retire the SRECs to

which the bonus applies. However, under the terms of the SREC Transfer Agreements, as long os the Owner
provides evidence thal the DPSC has certifizd (hat the Eligible Energy Resource qualifies for the bonus, payment
for the SRECs will include the banus amount

n A bid bond must be in the form of American [nstifute of Architecls (AIA) Form 310 In addition, any
applicant that provides a bid bond as bid security will be required 1o replace such bond with a deposit in the form
of a letter of credit or cash no later than ten (10) days after the SEU provides notice that its bid application has

been granted. , [ Formatied: Centered, Right: 0.25”
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entitled ta the Delaware Equipment Bonus or the Delaware Worklorce Bonus and such project
is not certified by the DPSC as being eligible lor elther such “claimed™ bonus, the SEU has the
option to declare that the bid deposit will be forfeiled and the SREC Transfer Agreement will
be terminated. Otherwise, the bid deposit will be returned upon completion and

commencement of operation of the Generation Unil on or prior Lo the Guaranteed On-Line

e { Formatted: Font: 12 pt

12. +—SREC Transfer Agreements * - | Formatted: Foat: 12 pt

In order 1o minimize transaction costs, the SEU will enter into standard form SREC
Transfer Agreements with Owners and, if elected by such Owners, the Owner Representatives.
The SEU will countersign each SREC Transfer Agreement promptly upan determining that the

associated application and bid qualify for selection pursuant ta the pending solicitation (the

- [ Formatted: Font: 12 pt

include:
. the Owner's agreement to maintain the Generation Unit as an Eligible Energy
Resource;
. an acknowledgment by the Owner and, if applicable, the Owner Representative

that: (a) the SEU and retail electricity suppliers have the right to inspect the
Generation Unit (which right may be assigned 1o qualified third parties); and (b) the
SEU has the right 1o resell the SRECs in any market where they are eligible to be
traded, including states other than Delaware; and
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. if the Owner is designating an Owner Representative, the appointment of the
Owner Representative as the Owner’s exclusive agent to manage SRECs within
GATS on the Owner's behalf.

Fl

b “{ Formatted: Firm Double 05

of the principal terms and conditions of the SREC Transfer Agreement are described in this

Section.
121 tH4+—Termof Agreement __________________________ «---Formatted: legalz L2, Indent: Left: 0" ]
. T [ Formatted: Font: 12 pt J
All SREC Transfer Agreements will have a term of twenty (20) years. The term wilf - - - {[Formattea: Firm Double 05 )
comimence as follows:
. For New Systems or Existing Systems for which the Operation Date is prior lo
thirty {30) days following the close of the solicitation, the term of the Agreement
shall commence on June 1, 28472018,
. For New Systems or Existing Systems for which the Operation Date is nol thirly
(30) days prior to the close of the solicitation, the lerm of the Agreement shall
commence on the Operation Date regardless of when the Agreement is executed by
the Owner or Owner Representative.
' Under either scenario. the date on which the term of the Agreement begins is the
“Conmmencement Date", regardless of when (he Agreement is signed by the Owner
or Owner Representative. [Fthe Owner or Owner Representative does not sign the
Agreement until after the Commencement Date, they forfeil the right 1o
compensation for any SRECs created prior to the Commencement Date.
2.2  H2—SREC Quantity .- ‘[Formal:ted: Legai2_L2, indent: Left: 0", Dan't ]
- s T T T T T mm e s keep with next

Pursuant to cach SREC Transfer Agreement, the Owner and, if applicable, the Owner _«. " { Formatted: Font: 12 pt, No underiine
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Representative, will be obligated to transfer (by providing permission to move the System to { Formatted: Fism Double 05
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the SEU's GATS account) and sell to the SEU, and the SEU will be obligated to purchase and
pay for, all of the SRECs produced at the Generation Unit up to the Contract Maximum (as
defined below). To facilitate more efficient management and accounting for SREC

procurement, and to maximize opportunities for the largest possible group of Owners to

. {Fnrmatted: Font: 12 pt
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delivered pursuant to any SREC Transler Agreement during any annual period will be fimiled
to 110% of the Estimated SREC Quanlity for such period (such amount, the “Ceonfruct

created based on the output of the Generation Unit that is the subject of that Agreement. In the
event a Tier N-1, Tier N-2, Tier N-d-ee3, Tier E-1, or Tier E-34, project produces SRECs in
excess of the Contract Maximum, the SEU will have the option to elect whether or not to
purchase any or all of the surplus SRECs. If it exercises that option, the sale of any such
excess SRECs will be subject to the same terms, conditions and pricing applicable to other

SREC purchases under the SREC Transfer Agreement. in the eventa Tier N-3, N-4. Tier

SEU declines to purchase, or purchases only a portion of, the excess SRECs produced by a

Tier N-1, Tier N-2, Tier N-3, Tier E-1_ or Tier E-H4, project, the SEU will lransfer any such

-------- —a

excess SRECs back to the Owner, who will have the right to sell such excess SRECs in any
manner il deems appropriate.
500 kW or greater, the Owner and, if applicable, the Owner Representative, will be obligated
to sell to the SEU, for each annual period, a quantity of SRECs equal to no less than 80% of
the Estimated SREC Quantity for such peried (the “Minimum Annual Quantity=y"),

The Estimated SREC Quantity may not be amended unless the Owner reduces the
capacity of a Generation Unit either to avoid or minimize any inlerconnection fees or charges
sought to be imposed by the interconnecting utility {as described in SeetierH-Seclion 124

below) or to allow the Generation Unit to fit within a pending solicitation (as described in

Sections 42131 and 1213,2 below).

Tier N-4. Tier _ .

- '{‘Formatted:

Font: 12 pt

e [ Formatted: Font: 12 pt ]
"~ { Formatted: Font: 12 pt ]
.- Formatted: Font: 12 ot )

e { Formatted: Font: 12 pt j
T { Formatted: Font: 12 pt ]
.- | Formatted: Font: 12 pt )

{ Formatted: Font: 12 pt ]

- [ Formatted: Font: 12 pt ]

- {Fnrmatted: Font: 12 pt j

- {Formatted: Font: 12 pt ]

. [_Furmatted: Font: 12 pt j

", { Formatted: Font: 12 pt ]
~ [ Formatted: Centered, Right: 0.25” )
., (Formatted: Font: 9.5 pt ]

L
4
Ll



123 H3— «- » -  Formatted: Legal?_|2, Indent: Lefe: 0"

r.[ Formatted: Centered, Right: 0.25"

",{ Formatted: Font: 9.5 pt

-




Pricing . o i _. .. --| Formatted: Font: 12 pt

A

) ‘{Forma!ted: Firm Dauble 05
evaluated and selected based on the lowest bid prices. Owners are required to submil bids only
in their applicable Tier. For the 20472018 SREC Procurement Program, the SREC price _ . - | Formatted: Font: 12 gt )
during the first ten (10) years of the term of the SREC Transfer Agreements will be the bid
price, and the SREC price for the last ten (10) years of the SREC Transler Agreements will be
Fthe
Aareerrentwill-bathe lower of the bid price or $3520per SREC. =~~~ - { Formatted: Font: 12.pt )
T 1 Formatted: Font: 12 pt j
12.4__H4—Utility Interconnections_____ *- » - { Formatted: Legal2_L2, Indent: Left; 0" ]
"~ { Furmatted: Font: 12 pt
If, based on an Owner's interconnectlion application, the interconnecting utility . {Formattet: ont: 125 j]

"™~ { Formatted: Firm Double 05

proposes 1o assess any fee or charge (other than a standard intercannection application fee), the
Owner may, within ten (10) days of notice of such fee or charge by the interconnecting utility,
either reduce the capacity of the Generation Unit to avoid or minimize such fee or charge or
terminate the SREC Transfer Agreement. In order to take advantage of this right, each Owner
must submit a complete interconnection application (Step 1) to the inlerconnecting utility no
later than one hundred twenty (120) days afier the Execution Date.

If an Owner reduces the capacity of a Generation Unit to avoid or minimize an

interconnection charge, the Estimated SREC Quantity will be reduced by the same percentage

and any excess deposil will be returned to the Owner.?, If an Owner clects to terminate the _ . - { Formatted: Font: 12 pt

SREC Transfer Agreement based on the imposition.of an interconnection fee or charge, the

entire deposil will be returned.

n

A reduction in capacity to averd or mimmize an interconnection charge will not affeet pricing under the
SREC Transfer Agreement, regardless of whether the reduced capacity would have qualified the project to submit

an application for a lower Tier. r| Formatted: Centered, Right: 0.25"

“‘{ Formatted: Font; 9.5 pt
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Guaranteed On-Line Date; Delay Liquidated Damages . - | Formatted: Font: 12 pt )
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All projecls must commence operation no later than twelve (12) months afler Lhe - - [ Formatted: Firm Double 05 ]

Commencement Date (the “Guaraniced On-Line Date), provided Lhal the Guaranteed On-
Line Date will be subject 1o extension Lo the extent reasonably necessary based on: (a) events
beyond the reasonable control of the Owsner (i.e., force majeure as defined in the SREC
Transfer Agreement); or (b) the failure by the interconnecting ulility to complele the
interconnection (provided that the Owner or., if applicable, the Owner Representative shall
have submilted a timely and complete interconnection application to the interconnecting
utility). In no event will the Guaranteed On-Line Date be extended lor more than one (1)
additional year.

For any Generation Unil that fails to meet its Guaranleed On-Line Date, the Owner and,
if applicable, the Owner Representative will be liable to pay liquidated damages for each [ull
or partial day of delay. The amount of such damages will be equal 1o 1/30" of the deposit
amount. In the event a Generation Unit is nol operational within thirty (30) days of its
Guaranteed On-Line Date, the SEU will have the right to terminate the SREC Transfer

Agreement.

, [ Farmatted: Centered, Right: 0.25" j
s, { Formatted: Font: 9.5 pt ]




Transfer Agreement whether paymenl is to be made to the Owner or, if applicable, the Owner
Representative. Payment will be based on the number of SRECs transferred to and registered

in the SEU's GATS account during the relevant billing period.
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Metering . _. - [ Pormatted: Font: 12 pt

All Tier N-1, N-2, N-5. E-1. E-2, and E-24 Projects must instal] cither a revenue-grade Pty { Formatted: Font: 12 pt
e ‘[Formatteﬂ: Firm Doutle 05
meter on site or revenue-grade online monitoring. Afl Tier N-3, N-4 and E-3 Projecls must v { Formatted: Font; 12 pt
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instal! revenue-grade online monitoring.

12.8 H-8—Conditions Precedent - | Formatted: Font: 12t )
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The SEU’s purchase obligations under each SREC Transfer Agreement will be
conditioned on: (a) the Owner providing evidence that it has received a certification number
from the DPSC confirming that the referenced Generalion Unit qualifics as an Eligible Energy
Resource; and (b) for Generation Unils that are eligible in accordance with GATS rules and
procedures, the Owner executing an agreement to move the generator to the SEUs GATS
account, For projects claiming a bonus based on the use of Delaware-sourced equipment or an
in-state workforee (as described in Section 2.3 above), the SEL’s obligations will also be
subject to delivery of confirmation from the DPSC that the resource qualifies for the claimed
bonus (which confirmation may be delivered within thirty (30) days of the commencement of

operation of the resource).

12.9 HO—Performance Credit Support . - {Fonnatted: Legal2_L2, lndén:: Left: 0" ]
™~ { Formatted: Fort: 12t _]
Pursuant io the terms of each SREC Transler Agreement, the Owner and, if applicable, «- - - { Formatted: Firm Double 05 )

the Owner Representalive, will grant the SEU a security interest in all of the SRECs {(up 1o the
Contract Maximum) generated by the project to secure their respective obligatlions under the
agreements, including the obligation to deliver and sell the SREC outpul of the project.

