BEFORE THE PUBLIC SERVICE COMMISSION
OF THE STATE OF DELAWARE

IN THE MATTER OF THE APPLICATION OF )
TIDEWATER UTILITIES, INC. FOR APPROVAL )
PURSUANT TO 26 DEL. C. § 215 TO ENTER ) PSC DOCKET NO. 18-0125
INTO A LONG-TERM DEBT OBLIGATION )
(FILED FEBRUARY 20, 2018) )

ORDER NO. 9196

AND NOW, this 13" day of March 2018, the Delaware Public Service
Commission (“Commission”) determines and Orders the following:

1. On February 20, 2018, Tidewater Utilities, Inc. (“Tidewater”
or the “Company”) filed with the Commission, pursuant to 26 Del. C. §
215(a) (2), an application (the “Application”) requesting approval of
the issuance of a long-term debt obligation in the principal amount of
up to $933,300 with a fixed interest rate from the Delaware Drinking
Water State Revolving Fund (the “SRF Loan”).

2. According to the Application, Tidewater seeks approval of
the debt in collaboration with state officials to replace the outdated
and stressed existing water system currently owned by E.A. Timmons
Mobile Home Park, Inc. Tidewater will install a new water distribution
system, including fire protection, in order to preserve the public
health, safety and welfare of the Holiday Pines subdivision located in
Millsboro, Delaware, and it will include the installation of a water
transmission main from Tidewater’s Meadow District to the Holiday
Pines subdivision.

3. Upon Commission approval, Tidewater plans to enter into a

long-term debt obligation to the Delaware Drinking Water State

Revolving Fund (by and through the Delaware Department of Health and
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Human Services) in order to finance the aforementioned improvements to
Tidewater’s system.

4., In accordance with the Fund Binding Commitment Letter,
attached to the Application as Exhibit “A” and incorporated herein by
reference, the SRF Loan’s interest rate shall be 2.0%, and Tidewater
shall make interest-only payments semi-annually during project
construction. Upon project completion, semi-annual principal and
interest payments will be made in an amount sufficient to amortize the
outstanding principal balance of the 20-year term at the rate of 2.0%.

5. Tidewater states that its financial strategy was to obtain
long-term financing at favorable interest rates. The SRF Loan will
enable Tidewater to finance at a favorable period of twenty years at
2.0% interest rate.

6. Staff has reviewed the Application for compliance with the
requirements of 26 Del. C. § 215 and 26 Del. Admin C. § 1002 - Part D
and submits that it is in accordance with law, for a proper purpose,
and consistent with the public interest. Staff also states that it
believes the financing portion of the Application complies with 26
Del. C. § 215 and warrants Commission approval. Lastly, Staff
recommends that within thirty (30) days of the Commission’s approving
the Application, Tidewater shall file the Opinion of Counsel and
notify Staff of any material change to the financing under the SRF
Loan.

7. The Commission, after considering Staff’s recommendation,

determines that Tidewater’s proposed issuance of a long-term debt
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obligation 1is 1in accordance with law, for a proper purpose, and
consistent with the public interest.
NOW, THEREFORE, BY THE AFFIRMATIVE VOTE OF NO FEWER THAN THREE
COMMISSIONERS, IT IS HEREBY ORDERED:

8. That Tidewater Utilities, Inc.’s Application seeking
Commission approval of the issuance of a long-term debt obligation in
the principal amount of up to $933,300 with a fixed interest rate from
the Delaware Drinking Water State Revolving Fund, is hereby approved.

9. That Tidewater Utilities, 1Inc., 1is hereby authorized to
execute documents and instruments necessary and appropriate in
conjunction with the issuance of the long-term debt obligation to the
Delaware Drinking Water State Revolving Fund (by and through the
Delaware Department of Health and Human Services) in order to finance
the improvements to Tidewater’s system.

10. That Tidewater Utilities, Inc. shall file with this
Commission within thirty (30) days of the date of closing of the SRF
Loan, the Opinion of Counsel and shall notify Staff of any material
change to the financing under the SRF Loan.

11. That the Commission reserves the jurisdiction and authority
to enter such further Orders in this matter as may be deemed necessary

or proper.

BY ORDER OF THE COMMISSION:

Chair
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Commissioner

Commissioner

Commissioner

Commissioner

ATTEST:

Secretary



