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DIRECT TESTIMONY — CONNIE S. MCDOWELL

Statement of Qualifications

Q:
A

Q

Q

Q

{00859957;v1 }

State your name and the name and address of your employer.

Connie S. McDowell. | am employed by the Delaware Public Service
Commission (Commission). My work address is 861 Silver Lake Boulevard,
Suite 100, Dover, Delaware, 19904.

What is your position with the Public Service Commission?

| am a Senior Regulatory Policy Administrator with the Commission. | was
employed with the Commission from July 1984 to December 2006 and
rehired in June 2013.

Please describe your duties and responsibilities at the Commission.

My duties include reviewing dockets filed with the Commission to determine
the policy direction for the Commission Staff to address the dockets,
providing technical direction and training to the public utility analysts
assigned to me, preparing and presenting testimony with recommendations,
participating in the development of work plans for dockets, and managing the
public utility analysts assigned to me on their participation in those dockets.

What is your professional experience and education?

| received a Bachelor of Arts & Science Degree in Mathematics from the
University of Delaware and Master’s Degree in Business Administration from
Delaware State University. Also, | was an adjunct instructor in the area of
Accounting and Marketing at Delaware Technical & Community College —
Terry Campus for 5 years. During my 24 years of employment at the
Commission, | have held various positions as a Public Utility Analyst I, 1l and
111, Chief of Technical Services, Hearing Examiner and Senior Regulatory
Policy Administrator and have testified in several telecom, cable and water

cases.

For whom are you testifying in this proceeding?
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DIRECT TESTIMONY — CONNIE S. MCDOWELL

| am testifying on behalf of the Commission Staff (“Staff”).

What is the purpose of your testimony?

I am Case Manager and lead policy witness in this proceeding. The purpose
of my testimony is to present the overall recommendations of the Commission
Staff and | will be testifying on the following issues: Rate Base Items such as
Materials & Supplies, Customer Deposits, Deferred Federal Income Tax and
Cash Working Capital and Revenue Requirement Items such as Interest

Synchronization.

Please identify the witnesses who will also be testifying for the
Commission Staff in this proceeding?

In addition to me, the Commission Staff is sponsoring six other witnesses who
address different aspects or issues of Tidewater Utilities, Inc.’s (“Tidewater”
or the “Company”) filing. Mr. Kevin Neilson’s testimony addresses Utility
Plant in Service, Contributions In Aid of Construction, Construction
Advances and Tariff Revisions, Mr. Ron Teixeira’s testimony addresses
Accumulated Depreciation and Depreciation Expense, Ms. Amy Woodward’s
testimony addresses Senior Executive Retirement Plan (“SERP”) and
Incentive Compensation, Mr. Jason Smith’s testimony addresses Operating
Revenues, Ms. Lisa Driggins’ testimony addresses Chemicals, Treatment and
Laboratory Services, Tank Painting and Outside Services, Ms. Malika Davis’
testimony addresses Rate Case Expense and ERP Lease Cost, Mr. Brian
Kalcic’s testimony addresses Cost of Service/Rate Design and Mr.Charlie
King’s Testimony addresses Capital Structure, Cost of Capital, Cost of

Equity.

Please summarize Tidewater’s Rate Request.
On November 26, 2013, Tidewater filed an application with the Commission
seeking an approval for an increase in its water base rates and to make some

tariff revisions. Tidewater is requesting an increase in its annual operating
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DIRECT TESTIMONY — CONNIE S. MCDOWELL

revenues of $3,903,338 or approximately 14.42% over its current operating
revenues. The Company states in its application that the increase is needed to
recover capital investments in utility plant and increases in various operation
and maintenance expenses, including depreciation, labor-related costs and
water production costs. The Company is seeking a Cost of Equity of 10.95%
and an overall Rate of Return of 8.53%. The Company’s currently authorized
Cost of Equity is 9.75%. and overall Rate of Return of 7.91%.

SUMMARY OF CONCLUSIONS AND RECOMMENDATIONS

O

Please summarize your conclusions and recommendations..

Based on Commission Staff review of the Company’s testimony, discovery,
publicly available information and our experience in the area of regulatory
environment, our conclusions and recommendations are as follows:

The Company has a test period revenue requirement deficiency of $1,055,788,
as shown on Section B, Schedule R & D.