To secure Lhelr obligations to deliver the Minimum Annual Quantity, Owners or Owner

Representatives of Tier-MN-3-TFier-N-4-0r-Fier B-2-E-3-projects with a nameplate rating of 500 ___ - { Formatted: Font: 12 pt ]
kW or greater will also be required to provide supplemental credit support in the form of cash,
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a letter of credit or other collateral acceptable to the SEU. For each of the first ten (10) years

of the SREC Transfer Agreement, such supplemental credit support shall be in an amount

equal to five percent (5%) of the value (at the applicable price set forth in the SREC Transfer

Agreement) of the first-year Estimated SREC Quantity; for each year thereafier, it shall be in

an amounl equal 10 ten percent (10%) of the value of the Estimated SREC Quantity for the 10®

year of the Agreement. The supplemental credil support must be replenishied to the required

level in the event any portion of the credit support is drawn or used,

Owners and, if applicable, Owner Representatives will be responsible for maintaining  <- - - { Formatted: Firm Daable 05

Generation Units so that they remain Eligible Energy Resources and are able to produce their

respective Estimated SREC Quantities. Owners and Owner Representatives must notify the

SEU of any substantive changes to the operational characteristics of the Generation Unit.™,_ _

The SEU will have the right to physically inspect Generation Units to verity

compliance with the terms of their applicable SREC Transfer Agreements. The SEU may

~delegate that right to the SREC Procurement Agenl, any retail electricity suppliers or any other

qualified third parties.

h13

Owners and Owner Representatives are also required to provide the SEU with copies of any notice(s)

submitted to the DPSC pursuant to 26 Del. Admin. C. § 1008(3 1.8) and any additional correspondence related to

such notice(s)
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12.11 _H-H—FExcused Performance «- - - {Formatted: Legat2_12, Indent: Left: 0"

. . T ‘[Furmatb:d: Font: 12 pt
Ovwners will be excused from any delay in performance or failure to perform underan «- - - _&ummted: Firm Doubla §5

A A

SREC Transfer Agreement caused by conditions beyond their reasonable control (i.e., force
majeure as defined in the SREC Transfer Agreement); provided that such relief shall be limited
to the amount of time the condition exisis that caused the delay but in no event greater than a

period of one (1) year for any single force majeure cvent.

12.12 H:R2—Default Provisions . . ____+= - Formatted: Legal2 L2, Indent: Left: 0%, Dan't
"""""""""""""""""""""" T~ | keep with next

Pursuant to the SREC Transfer Agreement, the Owner and, if applicable, the Owner  « . _ ) { Formatted: Font: 12 pt
) ‘[Formatted: Firm Deuble 05

A

Representative will be in default if:

. the full SREC output of a Generation Unit {up to the Contact Maximum) is not
made available to the SEU within the timeframe required ; or

. for a-FerN32-ForFHerE2-E3 project with a nameplate rating of 500 kW or
grealer, the project fails to generate the Minimum Annual Quanlity during any
annual period and the Owner fails o pay applicable damages (as described in r
Section +2.13 below) within thirty (30) days alter the end of such annual period;
or .
. the required credit support is not maintained.
Jn addition, an Qwner Representative will be in default under an SREC Transfer *5 4 - { Formatted: Font: 12 pt )
" { Formatted: Firm Double 05 )
Agreement if it fails to qualify as an Owner Representative under the terms of the 20472018  _. { Farmatted: Font: 12 pt )
SREC Procurement Program and such failure is not cured within thirly (30} days of notice of
such failure.
12.13 _+43—Remedies ‘- -- [Formal‘ted: Legalz_L2, Indent: Left: 0", Don'l:J
T ) -7 - TSttt ToTmrT oo T mT T T T T T T keep with next, Tab stops: Notat 0.5"

Upon a breach or default by an Owner or an Owner Representative under an SREC . " { Formatted: Font: 12 pt
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Transfer Agreement, the SEU will be entitled to all of its remedies at law and in equily,

including specific performance of and/or termination of this Agreement. Upon a breach or
) ", { Formatted: Centered, Right: 0.25"

,-’( { Formatted: Font: 9.5 pt
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default by the SEU under an SREC Transfer Agreement, the Owner and, if applicable, the
Owner Representative, will be entitled to their respective remedies at law and in equity.

Equitable remedies will include specific performance of the Agreement.

In the event the SEU terminates an SREC Transfer Agreement based on a failureor - - - ‘[.Fnrmatted: Firm Double 05

refusal to sell the SREC output of the Eligible Energy Resource 1o the SEU, the SEU may
recover damages calculated based on the difference, if positive, between the price for SRECs

under lthe SREC Transfer Agreement and the cost to replace such SRECs in the market.

WaTier N-3MN-toeTier B-2-E-3I1 a project wilh a nameplate rating of 500 kW or _ . - { Formatted: Fent: 12 pt

greater fails to produce lhe Minimum Annual Quantity of SRECs during any anaual period, the
Owner will owe damages equal to the amount of the shortfall, multiplied by the difference, if
positive, between: (a) the lower of the prevailing market price of SRECs (as reasonably
determined by the SEU) or the-amount of the “Alternative Compliance Payment” (as defined in
REPSA) for the year in which such shortfall occurs; and (b) the price for SRECs under the
SREC Transfer Agreement. Such damages shall be:duc and payable no later than thirty (30)
days alter the end of the annual period to which they apply. Payment of such damages will be

the Owner’s sole liability for the failure to deliver the Minimum Annual Quantity.

12.14 H-4—Replacement of Owner Representative o { Formatted: Legal2_L2, Indent: Left: 0" ]
o= ‘[Formatted: Font: 12 pt ]
An Owner may remove its Owner Representalive at any time and for any reason {(orno - - - {Furmamd; Firm Double 05 )

reason) in its sole and absolute discretion,

13, 12—Bid Awards

Prompily upon receipt of an application to sell SRECs from an Owner Representative _ __. - - Formatted: Font: 12 pt
or Owner in response to a solicitation issued pursuant to the 20422018 SREC Procurement . _ .- | Formatted: Font: 12 pt

will review the application to verify whether it is complete and complies
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with all applicable procedures. Partial or incomplete applications will be rejected. Any and all
bids above a determined price, as eslablished by Delmarva Power, and bids above the
Alternative Compliance Payment of $400, will be rejecled. In addition, owners of Existing
Systems who default on their bids by nol signing a contract will be prohibited from bidding in

a subsequent long term auction.

13.1 12d—LCompetitive Solicitations 4 - - - -[ Formattes: LegaR2 _L2, Indent; Left: 0"

™~ { Farmatted: Font: 12 ot

All projects will be required to submit price bids in competitive solicitations. A given <~-- {Formatted: Firm Doable 05

system is only allowed to bid into one (1) auction and one (1) Tier per year. Tiers N-5. E-1. E-

2. and E-4 will be combined ior solicilation oses only. For purposes ol acquiring the first

10.000 SRECs. Tiers N-1. M-2. and N-3 will be competitively bid: Tiers N-4. N-3. and E-1

throush E-4 are excluded ltom the initial solicitation, - - (Formatted: Font: 12 pt

The price bid for each project must be for a fixed dollar amount, which amount cannot
escalate or otherwise vary during the initial ten (10) year period of the term of the Agreement.
The SEU will award SREC Transfer Agreements to such projects with the lowest price bids in
each solicitation. 1f Tier N-1 and/or Tier N-2 have losing bids that are lower priced than
winning bids for Tier N-3, such bids will be applied to Tier N-3 in order to minimize the
weighted average bid price of Tier N-3. Bids from Tier N-3 will not be applied to Tier N-1 or
Tier N-2, and bids from Tier N-2 will not be applied to Tier N-1. Provided-thesestated

mpimums ] he SEU will not award more than 50% of SRECs in Tier N-2 1o a single Qwner, T,

however. Ticr N-2 is undersubscribed due to that limitatiopn, the Owner’s additional projects

shall be added back to Tier N-2 Irom the lowest bid price upward until the next highest price

bid would cause Tier N-2 t

¢ oversubseribed, Provided the foregoing requirements are met, . --{ Formatted: Font: 12 pt

the SEU will accepl for each Tier the lowest bid prices.
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Tiérs (except N-4, N-3. and E-3| through E-4) can sisbe accepted to supply, those SRECs. 1f __ - { Formatted: Font: 12 pt

v“" '{ Fermatted: Font: 12 pt
Tier N-5. E-1. E-2. E-3. or E-d is undersubscribed because of rejected bids, bids from any Tier " { Formatted: Font: 12 pt
can be accepted to supply those SRECs, The SEU will announce all solicitations for _ . - { Formatted: Font: 12 pt

competitively priced bids at least thirty (30) days in advance of the bid date.

13.2 22— Bidding Ties «— - —-{ Formatted: Legal2_L2, Indent: Left; 07 Don't
_______________________________________ ~. | keep with next
If there are multiple bids at the same price thal would cause a competitive solicitation to= . "{ Porniatted: Font: 12 pt )
) 1 Formatted: Firm Double 05 ]
be oversubscribed (a “Bldiding Tie=y), the SEU will first select all applicants that claimed the __ _ - {Formatted: Fort: 12 pt ]

Delaware Equipment Bonus and the Delaware Workforce Bonus. 1f this causes the solicitation
to still be oversubscribed, a lottery will be held among only applicants that claimed the
Delaware Equipment Bonus and Delaware Workforce Bonus. If there is still a Bidding Tie
after awarding all applicants that claimed the Delaware Equipment Bonus and Delaware
Workforce Bonus, the SEU will give each applicent involved in the Bidding Tie for such Tier a
5-day pericd to reduce its price bid and will then evaluate any revised bids submitted by the
applicants involved in such Bidding Tie. The SEU will then award one or more SREC
Transfer Agreements to some or all of the applicants involved in such Bidding Tie as follows:
. first, if any such applicant submits & reduced price bid, to such applicant(s) on the
basis of the lowest price bid until: (a) the pending solicitation is fully subscribed or
only @ de minimis portion of such solicitation (as determined by the participating
retail clectricity suppliers) remains unsubscribed; (b) the next highest price bid

would cause the pending solicitation to be oversubscribed; or (¢) there is a Bidding
Tie with respect to the remaining bids; and

. second, if after completion of the first step, the pending solicitation is not fully
subscribed and there is a Bidding Tie with respect to the remaining bids, the SEU
will award SREC Transfer Agreements based on a lottery among the remaining { Formatted: Centered, Right: 0.25" )
/{ Formatted: Font: 9.5 pt )
.'r,'
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applicants involved in such Bidding Tic that claimed (he Delaware Equipment
Bonus or the Delaware Workforce Bonus; and )

. third, if after completion of the second slep, the pending solicitation is not fully
subseribed and there is a Bidding Tie with respect to the remaining bids, the SEU
will award SREC Transfer Agreements based on a loltery among remaining
applicants invelved in such Bidding Tic that claimed neither the Delaware
Equipment Bonus nor the Delaware Workforce Bonus.

~ { Formatted: Firm Double 05 ]

solicitation to be oversubscribed, the SEU will give the applicant Lhe oplion to reduce the
capacity of the Generation Unit to the remaining balance of the pending solicilation. 1fthe
applicant elects not to reduce the capacity of the Generation Unit, its bid application wil] be
rejected and the solicitation will continue until the pending solicitation is fully subscribed or
only a de minimis portion of the sclicitation (as determined by the participating retail electricity
suppliers} remains unsubscribed. 1f the applicant elects to reduce the capacity of the
Generation Unil so that it fits within a pending solicilation, the Estimated SREC Quantity will
be reduced by an equal percentage. In addition. if such reduction qualifies the project for a
lower Tier, the original form of SREC Transfer Agreement will be terminated and replaced
with the form of agreement applicable to the lower Tier. In such case, the reduced capacity of
the Generation Unit will be reallocated from the Tier originally bid o such lower Tier and any
excess deposit will be returned 1o the Owner.

Partial fill systems will be allowed to bid the rest of the system in [uture procurements,
but the second bid will have to be in a Tier size that reflects the curnulative system size.

Systems that obtain multiple bids will first transfer SRECs at the lowest price each year.

For system additions, the bid must be in a Tier size that reflects the cumulative system ,| Formatted: Legal2_L1, Indent: First ine: 0%,
,/{ Don't keep with next

size. Systems that obtain multiple bids will first transfer SRECs at the lowest price each year.
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will be for up to 20,000 SRECs, which will be allocated as follows: >, Lnext
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Tier N-1;-E—-£-2 — 4,400 SRECs

. Tier N-2 =2,300 SRECs 1
. Tier N-3 —3.300 SRECs

Upon-conelusionof the-fulfillmest ofthe-1£ 10,000 SRECs fortheare procured from these

Tiers-noted-above, Delmarva Power will procure 5.000 additional SRECs (rom bidders in Tiers

-5, E-1. E-2. and E-4, Therealter. Delmarva mav [ill any reprainine undersubscribed Tig
with the lowest price bid from any Tier and may procure up to 482 maximum o 3,000 __. - { Formatted: Font: 12 pt ]
' "~ f Formatted: Font: 12 pt )
additional SRECs through the auction. Hany-Herwithinthe-first-10.000-is-undersubseribed
Af any Tier within the first 10,000 SRECs is undersubscribed because of insufficient -+ . - { Formatted: Font: 12 pt )

" [ Formatted: Firm Double 05, Indent: First line: ]

bids, bidi-remanv-otherTHers-such Tier will first be filled by the lowest-price losing bids 0%, Line spacing: single

remaining from Tier N-1. N-2, or N-3. Next, i Tier N-1, N-2. or N-3 reipains

undersubseribed. the SEU will have the option_ Lo use its SRECs banked in accordance with

i

Scction 360tc) of REPSA to fill the undersubscribed Tier at the lowest winning bid price in the

applicable undersubscribed Tier. In the event the SEU declines to exercise its oplion Lo use its

banked SRECs to fill an undersubscribed Tier N-1. N-2, or N-3 or such Tier remains

undersubseribed aller the xercises its option. bids [rom Tiers N-4. N-3. and E-1 through

E-4 can be accepted 10 supply those SRECs. [T any Tier within the lirst 10.000 SRECs is

undeysubscribed because of rejected bids. bids from any Tier. except Tiers N-4. N-3. and E-|

through E-4. can be accepted_lo supply those SRECs, It Tier N-3. E-1. E-2, E-3. or E-4 is

undcrsubscribed because ol rejected bids. bids from any Tier can win those SRECs, . .. - { Formatted: Font: 12 p2 ]
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Form of SREC Transfer Agreement
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SOLAR RENEWABLE ENERGY CREDIT TRANSFER AGREEMENT
DELAWARE RENEWABLE ENERGY PROGRAM

20472018 SREC PROCUREMENT PROGRAM

This Agreement, made this day of » pertains to the sale and transfer by
tfie Owner (as identified below) of solar renewable energy credtts created by a solar power
project (as described in more detail below, the “Projecr™)' 10 SEU One, LLC (or any successor
organization thereto, the “SEU™).

PART 1
PROJECT AND OWNER INFORMATION

A. Owner:®
*  Name of entity:
= Street address:
= City, state and zip code:
= Attention:
+ Email address:
*  Tax ID Number/SS Number:
«  Owner's other Eligible Energy Resources:®

= Owner GATS Account No.??

B. Owner Representative (if one is designated):

=  Name ofentity:
«  Street address:

« City, stale and zip code:

' A Projecl may be located al multiple locauions, provided thal the same legal entity owns, leases, controls

ar is the direct assignee of all of the SRECs created by the entire Prcuecl

The Owner is the legal entity that owns, leases, conlrals or is the direct assignee of all of the SRECs
crealed by the Project,

chmred only if: (a) the Project has a nameplate capacity of less than 100 &W; and (b) ro Owner
Representative is designated,
1 {f the Owner has not established a GATS account as of the Bid Date, it must provide the SEU with such
account number promptly after the account is established.
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s Allention:

*  Email address:

*  Tax ID Number/SS Number:

= Other Eligible Energy Resources:
C. Pavee (check one):
O Owner
O Owner Representative
D. Project:

*  Street address:®
(or parcel number if property does not have streel address)

= City, state and zip code:
* Nameplate capacity: kwe

» Tier designation (check one):

O Tier N-1 Project (New system, less than or equal to 2550 kW-DC. that is Cuslomer-+- - - ‘[Formatta!: Indent: Left: 0.5%, Hanging: 0.15"]

Owned)
[0 Tier N-2 Project {(New system, greater than 2350 kW and less than or equal to
2680500 kW-DC)

O Tier N-3 Project (New system siled in Delaware, greater than 200500 kW and less
than or equal to 2,000 kW-DC)

[0 Tier N-4 Project (Mew system greater than 2MW2 MW siled in Delaware and gut-
of-slate new syslems greater than 500 kW)

£] Tier N-3 Project (New svstem. less than or equal 1o 30 kW-DC that is not
Customer-Owned)

O Tier E-1 Project (Existing system, less than or equal to 2330 kW-DC that is .- {Formal:l'.ed: Indent: Left: 0.5%, Hanging: u.2s"l
Customer-Owned)

o If the Project is located al multipfe locations, the street address or parcel number for each location must

be provided. A separate page may be attached if necessary
é All capacily (kW) references are Lo the nameplate rating of the Generation Unil (DC at STC), as @matted: Left
designated by the solar module manufacturer. !
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OO Tier E-2 Project (Existing system, greater than 2530 kW and less than or equal to
2,000 kW-DC) v

O Tier E-3 Project (Existing Systemgysiem greater than 202 MW)

O Tier E-4 Project {Existing system. less than or eaual 1o 50 kW-DC. that is not
Customer-Owned)

Operational status (check one):

a Project under development as of Bid Date

a Operation Date has occurred as of Bid Date
Operation Date:

Purchase Obligation Date {check one):
O June 1,

O First day of the month following project certification by DPSC as
Eligible Energy Resource

Utility interconnection: y
Interconnecting Utility
SREC credits (check if applicable):

O The Project qualifies for a [0% credit on SREC output (il applicable, the
“Delaware Equipment Bonus™) because the Project is sited in the State of
Delaware and a minimum of 50% of the cost of renewable energy equipment,
inclusive of mounting components, is manufactured in Delaware.

0 The Project qualifies for a 10% credit on SREC output (if applicable, the
“Delaware Workforce Bonis™) because the Project is sited in the State of
Delaware and is or will be constructed ahd/or installed either with a workforce
at least 75% of whom are Delaware residents or by a company that employs at
least 75% Delaware residents.

Energy and SREC output

Estimated first year total energy output: kWh (exclusive of any bonuses

described below)

Estimated first year total SREC output
described below)

SRECs (exclusive of any bonuses

’
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E. Bid

Section

Delaware Equipment Bonus: SRECs
(10% of total SREC output, i’ applicable)

Delaware Workforce Bonus: SRECs
(10% of lotal SREC output, if applicable)

Estimated SREC Quantity (first year) SRECs
inlormation:

Date of receipl of Owner’s applicalion:
[To be filled in by the SEU]

Bid Price: 3 / SREC (for first 10 Contract Years)
PART 1]
TERMS AND CONDITIONS

2.1 Purchase and Sale of SRECs.

2.1.1 Sale. The Owner agrees to sell and deliver to the SEU all SRECs created by the
Project (the “Project SRECs™), up to the Maximum Annual Quantity. The sale and
delivery of SRECs pursuant to this Agreement shall be deemed to occur in the State of
Delaware. The Owner acknowledges and agrees that the SEU intends to resell the
Project SRECs to retail electric suppliers in Delaware..

2.1.2 Excess SRECs.

(a) If a Tier N-1, N-2. or N-23 Project or a Tier E-1 or E-4 Project creates
any Excess Amount during any Contracl Year, the SEU shall, no later
than thirty (30) days after the end of such Contracl Year, notify the
Owner whether or not it will purchase all or any portion of such Excess
Amount. Failure by the SEU fo notify the Owner of such election within
such time period shall be deemed an election by the SEU to not purchase
the Excess Amount or any portion thereof for such Contract Year. In the
event that the SEU does not purchase any portion of the Excess Amount
created by a Tier N-1, N-2. or N-23 Project or a Tier E-1_or E-4 Project
for any Contract Year, the SEU shall promptly transfer such SRECs to
the GATS account of the Owner or, to any other GATS account they
specify. The SEU will also hold the SRECs in the SEU GATS account
for the Owner if they so desire.

(b)  Ifa Tier N-3 or N-4 Project or Tier E-2 or E-3 Project creates any
Excess Amount during any Contract Year: (a) the SEU shall have no
right to purchase any such Excess Amount; (b) the Owner shall be free
to use or sell such SRECs as it deems appropriate; and (c) the SEU shall

’
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promptly re-transfer such SRECs to the GATS account of the Oswner or
to any other GATS account they specify. The SEU will also hold the
SRECs in the SEU GATS account for the Owner if they so desire.

2.1.3 GATS Registration. The Owner or, if one is designated, the Qwner
Representative, shall be responsible for transferring the Project SRECs to the SEU by
executing all required documents to move the Project generator to the GATS account of
the SEU.

2.14 Term of Purchase.

(a) If the Operation Date of the Project did not occur prior to the Rid Date.
the SEU’s obligation to purchase SRECs (the “Purchase Obligation
| Dare”} shall commence as of the later of June 1, 28462018, or the first
day of the monlh afier the Project is certified as an Eligible Energy
Resource by the DPSC.

{b}) I the Operation Date of the Project occurred prior to the Bid Date, the

20472018

(¢}  Under either scenario described in Subsections (a) or (b) of this Section,
the date on which the term of the Agreement begins will be the
Commencement Date.

(d)  The SEU's obligation to purchase SRECs shall continue from the
Commencement Date for a period of twenty (20} years.

2.1.5 Project SRECs. The Owner shall no! be entitled to trans{er or sell any SRECs
other than Project SRECs pursuant to this Agreement. All Project SRECs shali be free
and clear of any liens, taxes, claims, security Interests or other encumbrances other than
as provided for in Section 5.2 of this Agreement.

Section2.2  Qperational Matters.
2.2.1 Interconneciion.

(a) The Owner shall be solely responsible for interconnecting the Project to
the electric transmission or distribution system of the Interconnecting
Utility. In order to invoke its rights under this Section 2.2.1 (b}-(d), the
Owner shall submit a complete interconnection application {Step 1) to
the Interconnecting Utility no later than one hundred twenty {120) days
after the Execution Date.

(b)  Ifthe Interconnecting Utility natifies the Owner that there will be a fee
or charge {other than a standard interconnection application fee) required
to interconnect the Project, the Owner may, within ten (10) days of such

Solur-Renewable Encegy- Crodt-Transfor-igreement
T B REC Provtremert B
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notice, elect to: (i} reduce the capacity of the Project to avoid or
minimize such [ee ar charge; or (ii) terminate this Agreement.

() If the Owner elects to reduce the capacity of the Project pursuant to
Section 2.2.1(b), it shall provide the SEU with wrilten nolice specifying
the reduced nameplate capacity of the Project and upon such election,
the Estimated SREC Quantity (first year) shall be deemed to be reduced
by Lhe same pereentageé as the reduction in the nameplate capacity.
Promptly upon receipt of such clection, the SEU shall retum or release
any excess Bid Deposil to the Owner.

(d} 1 the Owner clects to terminate this Agreement pursuant to Sectien
2.2.1{b). it shall provide the SEU with written notice of termination
prompily upon receipt of such election; the SEU shall thereafier return
or release the entire Bid Deposit to the Owner.

2.2.2 Project Development., Unless the Project is operational as of the Execution
Date, the Owner shall exercise all commercially reasonable efforts to complele
construction of the Project, including obtaining all approvals of Governmental
Aulhorities required in connection therewith.

2.2.3 Operation and Maintenange. The Owner shall operate and maintain the Project
to ensure that il remains qualilied as an Eligible Energy Resource at ali times during the
term of this Agreement.

2.2.4 Chappes to Operational Characteristics. The Owner and, if one is designated,
the Owner Representative, shall promptly notify the SEU of any substantive changes to
the operational characteristics of the Project, including providing the SREC
Procurements Administrator with copies of any nolices submitted to the DPSC pursuant
to 26 Del. Admin C. § 3008(3.1.8) and any correspondence relating to any such notices.

2.2.5 Metering. The Owner shall: (a) install, operate, maintain and calibrate (as
necessary) the Required Meler for the Project; (b} provide the SEU with a detailed
description of the Required Meter (including meter 1D, pulse radio, channcls, etc., if
any); {c) provide nol [ess than ten (10} days advance notice of any lesting or calibration
of the Required Meter; and (d) deliver to the SEU copies of all test results of Required
Meters promptly upon the completion of any such test. The SEU shall have the right to
test any Required Meter and, if such meter is determined to be operating outside
industry standards, lo require the Owner to re-calibrate such meter, at the Owner's cost.