The Company has a test period pro forma rate base of $93,992,059, as shown
Section on Section B, Schedule 1.

The Company has a test period pro forma net operating income of $6,518,526,
as shown on Section H, Schedule 1.

Commission Staff’s witness, Charlie King, has recommended a return on
equity of 9.15% based on his analysis and an overall cost of capital of 7.61%.
I have employed Mr. King’s recommendations to compute Tidewater’s

revenue deficiency.

RATE BASE

Q.

{00859957;v1 }

What is Cash Working Capital?

Cash working capital is the cash needed by the Company to cover its day-to-
day operations. If the Company’s cash expenditures, on an aggregate basis,
precede the cash recovery of expenses, investors must provide cash working

capital. In that situation, a positive cash working capital requirement exists.
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DIRECT TESTIMONY — CONNIE S. MCDOWELL

On the other hand, if revenues are typically received prior to when
expenditures are made, then ratepayers provide the cash working capital to the
utility, and the negative cash working capital allowance is reflected as a
reduction to rate base. In this case, the cash working capital is an increase to

rate base as investors are essentially supplying these funds.

Did Tidewater file a Lead/Lag Study in its last rate case, PSC Docket No.
11-397?

No. The Company used the one-eighth formula method. The Company’s
filing showed a positive cash working capital requirement, which implied that
the revenues from ratepayers are received after Tidewater pays the associated

case expenditures.

Did the Commission Staff and Division of the Public Advocate (“DPA”)
make any recommendation concerning the Company preparing a
Lead/Lag Study?

Yes. Both the Commission Staff and DPA recommended that the Company
prepare a Lead/Lag Study. Both parties believed that there was no evidence
that the one-eighth method was accurate or appropriately calculated a Cash
Working Capital allowance that reflected Tidewater’s actual requirements. In
the Settlement Agreement, which was approved by the Commission in PSC
Order No. 8164, the Company agreed to file a Lead/Lag Study in its next base
rate proceeding to determine its actual Cash Working Capital.

Did the Company file a Lead/Lag Study in this case?
Yes, it did. | have reviewed the filed Lead/Lag Study submitted in the
Company’s application and have made an adjustment to Cash Working

Capital based on that review.

Please explain the basis for your adjustment made to Cash Working

Capital.
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DIRECT TESTIMONY — CONNIE S. MCDOWELL

| have two issues with the Company’s Lead/Lag Model. The first issue was a
result of the review | performed on the Lead/Lag Model to see if there were
any outliers of lead or lag days for the customer billings or invoices that the
Company used in its analysis and to see if they affected the Lead or Lag days.
In the file, Lag Day Calculation Details (Monthly), I removed the June 1,
2012 information for Account 19600199454 in which the customer took about
a year to pay Tidewater’s water bill. The removal of that outlier changed the
Operating Revenue Lead/Lag Days from 50.4 to 49.89. The second issue was
the inclusion of non-cash items, Depreciation and Amortization and Invested
Capital in its Lead Lag Summary Calculation. These two issues resulted in
an adjustment of ($1,377,670) thereby reducing the Company’s Cash Working
Capital requirement to $1,720,810, as shown on Schedule CSM -1.

Did you make any adjustments to Material and Supplies, Customer
Deposits or Deferred Federal Income Tax?

No. | did review the Company’s workpapers, March 2014 balance sheet
details, and data responses and did not find any material differences to warrant

any adjustments.

INTEREST SYNCHRONIZATION

Q:

{00859957;v1 }

Has Commission Staff updated the interest synchronization adjustment
to synchronize Commission Staff’s rate base and cost of capital with the
tax calculation?

Yes.  As shown on Section |, Schedule 1, the interest synchronization
adjustment synchronizes the Commission Staff’s rate base and cost of capital
with the tax calculation. It is calculated by applying Commission Staff’s
recommended weighted cost of debt to the Commission Staff’s rate base for
Tidewater to obtain a synchronized interest deduction for use in the
calculation of income tax expense. As shown on Section I, Schedule 1, |
applied Commission Staff’s recommended weighted cost of debt, which is
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DIRECT TESTIMONY — CONNIE S. MCDOWELL

2.95% to the Commission Staff’s rate base amount in order to determine the
pro forma interest deduction to be used in calculating income tax expense for
the test period. The income tax rate of 34% for federal income tax and 8.7%
for state income tax is applied to the resulting interest deduction difference to
determine the amount of adjustment to income tax expense for interest

synchronization.

Does this conclude your testimony?
Yes.
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Tidewater Utilities, inc.
Computation of Gross Revenue Conversion Factor
PSC Docket # 13-466 : :
Witness: Connie McDowell

Line : '
No.  Description Amount
1 Gross operaling revenues 1
2 PSC assessment 0.003
3 income before state income tax 0.997
4  State income tax @8.7% 0.086739
5 Income before federal income tax 0.810261
6 Federal income tax @34% 0.30948874
7 Income after federal income tax 0.60077226
8  Gross revenue conversion factor 1.664524

{1/line 8)




Tidewater Utilitiés, inc.
REVENUE DEFICIENCY
PSC Docket # 13-466

Witness:

Line
No. Description
1 Cost of Equity (F-1)
2 Rate of Return (F-1)
3 Rate Base (B-1)
4 Required Return (LINE 2 X LINE 3)
5 Less: Pro Forma Return (H-1)
6 Return Deficiency (LINE 4 LESS LINE &)
Applicable Adjustments:
7 Gross Revenue Conversion Factor
8 Revenue Deficiency

5/18/2014
3:32 PM

SECTION B
SCHEDULE R/D

Connie McDowell

Amount

8.150%
7.610%

$93,992,059

$7,152,796

(6,518,526)

$634,270

1.664524

$1,065,758

MBI WBRTTIRZZ




Tidewater Utilities, Inc.
RATE BASE
PSC Docket # 13-466

5/19/2014
3:.32 PM

SECTIONB
SCHEDULE 14

Witness: Connie McDowell
Line Company Staff Staff
No. Description Filing Adjustmonts Reference ~ Position
Utllity Plant
1 Utility Plant in Service $ 173,533,604 $ (4568,118) G $ 168,985,578
2 Construction Work in Progress : $ -
3 Plant acquisition adjustment $ - $ -
4 Gross utility plant $ 173,533,604 $ (4,568,118) $ 168,865,576
5  Accumuiated provision for depreciation $ (239281711 S 228,580 D1 $ (23,609,591)
6 Accumulated amortization of plant acquisition costs $ - $ -
7 Total depreciation and amortization $ (23,928171 § 228,580 $ (23,899,591)
8  Net utility plant $ 149,605,523 8§ (4‘339{538) $ 145,265,985
Add:
Materials and supplies 3 130,758 | 3 130,758
Cash Working Capital $ 300848018 (1,377,670 $ 1,720,810
Deferred rate case expense $ -
Sub-total $ 3220238 § (1,377,670} $  1,851.568
Deduct
Deferred FIT $ 7807296 $ 7907296
Contibutions in aid of Construction $ 45037831138 {114,414) §  44,923417
Customaer Depaosits $ 294,781 $ 254,781 ;
sub-total $ 53230908 §  (114,414) $ 53125494
Totat vriginal cost rate base $ 99,594,853 $ (5,602,794) $ 93,992,059 ;