2.2.6 Inspection. The Owner shall permit the SEU and its designees to inspect the
Project at any time during normal business hours to verify the Owner’s compliance
with the terms of this Agreement; provided, however, that the Owner shall not be
responsible for the cost of any such inspection.
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Section 2.3  Conditions.

2.3.1 Centification as an Elipible Energy Resource. The SEU’s obligation to purchase
Project SRECs is subject to the Project being certified as an Eligible Energy Resource
by the DPSC.

2.3.2 Approval to Operate. The SEU’s obligation to purchase Project SRECs is
subject to the Owner's receipt of an approval to operale the Project from the
Interconnecting Utility.

2.3.3 GATS Registration. The SEU’s obligation to purchase Project SRECs is
subject to the Owner’s completion of all requirements to move the Praject generator to
the SEU*s GATS account.

2.3.4  Certifications. The Owner shall deliver to the SEU, promptly upon receipt
thereof: {a) a copy of the DPSC certificalion of the Project as an Eligible Energy
Resource; (b) the Owner’s GATS account number and a copy of the Owner's GATS
registration if an Existing System is already repistered in GATS, or the required
documentation to allow the SEU to register the New System in the SEU GATS account.
1f the Project is designated as being eligible for the Delaware Equipment Bonus and/or
the Defaware Workforee Bonus in Part 1, the Qwner shall provide the SEU with a copy
of the DPSC certification that the Project qualifies for such credit{s) no later than thirty
(30) days after the Operation Date.

Section 2.4  Purchase Price and Payment Terms.

2.4.1 Purchase Price,

() The Purchase Price for Project SRECs created during Contract Years |
through 10 will be the bid price set forth in the application submitted for
such Project.

(b) Foral-Projects-inFiers N-FN-2-N3FEand E2+theThe Purchase
Price for Project SRECs created during Contract Years 1 1-threugh—20
sha[] be SJa-peFSREG—Fer—PmJeeﬁ-miﬁees—N—J—eﬂd—E—a—ihe—Parehase

$3320 per SREC or the bid price, whichever is lower.

24,2 SREC Bonus. Ifthe Delawvare Equipment Bonus or the Delaware Workforce

- Bonus is specified in Part [ and the DPSC certify that the Project qualifies for either
such bonus, payment of the Purchase Price will be based on the number of Project
SRECs plus an additional ten percent (10%4). 1 the Delaware Equipment Bonus and the
Delaware Workforce Bonus is specified in Part [ and the DPSC certify that the Project

qualifies for both such bonuses, payment of the Purchase Price will be based on the LFnrmatted' Left
number of Project SRECs plus an additional twenly percent (20 %). Under either [ Fortatted: Default Paragraph Font, Fant: 12 ]
pt, Not Italic

Sofar-Rencwabie-Enorse Credit Transforlgreemam 4,
MHFSREC ProenrementProgram !/



scenario, the bonus will be paid during the entire twenty (20) year term of the
Agreement.

24.3 Paymeni. Subject to the limitations sel forth in this Agreement, for all Projects,
the SEU shall pay the Payee for Project SRECs no later than thirly (30) days afier the
end of the calendar month in which such SRECs were originally registered in the
GATS account of the SEU. The Program Administrator shall have the right to make
payments hereunder by wire transfer or ACH direct deposit. In the event the Program
Administrator elects to make payment by wire transfer, Owner shall be responsibie for
providing the Program Administrator with account information and wiring instructions
to facilitate such transfers.

2.4.4 Limilations.

{a) The SEU shail not be obligated to pay forany SRECs in excess of the
sum of: (i) the Maximum Annual Quantity; plus (ii) if applicable, any
portion of the Excess Amount which it has elected to purchase pursuant

to Section 2.1.2(a).
(b)  The SEU may withhold payment of any amounts disputed in good failh.

2.4.5 Payment Errors. [n the event that any Parly becomes aware of any payment
error (whether such error was in the form of an underpaymenl or overpayment), such
Party shall notify the other Parlies in writing of such error and the Party required to
make payment shall do so within thirty (30) days of such notification; previded,
however, that no payment adjusiment shall be required unless the foregoing notice is
delivered within eleven (11) months of the date of the original payment,

Section 2.5  Completion Guarantee.

2.5.1 Guaranteed On-Line Date. The Owner shall cause the Operation Date to occur
no [ater than the date which is 365 days after the Commencemen! Date (such date, the
~Guarantecd On-Line Date”), provided, however, thal the Guaranteed On-Line Date
shall be extended for up to 365 days due 1o: (a) a Force Majeure event; or (b) the
failure by the Interconnecting Utility to complete the interconnection after the Owner
submits a timely and complete interconnection application in accordance with Section
2.2.1 of this Apreement.

2.52 Damages for Delayed Operation Dale.

(a} If the Operation Date does not cccur by the Guaranteed On-Line Date,
the Owner shall pay to the SEU, and if such amount is not paid, the SEU
shall be entitled to draw against the Bid Deposit, an amount equal Lo
1/30 of the original Bid Deposit amount for each day (or portion thereof)
of such delay, for up to thirty (30} days of delay. (Formatted: Lent
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Section

()] 1F the Operation Date does not occur by the date which is 31 days after
the Guaranteed On-Line Date, the SEU shall have the right to terminate
this Agreement.

(<) The remedies set forth in Sections 2.5.2(a) and 2.5.2(b) shall be the
Owner’s exclusive remedy based on a delay in achieving or a failure to
achieve the Operation Date by the Guaranteed On-Line Date.

(d)  The Owner acknowledges and agrees that: (i) the SRECs being

a purchased by the SEU are for the benefit of certain retail electric
suppliers operating in the State of Delaware; (ii) in the cvent the
Operation Date does not occur by the Guaranteed On-Line Date, the
damages to be suffered by the SEU and such electric suppliers would be
difficult or impossible to determine with certainty; (iii) after taking into
accounl the terms of this Agreement and all relevant circumstances as of
Lhe date hereof, the damages set forth in Section 2.5.2(a) represent
reasonable and genuine estimates of such damages; and (iv) such
damages are not intended to and do not constitute a penalty.

2.6  Representations. Warranties and Acknowledgements.

2.6.] Representations and Warranties of Owner. The Owner hereby represents and

warrants to the SEU as follows:

(a)  unless itis an individual, it is duly organized, validly existing and in
good standing under the laws of the jurisdiction of its organization, and
is duly authorized and qualified to do business therein, in Delaware and
in all other jurisdictions in which the nature of the business conducted
by it makes such qualification necessary;

(b  itisnotin violation of any Applicable Law jn any manner that weuld
rensonably be expecled to afTect its performance under this Agreement;

(c) there are no legal, administrative or arbitral proceedings or actions,
controversies or investigations, now pending or 1o its knowledge
threatened against it which, if adversely determined, could reasonably be
expected to affect its performance under this Agreement;

(d) none of the execution, delivery or performance of this Agreement
conflict with or result in a violation of the terms of its charter or by-laws
or any agreement by which it is bound;

(e) the execution, delivery and performance of this Agreement have been
duly authorized by all requisite action;
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N this Agreement has been duly and validly exccuted and delivered by it
and, when executed and delivered by the S12U, will constitute its legal,
valid and binding obligation enforceable in accordance with its terms,
excep! as the enforceability thereof may be limited by bankruptcy,
insolvency, reorganization or moratorium or other similar laws relating
10 the enforcement of creditors® rights gencrally and by general equitable
principles;

{g) it has rights in, and good title 10 the Collalcral, and has full power and
authority to gran{ lo the SEU the security interesl in the Collaleral and lo
execule, deliver and perform its obligations in accordance with the terms
of this Agreement without the consent or approval of any other Person
other than any consent or approval that has been obtained;

(h) the security interest granted by the Owner to the SEU pursuant to
Section 5.2.1 constitutes a valid, legal and, upon the {iling of the
financing statements referred to in Section 5.2.2, a first-priority
perfected security interest in all the Collateral granted by the Owner as
security for the Secured Obligations;

() the Project is an Eligible Energy Resource as defined by REPSA and
will obtain all necessary approvals, regulatory or otherwise, to perform
the ebligations set forth herein;

Y the information set forth in Pan 1 is true and accurate in all respects;

(k)  the Owner has received no supplemental funding from public sources
other than the funding, if any, identified in Pari I;

() to the extent bidding in Tiers N-1, N-2, N-3. N-4. or N-33 all major
components of the Project are or will be new and unused and are being
or will be used for the first time in the Project; and

{m) ifaNew System, its completed System Interconnection Application’s
acceptance dale with the Interconnecting Utility will be after thetiest

date-of the-precedingcomplisnce-yearsauctionprocesszJune 10, 2016,

2.6.2 Acknowledgements by Owner. The Owner hereby acknowledges and agrees
that:

(a) the SEU has executed this Agreement and is purchasing Project SRECs
for the benefit of certain retail electricity suppliers operating in the Stale
of Delaware;

{b)  inexecuting and performing this Agreement, the SEU is acling on behalf [ Formatted: Left
of such suppliers; Formatted: Default Paragraph Font, Font: 12 }
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{c)  such suppliers are third party beneficiaries of this Agreement who are
entitled to directly enforce the terms hereof; and

{d)  the SEU may appotint a third-party (the “Contracting Agens’) to perform
any or all of the obligations and responsibilities of the SEU pursuant to
this Agreement and, in such event, the Owner shall recognize the
authority of the Contracting Agent to perform such obligations and
responsibilities.

2.6.3 Acknowledgement by SEU. The SEU acknowledges and agrees that it is not
entitled 1o any portion of the energy output, capacity or ancillary services from the
Project pursuant to this Agreement.

Section 2.7 Chang‘g in Estimated SREC Quantity. An Owner may nol modify the Estimated
SREC Quantity excepl as expressly permitted hereunder.

Section 2.8 Defaull and Remedies.

2:8.1 Events of Defanlt. Each of the [ollowing shall constitute an “Event af Defanit”
with respect to a Party:

(a) such Party fails to pay when due any amount owved pursuant to this
Agreement (other than an amount disputed in good fa:lh) for a period of
five (5) days following receipt of notice of such failure;

(b)  any representation or warranty of such Party made pursuani to this
Agreement shall have been incorrect when made and shall remain
incorrect thirty (30) days after notice thereof;

(c)  with respect to the Owner and, if one is designated, the Owner
Representative: (i) the Bid Deposil or, if applicable, the Supplemental
Credit Support is nol maintained or the issuer thereof repudiates its
obligations thereunder; or (ii} the lien required pursuant to Section 5.2
ceases to be a perfected, first priority security interest;

(d) with respect to the Owner and, if one.is designated, the Owner
Representative, the nameplate rating of the Project varies from that set
forth in Part [ by more than: (i) 5% for a FierN-Hlrojeet-a-Fiep-N-2
Preject-aerEt-ProjeetratHeri-3-or-bl-Hroleetwith-a-nameplate
ratins-less-than-300-kWoraFerE2ar-E3-Project with a nameplale
raling less lhan 500 kW or (u) 2.5% fora ?ier—N—:—er—N—-l—P

2 3-Project with

a nameplate raung of 500 kW or greater, except that bids that were

granted partial fill may submit a new system size at the time they accept

the partial fill;
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2.82

(e) with respect to the Owner and, if one is designated, the Owner
Representative, any Project SRECs (up to the Maximum Annual
Quantity and, il applicable, any portion of any Excess Amount that the
SEU elects to purchase pursuant to Section 2,1.2(a)) are not transferred
to the SEU;

{3 with respect to the Owner and, if one is designated, the Owner
Represeniative, the Project shall have been designaled in Part [ as
eligible for the Delaware Equipment Bonus or the Delaware Workforce
Bonus and the DPSC shall have Failed to certify the Project as eligible
for any such designated credit within thirty (30) days after the Operation
Date;

{g)  with respect to the Owner Representative (bul not the Owner), either: {i}
any represemtation or warranty of the Owner Representative made
pursuant to Part II{ shall have been incorrect when made and shall
remain incorrect thirty (30) days afier notice thereal; ar (ii) the Owner
Representative fails to perform any obligation pursvant to Part 111 fora
period of 30 days following receipt of notice of such failure;

th)  such Party fails to perform any other obligation pursuant to this
Apreement for a period of thirty (30) days following receipt of notice of
such Failure; or

(i) ° aprocecding is instituted against such Parly sceking to adjudicate it as
bankrupt or insolvent and such proceeding is not dismissed within sixty
(60) days of filing; such Party makes a general assignment for the
benefit of its creditors; a receiver is appointed on account of the
insotvency of such Party; such Party files a petilion seeking to take
advantage of any Applicable Law relating to bankruptey, insolvency,
reorganization, winding up or composition or readjustment of debts; or
such Party is unable to pay its debts when due or as they mature.

General Remedies.

(a)  Upon the occurrence of an Event of Default by the Qwner, the SEU shall
be entitled to: (i) exercise any remedies described in this Agreement
which, unless specified to be exclusive, shall be deemed non-exclusive;
(if) exercise any remedies available at law or in equity, including
specific performance, termination of this Agreement, and/or recovery of
damages equal to the incremental cost of replacing the expected SREC
output of the Project for the remaining term of this Agreement (based on
a reasonable forecast of the market price for SRECs, as determined by
an independent expert designated by the SEUY); and/or (jii) suspend its
performance hereunder.

Serberr-Renewable-Encrgr-Crodr Transfor-lgreenen
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V)] Upon the occurrence of an Event of Defaull by the Owner
) Representative pursuant to Section 2.8.1{g), the Cwner and/or the SEU

shall be entitled to: (i) remove such Owner Representative as a Party to
this Agreement by delivery of written notice to such Qwner
Representative and the other Party and, if necessary, replace such Owner
Representative; and (iii) exercise any remedies available at law or in
equity, including specific performance; provided, however, that neither
the Owner nor the SEU may terminate this Agreement based on such an
Event of Default by the Owner Representative.

{c}  Upon the occurrence of an Event of Default by the SEU, the Owner shall
be entitied to: (i) exercise any remedies described in this Agreement
which, unless specified to be exclusive, shall be deemed non-exclusive;
(ii) exercise any remedies available at law or in equity, including
specific performance or termination of this Agreement and recovery of
damages equal to the difference, if positive, between the Purchase Price
under this Agreement and the market price for SRECs in Delaware for
the remaining term of this Agreement (based on a reasonable forecast of
the market price for SRECs, as determined by an independent expert
'designated by the Owner); and/or (iii} suspend its performance
hereunder, During any such suspension, the Owner and, if one is
designated, the Owner Representative, shall have the right to transier
and seil Project SRECs to one or more third parties in order to mitigate
its damages hereunder.

2.83 Specific Remedies.

(2) Upon the occurrence of an Event of Default described in Section
2.8.1(f), the SEU may terminate this Agreement and recover damages
equal to the remaining balance of the Bid Deposit. Payment or forfeiture
of such amount shall be the exclusive liability of the Owner in such
evenl.

(b)  The Owner and, if one is designated, the Owner Representative,
acknowledges and agrees that: (i) in the event not all Project SRECs are
transferred to the SEU or the Project fails to qualify for the Delaware
Warlforce Bonus afier the SEU allots a portion of its procurement for
SREC credits, the damages to be suffered by the SEU and certain retail
electricity suppliers would be difficult or impossible to determine with
certainty; (ii) after taking into account the terms of this Agreement and
all relevant circumstances as of the date hereof, the damages set forth in
Section 2.8.3(a) represent reasonable and genuine estimates of such
damages; and (iii) such damages are nol intended to and do not
constitute a penality.
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2.8.4 Limitations of Liability.

(a)  WNeither Party shall be liable to the other Party for consequential,
incidental, punitive, exemplary or indirect damages, lost profits or other
business interruption damages by statute, in tort or contract, or
othenwise.

(b)  Exceptto the exient provided otherwise in this Agreement, the Owner
Representative shall not be liable for a breach or default by the Owner.

Section 2.9  Foree Majeure.

29.1 Excused Performance. Notwilhstanding any other provision of this Agreement,
a Party shall be excused from performance hereunder (other than payment of amount
due) ta the extent it is unablc to perform due to a Force Majeure cvent.

29.2 Conditions. A Party claiming Force Majeure shall: (a) have the burden of
proving the existence and consequences of a Force Majeure event; and (b) exercise all
commercially reascnable efforts to resume performance as soon as reasonably
praclicable. The suspension of performance due to a Force Majeure shall be of no
greater scope and of no longer duration than is required by such Force Majeure.

2.9.3 Notification. A Party affected by a Force Majeure event shall: (a} provide
prompl written notice of such Force Majeure event to the other Party (in no event later
than five (5) days after the occurrence of such Force Majeure event), which notice shall
include a description of the Force Majeure event and its effect on performance under
this Agreement, and 2n estimate of the expected duration of such Parly’s inability to
perform due to the Force Majeure; (b) keep the other Party reasonably apprised of
efforts 1o address, and mitigate the impact of, the Force Majeure event; and (c¢) provide
prompt notice to the other Party as soon as it is able to resume performance.

2.9.4 No Term Extension. In no event will any delay or failure of performance
caused by a Force Majeure extend the term of this Agreement.

2.9.5 Extended Force Majeure. In the event that the Owner suffers a Force Majeure
event that prevents it from performing hereunder for a period of one (1) year or more,
the SEU may, by written notice, terminate this Agreement without liability to the

Owner.
PART 111
OWNER REPRESENTATIVE
The provisions of this Part I11 shall apply only if an Owner Representative is designated
in Paragraph B of Part [. ,{ Formatted: Left
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Section 3.1  Apency Appointment. Subject Lo the Owner’s rights to terminate or replace the
Owner Representative pursuant to Section 3.3, the Owner hereby appoints the Owner
Representative as the Owner’s exclusive agenl lo manage, control, transfer, deposit and register
the Project SRECs pursuant to the terms of this Agreement.

Section 3.2 Apency Responsibility. The Owner Representative shall be responsible for
managing, conlrolling, teansferring, depositing and registering the Project SRECs on behalf of
the Owner within GATS pursuant to the terms of this Agreement. If the Owner has designated
the Owner Representative as the Payee, the Owner Representative shall accept zll payments
hereunder as agent for, and on behalf of, the Owner.

Section 3.3  Termination or Replacement of Owner Representative,

3.3.1 Right to Terminate or Replace. The Owner may, al its discretion, terminate
andfor replace the Owner Representative at any time and for any reason (or no reason),
provided, however, that: (a) the Owner shall immediately notify the SEU of such
termination or replacement; and (b) any replacement Owner Representative shall

execute a counterpart of this Agreement and agree to-be bound by the terms hereof,

3.3.2  Effect of Termination or Replacement. Immediately upon receipt by the SEU of
written notice In accordance herewith lrom the Owner that an Owner Representative is
being lerminated or replaced, such Owner Representative shall be deemed to no longer
be a Party to this Agreement. Termination or replacement of the Owner Representative
shall not affect any other contractual arrangements between the Owner and the Owner
Representative.

3.3.3 Replacement Owner Representative.

(a) Immediately upan receipt by the SEU of: (i) written notice in
accordance herewilh from the Owner that it has designated a
replacement Owner Representative; and (ii) an executed counterpart of
this Agreement, signed by such replacement Owner Representative, such
replacement Owner Representative shall be deemed to be a Party to this
Agreement.

Section 3.4 Representations and Warranties of Owner Representative. The Owner
Representative hen;by represents and warrants to the SEU as follows:

{a)  itis duly organized, validly existing and in good standing under the laws
of the jurisdiction of its organization, and is duly authorized and
qualified to do business therein, in Delaware and in all other
jurisdictions in which the nature of the business conducted by it makes
such qualification necessary;

(b) itisnot in viotation of any Applicable Law in any manner that would '[ Formatted: Left ]
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(c) there are no legal, administralive or arbitral procecdings or actions,
controversies or investigalions, now pending or Lo its knowledge
(hreatened against it which, if adversely determined, could reasonably be
expected to affect its performance under this Apreement;

(d)  none of the execution, delivery or performance of this Agreement
conflict with or result in a violation of the terms of its charter or by-laws
or any agreement by which it is bound;

(e) the execulian, delivery and performance of this Agreement have been
duly authorized by all requisite aclion;

(H this Agreement has been duly and validly exccuted and delivered by it
and, when executed and delivered by the Owner and the SEU, will
constilute its legal, valid and binding obligation cnforceable in
accordance with its terms, except as the enforceability thereof may be
limited by bankruptcy, insclvency, reorganization or moratorium or
other similar laws relating 1o the enforcement of creditors’ rights
generally and by gencral equilable principles;

(z)  the description of the Project sel forth in Parl L is true and accurate in all
respects; and

(1)) it owns, leases, controls or is the direct assi gnee of all of the SRECs
created by the Project and at least one other Eligible Energy Resource.

3.5 Continuing Eligibility. The Owner Representative shall, at all times during the
this Agreement, gwn, lease, control or be the direct assignee of all of the SRECs
by the Project and at least one other Eligible Enerpy Resource.

PART IV
MINIMUM ANNUAL QUANTITY

The provisions of this Part I'V shall apply only if the Project is designated as-a-TFier-N-3
Prejeet-with a nameplate rating of 500 kW or greatersen-N-4-Projector-aTierE-2
Projeetwith-n-nnmeplnterating-of 500-k\W-or-greater-or-an-E-3-Project; in Paragraph D

of Part 1.

Section

4.1  Guaranteed Quantity.

4.1.1 Minimum Annual Quantity. During each CentactConlracl Year, the Owner
shall transfer Project SRECs in an amount equal to no less than eighty percent (80%) of

the Annual Contract Quantity (such amount, the “Mininuum Aunual Quantity™).
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4.1.2  Exclusive Remedy.

{a) If, during any EeatsctCaontract Year, the Owner fails to transfer the
Minimum Annual Quantity of Project SRECs to the SEU, the Owner
shall pay the SEU damages equal to the product of: (i) the difference
between the Minimum Annual Quantity and the quantity of Project
SRECs delivered during such CemaetConlract Year; and (ii) the
difference, if positive, between (A) the lesser of the prevailing market
price of SRECs as reasonably determined by the SEU, and the
applicable Alternative Compliance Payment and (B) the applicable price
for Project SRECs under this Agreement. Such damages shatl be due
and pavable no later than thiriy (30} days afler the end of the annual
period to which they apply. Payment of such amount shall be the
exclusive liability of the Owner for any such failure with respect to any
Contract Year.

(b)  The Owner and, if one is designated, the Owner Representative
acknowledge and agree that: (i) the Project SRECs are for Lhe benefit of
certain retail electric suppliers operating in the State of Delaware; (ii) if
the Project produces less than the Minimum Annual Quantity during any
GontaetContract Year, the damages to be suffered by the SEU and such
electric suppliers would be difficult or impossible to determine with
certainty; (ii) after taking into account the terms of this Agreement and
all relevant circumstances as of the dale hereof, the damages set forth in
Section 4.1.2(a) tepresent reasonable and genuine estimates of such
damages; and (iv) such damages are nol intended to and do not
constitute a penally.

Section 4.2 Supplemental Credit Support.

4,2.1 Obligation to Maintain. The Owner shall at all times maintain credit support .
(the “Supplemental Credit Support”) in the following amounts:

(a) during the first ten (10) Contracl Years, five percent (3%) of the value of
the Annual Contract Quantity for the first Contract Year; and

(b) during the second ten (10) Contract Years, ten percent (10%0) of the
value of the Annual Contract Quantity for the eleventh Contract Year.

4.2.2 Form of Supplemental Credit Support. The Supplemental Credit Support shall
be in the form of cash, a letter of credit or other collateral acceptable to the SEU.

42,3 DObligation to Replenish. If the SEU draws on the Supplemental Credit Support, (Formattedt 1ok
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PARTY
CREDIT SUPPORT

5.1 Bid Deposit,

5.1.1 Posting of Deposit. Unless the Project is designated as an *Operating Project™
in Paragraph D ol Part | (in which case no Bid Deposit was provided), the Owner shall
cause the Bid Deposit lo remain in effect during the lerm of this Agreement for the
benefit of the SEU. No interest shall be owed with respect to a Bid Deposit.