Tidewster Utilities, inc.
PLANT IN SERVICE
PSC Dockat # 13-466

§/19/2014
333 PM

SECTIONC
SCHEDULE §

Witness: Connie McDowell
Statf
Line Company Staff . Staff Adjustment
No. Descriplion Filing Adjustments Pasition Referenca
INTANGIBLE PLANT
1 Organization {301) $ 8,078 $ - $ 8,078
2 Franchise and Consents (302) $ 895,322 $ . % 695322
3 Misc.intangible Plant {303) $ 6,958 $ - 3 6,958
4 0 $ - $ - $ -
SQURCE OF SUPPLY
5 Land and Land Rights (310) $ 365228 & {145,508} $ 215,720 C2A
[ Structures and Improvements (311) 3 . $ - $ -
7 Collecting and tmpounding Reservoirs {312) & - $ B $ -
8 Lake, River and Other Intakes (313) 3 N $ - $ -
g Wells and Springs (314) $ 4,006,998 $ 5462 § 4012461 C2A
10 Supply Mains {318) % 25383 § {316y $ 25,087 2B
110 $ - % T -
PUMPING PLANT
12 Land and Land Rights (320) $ 70,485 $ - $ 70,485
13 Structures and improvements (321} $ 8,749,083 $  (400,587) $ B348408 | = C2A
14 Other Power Preduction Equipment (323) $ 839,656 3 (323} $ 636,333 G2B
15 Electric Pumping Equipment {325) $ 17,969,706 $ (1,332,521) § 16,837,184 C2A
16 Diesel Pumping Equipment {326) $ 2988 § {326} $ 2873 c28
17 0 3 - $ . $ .
WATER TREATMENT PLANT
18 Land and Land Rights {330) 3 - $ - $ -
19 Structures and improvements (331) $ 268,070 3 (331 8 267,739 28
20 Waler Treatment Equipment {333) 37,588,257 §  (105,523; $ 7482734 C2A
21 9 $ - 3 - $ -
TRANSMISSION 8 DIST, PLANT
22 Land and Land Rights (340) 3 2,116 § - $ 2,118
23 Distrbution Reservoirs and Standpipes (342) $ 13277015 $ {88,021) $ 13,187,994 C2A
24 Transmission-and Distnbution Main {343) $ 82880508 § (1,564,071} § 81316437 020
25 Services (345) 5 17206898 §  (144,893) $ 17,062,006 C2A
26 Meters (346) $ 4,553,834 §  (276,987) $ 4,276,947 C2A
27 Meter intaliations (347} $ 440,880 $ {(347) & 440,333 Cc28
28 Hydrants (348) $ 7913481 § (145878} $§ 7.767.603 C2A
29 0 $ . -8 .
GENERAL PLANT
30 Land & Land Rights {389) $ 38684 § {389) $ 38.295 c2B
31 Steuctures and Improvements (390} S 233,041 § 46,15¢ 3 279,162 C2A
32 Office Fumiture and Equipment {381} § 2754691 5 (200,145} § 2554546 G2A
33 Transportation Equipment (392) $ 2,186,708 § (186,168} § 2.002,54% [o72,)
34 Stores Equipment (393) $ - $ - $ -
35  Tools, Shop and Garage Equipment {394) $ 676,408 § (25,820} '§ 650,488 A
36 Laboratory Equipment {385} $ 71338 3 4714 $ 76,062 C2A
37  Powar Operated Equipment {396} $ 274917 % {368} & 279,521 28
38  Communications Equipment (387) $ 276,083 3 {397y $ 276,686 28
39 Other Tangible Equipment {388) 3 342,863 § {308) $ 342,565 [ovis]
40 Office Equipment-SCADA System {398.2) 3 - s - $ -
41 0 $ - $ - 3 -
42 9 $ - p - S ~
39 Total Depreciable Plant §173,533,604 § {4.568,118) 3168985576
40 Non-depraciable plant | i