5.1.2 Return or Release of Deposit. Unless the Bid Deposit has been returned or
released pursuant to Sgction 2.2.1{d). the SEU shall return or release any remaining
balance of the Bid Deposit promptly afler: (a) it receives written verification that the
DPSC has certified the Project as an Eligible Energy Resource; (b) if the Project is a
FierN-3-Project with a nameplaie rating of 500 kW or greater-or-a-Fier-M-!-Rrojector
aFer- B3 Reojeetwitha-nameplate ratina-of-560-HeW-ar-arealer ore Tier 23 -Rrojoct,
the Owner provides the Supplemental Credit Support; and (¢) the Owner has executed
any documentation reasonably necessary 1o perfect the security interest described in

Section 5.2,

Section

5.1.3 Application of Deposit. The SEU shall be entitled to call on and/or apply the
Bid Deposit as provided pursuant to this Agreement.

.

5.2 Sccurity Interest.
5.2.1 Granl.

(a)  Assecurity [or the performance by the Owner of its obligations under
this Agreement (the “Secured Obligations™), the Owner hereby grants to
the SEU a first-priority security interest, lien and pledge in and to all of
the Owner's right, title and inlerest in and to all Project SRECs, whether
now-exisling or hereafter arising, the GATS account of the Owner, and
all proceeds of any of the foregoing (collectively, the “Collateral™).

{b) The SEU’s security interest in and to the Collateral and the SEU*s rights
and the Owner’s obligations hereunder, shall be absolute and
unconditional irrespective of: (i) any change in the time, manner or
place of payment of, or in aay other term of, all or any of the Secured
Obligations, or any other amendment or waiver of or any consent to any
departure from the terms governing the Secured Obligations; (ii) any
exchange, release or non-perfection of any Collateral, or any release or
amendment or waiver of or consent to or departure from any guaranty,
for any and all of the Secured Obligations; or (iii) any other
circumstance that might othenwvise constitute a defense available to, ora
discharge of, the Owner in respect of the Secured Obligalions or this
Agreement.

’
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5.2.2 Filing and Perfection.

(a}  The SEU is hereby authorized to file one or more financing statements,
continuation statements and/or any other documents required for the
purpose of perfecting, confirming, continuing, enforcing or pratecting
the SEU’s security interest in the Collateral, with or without the
signature of the Owner, naming the Owner as “debtor” and the SEU as
“secured party.”

(b}  The Owner, at its sole cost and expense. shall execute, acknowledge,
deliver and cause o be duly filed any and all consents, instruments,
certificates and documents and take any and all actions as the SEU may,
al any time and from time to time, reasonably request in order to perfect,
preserve and protect the SEU’s securily interest in and to the Collateral

‘ and the rights and remedies created hereby.

35.2.3 Remedy. Upon the occurrence of an Event of Default by the Owner, the SEU
may take any lawful action that it deems necessary or appropriate to pratect or realize
ppon its security interest in the Collateral or any part thereof, or exercise any other or
additional rights or remedies exercisable by a secured party under the UCC or under
any other Applicable Law, including selling the Collaleral or any part thereof in one or
more parcels at public or private sale, at any exchange or broker™s board or elsewhere,
at such price or prices and on such other lerms as the SEU may deem commercially
reasonable in accordance with the UCC and as permitted by Applicable Law.

PART VI .
DEFINITIONS; RULES OF CONSTRUCTION

Section 6.1  Definitions. The follewing capitalized terms have the fellowing meanings when
used in this Agreement:

“Affiliate” means, with respect lo any Person, another Person that controls, is under the «- - - { Formatted: APPENDIX 6 )|
control of, or is under common control with, such Person. The tertn ~“control™ (including the
terms “controls™, “under the control of” and “under common control with™} means the
possession, directly or indirectly. of the power to direct or cause the direction of the
management of the policies of a person or entity, whether through ownership interest, by
contract or otherwise.

- “Agreement” means this Solar Renewable Energy Credit Transfer Agreement between
the Owner, the SEU and, if one is designated, the Owner Representative,

“Alternative Compliance Payment” has the meaning set forth in the REPSA.

“Annual Contract Quantity™ means: (a) for the first Contract Year, the Estimated

SREC Quantity; and (b) for each subsequent Contract Year, 99.5% of the Annual Contract {[Formatted:_Left |
Quantity in effect for the immediately preceding Contract Year. i [ Formatted: Default Paragraph Fort, Fant: 12
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“Applicable Law™ means any law, slatute, treaty, code, ordinance, regulation,
certificate, order, license, permit or other binding requirement of any Governmental Authorily
now in effect or hereafter enacted, amendment to any of Lthe foregoing, interprelations of any of
the foregoing by a Governmental Authority having jurisdiction and any judicial, -
administrative, arbitral or regulatory decree, judgment, injunction, wril, order, award or like
action applicable to any Party.

“Bid Date” shall mean the date specified as such in Paragraph E of Part 1.

“Bid Deposif” means a deposit in the amount of $100 per kW of the nameplate rating
(DC ai STC as designated by the solar module manufacturer) of the Project, in the form of a
bid bond, letter of credit or cash.

“Business Day’’ means any calendar day Lhat is not a Saturday, a Sunday or a state or
federal holiday on which banks in Delaware are permitted er authorized to close.

“Ceode™ means Lhe U.S. Internal Revenue Code of 1986, including applicable rules and
regulations promulgated thereunder, as amended {rom time to time.

“Colfuteral” has the meaning sel forth in Seclion 5.2. [(a).

“Commencenient Date” means the date as specified in Section 2.1.34 (c).

“Contract Year” means each 12-month period commencing on the Purchase Obligalion
Date and each anniversary thereof,

“Contracting Agent’ has the meaning set forth in Section 2.6.2.

Customer-Owned ™ means that the Owner owns both the selar arrav and properly
where the Project s located,

“DC* means direcl current electric energy. *- - - [ Formatted: APPENDIX 6 ]

“Delaware Equipment Bonus™ has the meaning set forth in Paragraph D of Part 1.
“Delawnare Workforce Bonus™ has the meaning set forth in Paragraph D of Part 1.
“DPSC™ means the Delaware Public Service Commission or any successor agency.
“Eligible Energy Resouree™ has the same meaning set forth in REPSA.

“Environmental Attribute” means any attribute of an environmental or similar nature
(including all Generation Attributes) that is created or otherwise arises from the Project’s
generation of electricity from solar energy in contrast with the generation of electricity using
nuclear or fossil fuels or other traditional resources, excluding: (a) any such attribute not

legally capable of being transferred to the SEU; and (b) Tax Credits. Forms of Environmental [Fﬂmaﬂe"‘ Left )
Attributes include any and all environmental air quality credits, green credits, carhon credits, [Fnrmatted Default Paragragh Fant, Font: 12 ]
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carbon lax credits,-emissions reduction credits, greenhouse gas credits, cerlificates, tags,
offsets, allowances, or similar products, rights, claims or benefits, howsoever entitled.
Environmental Attributes include those currently existing (such as SRECs) or arising during
the term of this Agreement under local, state, regional,:federal or international legislation or
regulation relevant to the avoidance of any emission or to the promotion of renewable energy
under any governmenial, regulatory or voluntary programs, including the United Nations
Framework Convention on Climate Change and related Kyote Protocol or other programs,
laws, or regulations involving or administered by the Clean Air Markets Division or other
division or branch of the U.S. Environmental Protection Agency or any successor administrator
cor other federal agency or departmenl, or any local, state, regional, or federal entity given
Jjurisdiction over a program, or any voluntary program. invelving transferability of, or credit or
reporting rights or ather rights or benefits for, attributes of an environmental or similar nature.

“Estimated SREC Quantify” means the quantity of SRECs designated in Paragraph D
of Part 1, as such quantity may be reduced pursuant to the terms of this Agreement.

“Event af Defunif” has the meaning set forth in Section 2.8.1.

“Excess Amount” means, with respeel to the SRECs created by the Project during any
Contract Year, any such SRECs in excess of the Maximum Annual Quantity.

“Execution Date” means the date this Agreement is signed by the SEU, as designated
on the signature page of the counterpart executed by the SEU.

“Existing Systemi”” means a sysiem with final interconnection approval on or before Hie

Hirst-date-of the-preceding-auction-proeessthe-June [0, 2016 for compliance year 264#:2018.

“Force Majenre” means an evenlt or circumstance that prevents a Party from
performing its obligations in accordance with the terms of Lhis Agreement, which event or
circumstance is not within the reasonable control. or the result of negligence, of such Party,
including acts of God; unusually severe actions of the elements such as floods, inundation,
landslides, earthquake, lightning, hurricanes, or tornadoes; unusually severe weather; lerrorism;
war (whether or nol declared); sabotage, acts or threats of terrorism, riots or public disorders;
national or regional strikes or labor disputes; delay in delivery of equipment comprising the
Project sa long as such cquipment was ordered within 90 days of the Execution Date; and
actions or failures to act of any Governmental Authority (including the failure to issue
permits); provided, however, that Force Majeure shall not include: (a) any strike or labor
dispute by any employees or the Owner or any other employees of contractors employed at the
Project and aimed al the Owner or such contractor(s); (ii) changes in, or that othenwise affect,
the price of SRECs; or (iii) equipment failure, unless caused by a circumstance that would
othenwvise constitute a Force Majeure.

“GATS means the generation attribute tracking system used by PIM Intercannection,
LLC 1o facilitate the transfer of SRECs.
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“Generation Afribite”™ means any characleristic of the solar encrgy output of the
Project other than encrgy, capacity or Tax Credits, including the Project’s gencration source,
geographic location, emission credils, carbon credils, vintage and eligibility lor a renewable
energy portfolio standard or comparable standard or program, including “gencration atiributes™
as defined in REPSA.

“Governmental Awtherify” means any federal, siate, local or municipal government, or
quasi-governmenial, regulatory or administrative agency, commission, court, tribunal or other
body or authority exercising or entitled to exercise any administrative, executive, judicial,
legislative, policy, regulatory, taxing or other binding jurisdiction, authority ar power,
including PJM, GATS and NERC.

“Guaranteed On-Line Date™ has the meaning set forth in Section 2.5.1.

“Interconnecting Utility” means the Person thal owns the electric transmission or
distribution system wilh which the Project is directly interconnected.

“kW" means | kilowatt of electric power.

“Muaxinnan Annual Quantity” means, for each Contract Year, 110% of the Annual
Contract Quantity.

“Minimum Annual Quantity”™ has the meaning sel forth in Section 4.1.1,
“MWIir" means 1 megawatt hour of electric energy.

“New Spstem’” means a system with final interconnection approval alter thefirstdate-of

the-preceding-aueti 242 year-2046x une 10, 2016,
“Operation Date” means the date on which the Project commences generaling
electricity.

“Ohwnter” means the Person identified as such in Paragraph A ol Part 1.

“Owner Representative” means the Person, if any identified as such in Paragraph B of
Part 1,

“Party” means each of the Owner, the SEU and, if one is designated, the Qwner
Representative.

“Payee” means the Owner or the Owner Representative, as designated in Paragraph C
of Part L.

“Person™ means any natural person, corporalion, limited liability company, gencral
partnership, limited partnership, proprictorship, other business arganization, trust, union,

association or Governmental Authority, (Formatted: Lon )
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“PJM™ means PIM Interconnection. LLC or any successor organization thereto.

“Project” has the meaning set forth in the introductory paragraph of this Agreement, as
such Project is described further in Paragraph D of Pan [

“Project SRECS" has the meaning set forth in Section 2.1.1.

“Purcliase Obligation Date” means the date as of which the SEU is obligated to
purchase SRECs hereunder as specified in Section 2.1.4(a) or 2.1.4(b).

| “Purchase Price”™ means, with respect to any Contract Year, the amount per Project
SREC to be paid by the SEU in accordance with Sgction 2.4, 1.

I “REPSA” means the Delaware Renewable Energy Portfolio Standards Act (26 Del. C.
§8 351 et seq.), as amended, and the implementing rules and regulations thereunder.

“Required Meter” means: (a) for all Tier N-1, N-2, N-3. E-1. E-2. and E-24 Projects,
cither a revenue-grade meter on site or revenue-grade online monitoring; and (b} for any Tier N-3
Project, N-4. and E-3 Projects, revenue-grade online monitoring. -

“Secured Obligations’ has the meaning sel forth in Section 5.2.1(a).