Total Plant in Service

$173.533.604 § (4.568,118) § 168,965576




Timwpier Unktisg, i
ACCUNULATED DEPRECIATION
PEC Dorket & 1348481

SECTIOND
SCHEDULE 1

Witness: Connie McDowell
Lo Test Vaar Retisatrorns jeird Teut Padiod Staff Aopsstment
Na, Destopbon P Books Adiantmams Pro Fome Reforonca
INTANGIBLE PLANT
1 Crganization {301 3 - 3 -
2 Feanatuse and Consents (302} $ - 3 -
3 Minc. krengitie Plont (303} 5 -5 .
+ b 3 3
GOURCE OF BUPPLY
& Land arst Land Rghts 310 3 - 3 - $ -
14 Structures and Rhprovements (311} 3 . % . i
7 Cokechng ant inpounding Resemnous (312 s - 5 - i
3 Lade, Rwer and Other intakes {353) s 2 - 3 ~
9 Weks andt Sorngs (3183 5 314 578 3 IG5 384,845 {7
0 Suppty Madns (218 b (31408 % W% 129,218
317 pl 3 - 3 ~ L
PLIMPING PLARNT
12 Lo andd Lang Rights (3303 % - 3 - 937}
1% Siruchuras end Impeovemends (323 5 17010 1S BTTI0AL S TR 3 1,820,542 forsy
14 Ciner Power Produchon Egupmen (323} & 50,803 & 16,411 3 25,314
4 Eipetrie Pumpng Equpment (304} 3 2 DI E 2RI 1B 30554% 3 3,217 G54
4% Tronat Pumping Eguipmpnt (328) s 4748 3 108 3 1,854 [oyioy
7 G B ~ 1 - pwiv]
WATER TREATMENT PLANT
4 Land and Land Rights [330) $ - 4 B
% Sruckres and improvemeets (337} & BY 888 3 5803 8 75,851
29 ‘pater Tramimerd Egupment {332} 3 1,325 SCa $ 160,883 % 1,486,287
23 4 3 B 3 -
TRANSMISHION & DiST. PLANT
22 Land ana Land Righls (340} % - $ -
23 Dhatribution Resareoirs and Siandpipes (347} 182885718 R 154,588 5 1747538
24 Trarmisson gl Distibution Main (343} R B84 0811 5 413501 ¢ 310488 % 5,023,097
2% Servcus (345) 2487080 3 WTIBE 8 2738332
B Meters (M43} 1659358 3 148,517 3 1,587,883
7 Meler intstations (347} 3 180,478 % 1L 8 1¥R2.205
28 Hyriranty {348} S 7285151 8 5851 % 7e4T2 3 w400
23 g 3 - 3 -
GERERAL PLANT
3 Land & Land Righte (289 4 - S -
3 Stracturas ang kaprovements (390) 3 48 57§ 3 5548 5 53,127
az Orics Furntre and Equipment (391} S 1,438,522 % 42838 % 1,686,357
33 Transporiavon Eauipmaent {392} S 1388643 ) 5088 § +.590,70%
34 Stoeaz Equpmens (333} s - 3 -
25 Toote, Shep snd Caraps Equipraent (304) 283,321 3 WMUES 5 2881
3% Laboratory Egquipiwnt (365} 33243 3 3.8%% ¢ 37.088
37 Power Opermed Egsoment (396 264,334 3 1383 35 285,69
38 Commurscations Equspment {267y 207 859 3 W2 S SR
29 Ciher Tengbie Equipment (395) 338,009 % 233% 3 201 483
40 Oten Equinment-SCACA System (39831 % - 1 .
41 ¢ % . % .
42 o % - 3 -
A3 ] 3 - &
44 3 -
45 3 b3 - % -
4 OAC - s -
L1 Tt Lty Pan o Senvce & 21808434 3 425223 % 2376028 § 33,699 581

SNR24
3,45 P




5/19/2014

3:36 PM
SECTIONF
SCHEDULE 1§
Tidewater Utilities, Inc.
CAPITAL STRUCTURE
PSC Docket # 13-466
WITNESS: Connie McDowell
Line ' _ Weighted
No. Description Weight Cost Cost
1 Long Term Debt ‘ 49.040% 8.01% 2.95%
2 Short Term Debt 0.000%
3 Prefarred Stock 0.000%
4 Common Equity 50.960% 9.15% 4.66%