“SEU™ has the meaning set forth in the introductory paragraph of this-Agreement.

“SREC” means a tradable instrument which represents or is associated with 1 MWh of
electric energy derived from an Eligible Energy Resource that generates electric energy using
solar photovoltaic technology and which qualifies as a “Renewable Energy Credit™ under
REPSA, together with any Environmental Attributes associated with such energy or the
generation thereof,

| ~§TC* means standards test conditions, which are: (a) internal cell temperature of 25°
C: and (b) irradiance of 1,000 watts per square meter with an air mass 1.5 spectrum, p

“Suppleniental Credit Support” has the meaning set forth in Section 4.2.1.
“Tier N-I Project” has the meaning set forth in Paragraph D of Part I
~Tier N=-2 Project” has the meaning set forth in Paragraph D of Pant [

“Tier N-3 Project”™ has the meaning set forth in Paragraph D of Part [,

“Tier N-4 Project” has the ;neaning set forth in Paragraph D of Part L.

~Tier V-5 Project” has the meaning set torth in Paragraph D of Part J.

. { Formatted: APPENDIX 5 )
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“Tier E-2 Project” has the meaning set forth in Paragraph D of Part i,

=Her£-3-Tier E-3 Project” has the meaning set forth in Paragraph D of Part 1.

“Tier E-4 Project” has the meaning set forth in Paragraph D of Pan 1. =~ - - { Fornratted: APPENDIX 6

“UCC” means the Uniform Commercial Code as in effect in the State of Delaware.

interpreting the lerms of this Agreecment:

(a)

(b)

(c)

(d)

(e)

(0

(2

Seclion 6.2 Rules of Conslruction. The following rules of construction shall apply when <~ - - -{ Formatted: Firm Singte

references to “Parts,” “Sections,” or “Exhibits” shall be to Parts,
Sections or Exhibits of this Agreement unless expressly provided
othenwisc;

each Exhibit 1o this Agreemenl shall be deemed to be incorporated
herein by reference as i such Exhibit were set forth in its entirety herein;

the terms “herein,” “hereby,” “hereunder,” “hereof™ and (erms of similar
import in this Agreement refer to the Agreement as a whole and not to
any particular subdivision unless expressly so limited and the term “this
Section™ refers only to the Section hereof in which such words occur;

use of the words “include” or “including™ or similar words shall be
interpreted as “including but not limited to” ot “including, without
limitation™;

any reference to any Applicable Law shall be deemed to refer to that law
as it may be amended from time to time;

the headings appearing in this Agreement are for convenience only, do
not constitute aty part of this Agreement and shall be disregarded in
construing the language contained herein; and

no term of this Agreement shall be construed in favor of, or against, a
Party as a consequence of one Party having had a greater role in the
preparation or drafiing of this Agreement, but shall be construed as if the
language were mutually drafted by both Parties with full assistance of
counsel.

PART VII
GENERAL PROVISIONS

] Section 7.1  Notices. Any notices, requests, consents or other communications required or - - - { Formatted: Firm Single

authorized 1o be given by one Parly to another Party pursuant to this Agreement shall be in
writing. Such communications directed to the Owner or, if one is designated, the Owner
Representative, shall be addressed as set forth in Part |. Communications directed o the SEU
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shall be addressed as set forth below. Any Party may update its address for notice by
providing written notice in accordance herewith. Writlen notices, requests, consents and other
communications shall be deemed to have been received on the Business Day following the day
on which it was delivered. Notwithstanding the foregoing, in the event the SEU establishes an
on-line web site for certain routine communications pursuant to this Agreement, notice of such
routine matters shall be permitted in accordance with procedures established by the SEU.

SEU: «- - - { Formatted: Firm Single 05, Don't keep with ]
next
[Contract Administrator] -—-- t:rmatted: Firm Single 05, Indent: Left: 07, ]
Don't keep with next
Section 7.2 Governing Law. This Agreement and the rights and obligations of the Parties = - - - { Formatted: Firm Single ]
shall be governed by and construed, enforced and performed in accordance with the laws of the
State of Delaware, wilhout regard to principles of conflicts of faw.
| Section7.3  Dispute Resolution, All disputes arising between or among the Parties pursuant_+ . _ - -{ Formatted: Fent: Underline ]
to this Agreement shall be submitted 1o neutral, non-binding mediation. 1f the Parties to such ™ { Formatted: Firm Single ]
dispute are unable to agree upon a mutually acceptable mediator, each such Party shall
designate a mediator and those mediators shall agree on a single, neutral mediator to conduct
the mediation. All costs of the neutral mediator shall be shared equally by the Parties. Ifthe
Parties are unable to resolve a dispute within 30 days of the dispule being submitted to
mediation, any Party to the dispute shall be entitled to initiate litigation in a court of compelent
jurisdiction.
| Section7.4 Jurisdiction and Venue. THE PARTIES AGREE THAT JURISDICTION AND - - - - { Formatted: firm Single ]
VENUE IN ANY ACTION BROUGHT BY ANY PARTY PURSUANT TO THIS
AGREEMENT SHALL PROPERLY (AND EXCLUSIVELY) LIE IN ANY FEDERAL OR
STATE COURT LOCATED IN NEW CASTLE COUNTY, DELAWARE. BY EXECUTION
AND DELIVERY OF THIS AGREEMENT, EACH PARTY IRREVOCABLY SUBMITS TO
THE JURISDICTION OF ANY SUCH COURT FOR ITSELF AND IN RESPECT OF ITS
PROPERTY WITH RESPECT TO SUCH ACTION. EACH PARTY IRREVOCABLY
AGREES THAT VENUE WOULD BE PROFPER IN ANY SUCH COURT, AND HEREBY
WAIVES ANY OBJECTION THAT ANY SUCH COURT IS AN IMPROPER OR
INCONVENIENT FORUM FOR THE RESOLUTION CF SUCH ACTION.
‘ Section 7.5 Service of Process. Each Party: (a) irrevocably waives personal service of =~ - { Formatted: Firm single !
process in any litigation relating to this Agreement; and (b) irrevocably consents to service of
process in any action or proceeding arising out of, or relating to, this Agreement by the mailing
[ of copies thercof by registered mall, postage prepaid, such service to become effective ten (10)
days after such mailing; provided, however, that nothing in this Section 7.5 shall affect the
right of a Party to serve process in any other manner permitted by Applicable Law.
| Section 7.6  Waiver of Right to Jury Trial. TO THE FULLEST EXTENT PERMITTED BY +- - - {:Formatted: Firm Single B
APPLICABLE LAW, AND AS SEPARATELY BARGAINED-FOR CONSIDERATION,
EACH PARTY HEREBY WAIVES ANY RIGHT TO TRIAL BY JURY [N CONNECTION ,[_""'"“am= Left )
WITH ANY CLAIM ARISING OUT OF, OR RELATING TO, THIS AGREEMENT. ! :?m?m Dafault Paragraph Font, Font: 12 ]




| Section7.7  Records. Each Party shall keep and maintain complete and accurate recards and «- - - -( Formatted: Firm Single ]
all other data reasonably necessary for the proper administration ol this Agreement. Any Party
shall provide such records and data to another Party within 15 days ol a wrillen request lor
such information. All'such records and data shall be retained by each Party for at least 3 ycars
following the year in which such records were created.

Seclion 7.8 Assignment.

7.8.1 Restrictions. Excepl as permitled pursuant Lo Scction 7.8.2, neither the Owner
nor the Owner Representative may assign this Agreement or any portion thereof or
delegate any of its duties hereunder except where othenwvise provided in this
Agreement, without the prior writlen consent of the SEU, such consent not io be
unreasonably withheld, conditioned or delayed. Wilhout limiling the foregoing, the
Owner may not sell, assign, convey, dispose of or olherwise transfer the Project without
assigning this Agreement ta the purchaser, assignee or lransferee.

7.8.2 Permitted Assipnments. The Owner may assign this Agreement without the
consent of the SEU: (a) in conneclion with any firancing of the Project, which
financing shall be at the Owner’'s sole expense; or (b) to a purchaser or transferee of the
Project provided all the requircments of the Section 7.8.2 are mel. With respect to any
permitted assignment of this Agreement: (i) the assigning Party shail provide at least
thirty (30) days prior notice of any such assignment, which notice shall include the
name of, and contact informatien for, the assignee; (ii) the assignee shall expressly
assume the assignot’s obligations hereunder pursuant to an agreemenl in form and
substance reasonably acceptable to the non-assigning Party; and (jii} no such
assignment shall relieve the assignor of its obligations hereunder in the evenl of a
default by the assignee.

7.8.3 Consent to Assipnment. Upan or pricr to a permilted assignment in cannection
with a financing of the Project, the SEU aprees to execute a written consent in a form
reasonably acceptable to the SEU. 1 such written consent is not requested, the QOwner
shall notify the SEU of any such assignment to its secured lender(s) no later than thirty
(30) days after such assignment.

7.8.4 Binding Effect. This Agreement, as il may be amended from time to time, shall
be binding upon, and inure to the benefit of, the Parties and their respective successors
and permitted assigns.

I Section 7.9  Delay and Waiver. Except as otherwise provided in this Agreement, no delay or+~ - - -{ Formatted: Fim Single )
omission to exercise any right, power or remedy accruing to a Party upon any breach or default
by the other Party shall impair any such right, power or remedy, nor shall it be construed to be
a waiver of any such similar breach or default thereafter oceurring; nor shall any waiver of any
single breach or defaull be deemed a waiver of any other breach or default theretéfore or
thereafter occurring,
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Section 7.10  Relationship of the Parties: This Agreement shall not be interpreted to ¢create an<- - - { Formatted: Firm Single, Don't keep with next, ]
association, joint venture, or partnership between or among any of the Parties or to impose any Dan't keep lines togather
partnership obligation or liability upon any Party.

Section 7.11  Survival of Obligations. Applicable provisions of this Agreement shall continue- - - - { Formatted: Firm Single )
in effect afier expiration or termination of this Agreement, including early termination, to the

extent necessary to enforce or complete the duties, obligations and responsibilities of the

Parties arising prior to such expiration or termination, including to provide for final billings

and adjustments related to the period prior to termination and payment of any money owed

pursuant to this Agreement,

Section 7.12  Severabilitv. In the.event any of the terms, covenants, or conditions of this «- - - { Formatted: Firm Single )
Agreement, its Exhibits or the application of any such terms, covenants or conditions, shall be

held invalid, illegal or unenforcaable by any court or administrative body having jurisdiction,

all other terms, covenants and conditions of the Agreement shall remain in full force and effect.

Section 7.13  Entire Agreement. This Agreement constitutes the entire agreement between < - - - Formatted: Fiom Single ]
and ameng the Parties and supersedes all previous and collateral agreements or understandings
with respect to the subject matter hereof.

Seclion 7.14 Amendments. Amendments to the lerms of this Agreement (including any ~ ° «- - - { Formatted: Firm Single )
Exhibit hereto) shall only be effective if made in writing and signed by the Parties.

Section 7.15  Headings. Captions and headings used in this Agreement are for ease of <~~~ { Formatted: Firm Single )
reference only and do not constitute a part of this Agreement.

Section 7.16  Counterparts. This Agreement and any amendment hereto may be executed in +- - - { Formatted: Firm Single )
two or more counterparts, all of which taken together shall constitute a single agreement.

Section 7.17 Further Assurances. Each of the parties hereto agree to cooperate with the other«-- - { Formatted: Firm Single )
and to provide such information, execute and deliver any instruments and documents and to
take such other actions as may be necessary or reasonably requested by the other party, which
are not inconsistent with the provisions of this Agreement and which do not involve the
assumptions of obligations other than those provided for in this Agreement, in order to give
full effect to this Agreement and to carry out the intent of this Agreement.

I'd '

Section 7.18  Seetion7-18—Electronic Signatures.-

The parties hereto have agreed to conduct this transaction by electronic means, therefore, the +- -~ { Formatted: Firm Single )
affixing of an electronic signature to this Agreement evidences the intent of the parties to

conduct this transaction electronically and no party may therefore deny the legal effect or

enforceability of this Agreement solely because their signatures hereto are in electronic form.