5 Totals 100.00% 7.61%




5/19/2014

352 PM
SECTION H
BCHEDULE 1
Tidewater Utilities, Inc.
STATEMENT OF OFERATIONS
PSGC Docket # 13-486
Witness: Connie McDowell
Line Company Staff Present
No, Description Filing Adjustments  Reference Rates
1 Sales [ $726.238,305 | $334,545 | $26,572,950
2 Misceliansous Revenues i 391,822 | (544,847} 346,975
3 Total Oparating Revenuas $263,630,127 $269,798 $26,919,925
OPERATING EXPENSES o
1 Labor (Various) $4,078 868 $188 448 4 268337
2 Power Purchased for Pumping (623} 3510530 (§3,898) 508,632
3 Cemicals {641) $435,737 ($3.327) 432,410
4 . Treatment & Labwratory Services {(842) $2052473 {$2,004) 260,468
5 Tank Painting {870} 376,871 {E28 309) 48,562
<] Customer Records and Coltection (901/902/303) $628.018 340,810 566,828
7 Uncollectibles (904) $312.450 435,085 357,508
8 Ouiside Services(623} $1,713,203 $185,901 1,899,204
g Progerty and Liabiity insurance{$24/925) $384 623 $73.488 458,111
10 Employee Pention and Benefits {928} $2,624,877 {$434,719) 2,180,158
11 Rogulatory Commission {328} $235 6584 {§12.684) 223,000
12 Other (Various) $2,249,834 {38,860 2,249,674
13 intarest on Customer Daposits(431) $9.350 {5184 9,186
14 Entarprise Resource Planning (ERP) System (N/A] $788,428 (565,059 724,387
18 ¢
18 4
17 ¢
18 1}
1o Total O & ¥4 14,319,843 25402 14,284 441
Taxes Other Than lncome
20 Payrolt Taxes 351,269 316,023 377,294
21 Reai Estats 272,901 $10.005 282,808
22 PSC Assessment 47,825 33,135 %0,760
23 Cther 1,583 {§23) 1,570
24 Tot Taxes Othar 683,388 58,142 742.530
DRepregiation and Amortization
25 Amartization Expense 30 ¢
26 Depreciation Expense 3,237.223 {$68,182) 3,168,041
27 Total Depreciation and Amorization 3,237,223 -68,182 3,188,041
28 Operating Expanse Before income Taxes 18,240,454 -35,442 18,205,012
29 Operating income Before income Taxes 38,369,873 $325,241 $8,714.914
Income Taxes
kid State Incoms Taxes $540,749 $211,969 $328,750
3 Federal Income lakes $1,920.417 $756.422 $1.372,985
Deterced income Tax $694.642 $594.642
33 Total income Taxes 32470186 $1.863,083 $2,198,388
34 Net Margins $5,919,507 {$1.347,822) $6,518,526

TELETAIXTTRIVZY TTTREIRIITLIRST TRARTARERETTES
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5/19/2014 !
3:52 PM !
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SECTION H
SCHEDULE 1 §
Tidewsnter Utlities, inc. :
STATEMENT OF OPERATIONS !
PSC Dockel # 13-468
Witness: Connie McDowell ;
Line Company Staff Prosent Staff ‘
No. Descriplion Filing Adjustments  Reference Rates Position
1 Sates [ 3262383051 $334 845 | $26,572,960 $27.628,708 :
Miscellaneous Revenues i 381,822 | {344 8473} 348,975 245,975 ;
{
3 Total Operating Revanues %$26,630,127 $286,798 $238,919,925 $27,675,683 i
OPERATING EXPENSES
3 f.abor (Vanous} 34,078 888 3189 448 4,268,337 4,266 337
2 Power Purchased for Pumping (623} $510,530 {§3,898) 506,632 506,832
3 Camicals {841) $435.737 ($3,327) 432,410 432,410 ;
4 Treatment & Laboratory Services (642) 3262473 {$2,004) 260,489 260,459 ¢
5 Tank Painting (670} $76,871 ($28,309) 48,562 48,562 f
S Customer Reconds and Collection (301902603} $626,018 340,810 666,826 666,826 {
7 Uncoliectibies (904) $312,450 $45.055 357,505 357,505 i
8 Criiside Services({923) $1,713,303 3185901 1,899,204 1,896,204
g Proparty and Liabiity Insurance{924/423) $384.623 $73.488 458,111 458,131
10 Employee Pention and Benefits (326} $2.624 877 {3434.719) 2,180,158 2,190,158 .
11 Regulatory Commission {928) §235,664 {312,864) 223,000 223,000 ;
12 Other Various) $2 256,834 ($9 9509 2249674 2,240,674 ;
i3 interest on Customer Deposits{431} $8,350 {5184} 8,185 9,188
14 Enterprise Resource Planning (ERP) System (WA $789,428 {865.059) 724,387 724,387
15 ’ J 0 :
16 Y o i
17 0 0 :
18 ¢ 0
{
19 Total O & M 14,319,843 -25.402 14,294 441 - 14,294 441 !
Taxes Qther Than Income ;
20 Payroll Taxes' 361,289 $16,025 377,294 377,294
21 Real Estate 272,801 $10.008 282,905 282,506 H
22 PSC Assessment 47,625 $33,135 80,760 83,927 ;
22 Other 1,593 {$23) 1,570 1570 :
24 Total Taxes Other 683,388 59,142 742.530 745887
Depreciation and Amortization
25 Amprtization Expense $0 Q ] 0
2% Depreciation Expense 3,237,223 {$68.182) 3,168,041 3,168,041
27 Totat Depraciation and Amontization 3,237,223 -69,182 3,168,041 3,168,041
28 Operating Expoense Sefora Income Taxes 18,240,454 -35.442 18,205,012 18,208 17¢
29 Opecating Incoms Before income Taxes $8,368,673 $325,241 $8,714.814 $9,767,504
income Taxes
30 State income Taxes $540,748 $211,909 $328,750 $420,325
al Federa! Income taxes $1,920.417 §756,422 $1,172,995 $1,499,741
32 Deferred income Yax $594 642 $604.642 $694,842
33 Total income Taxes $2,470,165 $1,863,063 $2,196.388 $2,614.708
34 Net Margins $5,919.507 {$1,237,622) 8,518,528 $7,152,796
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Tidewnter Uliities, Inc.
DEPRECIATION EXPENSE
P8C Docket # 13465