{ Formatted: Left ]
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IN WITNESS WHEREOF, the Parties have excculed this Agreement the day and year first
above referenced,

Owner:

{Name of Owner]

By:

Owner Representative:

|Name of Owner Representative]

By:

SEU One, LLC

o ‘LFormatted: Font: Times New Roman, 12 pt ]
) [ Formatted: Normal, Left ]




EXHIBIT «“C”
DELMARVA’S REPORT IN SUPPORT OF 2018 PROGRAM
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BEFORE THE PUBLIC SERVICE COMMISSION
OF THE STATE OF DELAWARE

IN THE MATTER OF THE APPLICATION )
OF DELMARVA POWER AND LIGHT ) PSC DOCKET NO. 18-
COMPANY FOR APPROVAL OF THE 2018 )
PROGRAM FOR THE PROCUREMENT OF )
SOLAR RENEWABLE ENERGY CREDITS )

DELMARVA POWER AND LIGHT COMPANY’S REPORT IN SUPPORT OF ITS
APPLICATION FOR APPROVAL OF THE 2018 PROGRAM FOR THE
PROCUREMENT OF SOLAR RENEWABLE ENERGY CREDITS

Lindsay B. Orr

Assistant General Counsel
Delmarva Power & Light Company
500 North Wakefield Drive
Newark, DE 19702

(302) 429-3143

(302) 429-3801 (fax)
Lindsav.Orrf@exeloncorp.com

Dated: April 16, 2018



1. Delmarva Power & Light Company (“Delmarva Power” or “Delmarva™) has
concurrently herewith filed its Application for the Approval of the 2018 Program for the
Procurement of Solar Renewable Energy Credits (the “Application™).

2. As indicated in the Application, the 2018 Program for the Procurement of Solar
Renewable Energy Credits (the “2018 Program”™) was developed by the Renewable Energy
Taskforce (the “Taskforce™).! The 2018 Program contains several changes to the 2017 Program
for the Procurement of Solar Renewable Energy Credits (the “2017 Program™) as approved by
the Delaware Public Service Commission (the “Commission™) in Order Nos. 9OSQ and 9116.

3. The Application provides background on the 2018 Program and highlights the key
terms of the 2018 Program. While the Application describes the 2018 Program and its purpose
in detail, the Commission may also wish to consider the following information in connection
with the Application: (i) the key inputs to the 2018 Program; (ii) the ways in which the 2018
Program differs from the 2017 Program; (iii) the rationale for continuing the SEU’s involvement
in the 2018 Program; and (iv) the rationale for seeking expedited treatment. While the 2018
Program was developed with the full participation of the Taskforce, Delmarva Power submits
this Report and anticipates that other members of the Taskforce will join in support of certain of
Delmarva Power’s positions, as appropriate. To the extent necessary, either a representative
from Delmarva Power or the Taskforce will be available to testify to any of the issues discussed
in this Report.

4, Accordingly, in advance of the evidentiary hearing to be scheduled on the
Application, Delmarva Power respectfully submits the following additional information for

consideration by the Commission in connection with the Application:

! Capitalized terms used herein but not defined shall have the meaning given to them in the 2018 Program.
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A, Key Inputs to the 2018 Program

The 2017 Program achieved robust results, resulting in low-priced SREC contracts in
comparison to those obtained in similar programs in surrounding jurisdictions. The 2017
Program was well subscribed. The overall weighted average price for all SRECs was $21.26 per
SREC for a larger pool of SRECs than procured in 2016. The conduct of the auction went
smoothly with InClime Inc. conducting the auction.

The results of the auction for the 2017 Program were considered by the Taskforce in
developing the 2018 Program. In particular, the Taskforce considered the following in
developing the 2018 Program: (1) whether to increase the maximum breakpoints for kW for
Tiers N-1 and E-1 from 25 kW to 50 kW and Tier N-2 from 200 kW to 500 kW; (2) whether to
continue to purchase some SRECs on the spot market; (3) whether to continue to allow bids in
Tiers N-1 and/or N-2 to be selected over higher-priced bids in Tier N-3; (4) whether to impose a
limitation on the number of Tier N-2 SRECs awarded to a single bidder; (5) whether to create a
separate tier for SRECs generated by residential solar systems (less than 50 kW) that are not
customer-owned (Tiers N-5 and E-4) and to include in-state siting requirements for certain Tiers;
(6) whetllmer to use SRECs held by the SEU to fill undersubscribed Tiers; and (7) whether to
change the payment structure for the last ten years of the Transfer Agreement. As discussed
below, each of these suggestions was reviewed and implemented, as necessary, in the 2018
Program.

In addition, the Taskforce has continued to meet on a regular basis to consider issues
related to the SREC Auction process and to develop clarifications and improvements to the 2018
Program. Each of those meetings was open to the public and the Taskforce had the opportunity

to consider a wide variety of viewpoints from within the Taskforce and otherwise.



B. Comparison to the 2017 Program

The 2018 Program contains several modifications compared to the 2017 Program to
address issues that arose as part of the 2017 Program. The primary changes are: (i) an increase
in the maximum breakpoints for kW for Tiers N-1 and E-1 from 25 kW to 50 kW and for Tier N-
2 from 200 kW to 500 kW; (ii) the addition of Tiers N-5 and E-4 to separate bidding for SRECs
generated from residential projects up to 50 kW owned by customers and entities that lease or
otherwise control the property on which the solar array is sited; (iii} the inclusion of in-state
system siting requirements for Tier N-3; (iv) the imposition of a bidding limitation for Tier N-2;
(v) the use of SRECs held by the SEU to fill undersubscribed Tiers in certain circumstances; and
(vi) a reduction in the administrative price to be paid for SRECs for the last ten (10) years of the
Agreement from $35 per SREC to the lower of the bid price or $20 per SREC.

The Taskforce proposes to continue to enter into long-term (20-year) contracts with all
Owners who submit a successful bid in the auction. The key te.rms of those long-term contracts
(attached as Appendix A to Exhibit “A” to the 2018 Program) have not changed significantly, as
shown in Exhibit “B” to the 2018 Program. In addition, the incentives for Delaware workforce
and manufacturing remain the same.

It is the view of the Taskforce that maintaining many of the processes for the auction and
making only minor changes to the terms of the long-term contracts z'woids public confusion over
the process and the programs and allows the Taskforce to improve the solicitation process while
building upon the success of past auctions.

C. Rationale for Increasing the Maximum kW Breakpoints for Tiers N-1,
E-1, and N-2

The Taskforce proposes the increase of the kW breakpoint from 25 kW to 50 kW for

Tiers N-1 and E-1 for consistency with the interconnection limits established for residential
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projects eligible for grants under the Delaware Energy Office’s Green Energy Program. The
Taskforce also recommends an increase in the maximum breakpoint for Tier N-2 from 200 kW
to 500 kW to increase the number of projects eligible to bid because this Tier has frequently been
undersubscribed in past auctions.

D. Rationale for Adding Tiers N-5 and E-4 and In-State Siting
Requirements for Tier N-3

As with the Pilot Program, the 2013 Program, the 2014 Program, the 2015 Program, the
2016 Program, and the 2017 Program, the 2018 Program again requires a balance of different
system sizes. The balanced approach allows a diverse solar market to develop in Delaware while
providing some level of cost protection to customers. The Taskforce proposes to revise the tier
system to separate bids involving systems less than 50 kW that are not owned by customers
(Tiers N-5 and E-4) to ensure robust participation in the auction process from both homeowners
and entities that lease the property where a solar array is sited. The Taskforce believes that
continuation of a tiered approach, with the addition of a solicitation where customer-owned
residential projects do not have to compete with those owned by industry participants, will help
ensure a good balance across system sizes. In addition, the rationale for in-state system siting
requirements for Tier N-3 is to help encourage the development and installation of new solar
projects within Delaware as envisioned by REPSA.> The 2018 Program continues to provide
credits for systems that are built with parts made in Delaware or by using a Delaware-based
workforce,

E. Rationale for the Tier N-2 Bidding Limitation
The SEU will not award more than 50% of SRECs in Tier N-2 to a single Owner, unless

Tier N-2 is undersubscribed due to that limitation. If that occurs, the Owner’s additional projects



shall be added back to Tier N-2 from the lowest bid price upward until the next highest price bid
would cause Tier N-2 to be oversubscribed. The Taskforce recommended this change to
encourage a diversity of project Owners.

F. Rationale for Accepting SRECs Held by the SEU if Tier N-1, N-2, or
N-3 is Undersubsecribed

In order to ensur'e a robust auction and take advantage of a surplus of banked SRECs, the
Task Force recommends that .SRECs held by the SEU be used to fill undersubscribed Tiers
within the first 10,000 SRECs at the lowest winning bid price for the applicable Tier under
certain circumstances. Specifically, if Tier N-1, N-2, or N-3 is undersubscribed becﬁuse of
insufficient bids and the Tier remains undersubscribed after applying the lowest price losing bids
from Tier N-1, N-2, and N-3, the SEU will have the option to use its SRECs banked in
accordance with Section 360(c) of REPSA to fill the undersubscribed Tier. If it exercises that
option, the SRECs will be awarded to the SEU at the lowest winning bid price in the applicable
undersubscribed Tier. In the event the SEU declines to exercise its option to use its banked
SRECs to fill an undersubscribed Tier N-1, N-2, or N-3 or such Tier remains undersubscribed
after the SEU exercises its option, bids from Tiers N-4, N-5, and E-1 through E-4 will be
accepted for those SRECs.

G. Rationale for Reducing the Administrative Price to be Paid for
SRECs For the Last Ten Years of the Transfer Agreement

The Taskforce proposes a reduction in the administrative price to be paid for SRECs for
the last ten (10) years of the Agreement from $35 per SREC to the lower of the bid price or $20

per SREC to address cost control concerns raised by the Division of the Public Advocate

(“DPA™).

2 See 26 Del, C. § 360(d)(2)(f) (directing the Taskforce to make recommendations about “establishing mechanisms
to maximize in-state renewable energy generation and local manufacturing”).
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H. Rationale for Continuing the SEU’s Involvement

Delmarva Power found the SEU and its contracting agent, InClime, Inc., to be efficient
and effective in administering the SREC auction for the Pilot Program, the 2013 Program, the
2014 Program, the 2015 Program, the 2016 Program, and the 2017 Program. The Taskforce
supports the continued involvement of the SEU .in the 2018 Program, and the SEU has
represented that they will contract with InClime, Inc. to run the auction. The SEU’s involvement
will maintain program consistency and allow the SEU to take advantage of its unique banking
rights if it purchases SRECs generated by a Tier N-1, N-2, N-5, or E-4 project in excess of the
contract maximum described in the Transfer Agreement. As experienced in the 2017 Program,
the fees to be paid to the SEU and InClime, Inc. have declined due to economies of scale and
learning curve benefits. It continues to be Delmarva’s burden to show that it could not have
performed the functions of the SEU and InClime, Inc. more cost effectively. As with the Pilot
Program, the 2013 Program, the 2014 Program, the 2015 Program, the 2016 Program, and the
2017 Program, the issue of whether Delmarva Power will be permitted to recover the costs of
using the SEU and InClime, Inc. to administer the 2018 Program will not be addressed in this
proceeding.

L Rationale for Seeking Expedited Treatment

As in past years, the Taskforce has recommended that the next auction for SRECs begin
as soon as possible for the compliance year starting June 1, 2018. As a result, expedited
approval from the Commission is needed to ensure that the procurement of SRECs can stay on
schedule. As with the Pilot Program, the 2013 Program, the 2014 Program, the 2015 Program,

the 2016 Program, and the 2017 Program, the 2018 Program was developed by the Taskforce



over many months with input from a number of stakeholders and is not opposed by any of those

stakeholders. Each of the Taskforce meetings was open to the public.
The Commission Staff and the DPA have been thoroughly involved in the design of the
2018 Program through the Taskforce proceedings. Accordingly, Delmarva Power believes there

is no prejudice to customers by giving the Application expedited treatment.

L;mdsazy 3 Orr

Assistant General Counsel
Delmarva Power & Light Company
500 North Wakefield Drive
Newark, DE 19702
(302) 429-3143
(302) 429-3801 (fax)

Dated: April 16, 2018 Lindsay.Qrr{élexeloncorp.com