SECTION
SCHEDQULE ¢

Witness: onnie McDowal
Test Period
Pro Famna Rate of Annualized
Piant in Service Calegory Pam Depresation Charges

Organization (301) $8.078 §.00% ol
Franchise and Consents {302) $685,322 0.00% 0
Misc.Intangible Piant {303} 36,658 0.00% o

¢
Land and Land Rights (310) $218720 0.00% o
Struztures and Improvements (311) 0 £.00% G
Cofiecting and Impounding Reservoirs (312) 30 0.00% 4
Lake, River and Other intakes {313} $0 0.00% [+
Weits and Spongs (314} $3.958,929 237% 93,827
Supply Mains {316) $25,067 1.02% 256

u] 0.00% ¢
Land and Land Rights (320) $70.485 0.00% o
Structyres and improvements {321) 48,343,438 312% 260,318
QOther Power Production Equipment {323} $539,333 3.36% 21,482
Etectric Pumping Equipment (325) $16,637,134 3.47% §27,398
Diesed Pumping Equipment {326) $2.673 5.38% 44

[ 0.00% 0
Land and Land Rights (330} $C 0.00% [+
Structures and Improvements (331) $267.738 2.86% 7.738
Water Treatment Equipment {332} $7,422,534 2.89% 214,511

[} 5.00% 0
Land and Land Rights {340} $2.118 0.00% Q
Distnbution Reservoirs and Standpipes {342} $13,155.810 1.81% 211,825
Transmission and Distribution Main (343} $39,767,391 1.04% 413,581
Sarvices {345) 316,814,518 2.12% 356,468
Meoters {348) $4,276,947 4.63% 198,023
Meter intatiations (347} $440,333 3A49% 15,368
Hydrants (348} $4.790.692 2.12% 101,563

O 0.00% g
tand & Land Rights {389} $38,29% 0.00% 0
Siructures and Improvernents {3%0) $279.192 2.65% 7,389
Otfice Fumiture and Equipment (391) $2,564,546 13.04% 333,133
Transportation Equipment {392} $2.002,5641 12.99% 260,130
Stores Equipment (183) S0 0.00% 0
Tools, Shop and Garege Equipment {384} 80,4868 I37% $6,640
{aboratory Equipmant {395} $78.062 £.76% 5,141
Power Operated Equipment (365) $279.521 10.19% 28,483
Communications Equipment (387} $276,686 12.16% 33446
Othet Tangible Equipmant {398} $342.565 9.09% 31,138
Office Equipment-SCADA System (398.2) $0 0.00% 4]
Tolal gepreciable piant $124 042 1568
Total Depraciation on Gross Plant $3,168,041
Non-tepreciabie plant $0
Total plant in service . $124,042,168
CIAC { [ ] 0
Pro forma depreciation expense $3,168,041
Normualization ¢of non-depreciable plant (18 years) 30

Total deprecistion and normalization

$3,168,041

5/1912014
3:38 PM




Tidewater Lititess, Ing,
NCOME TAXES ON CURRENT RETURN
PSC Dockist # 13.488

SECTION J
SCHEDULE 1

Witness: Connie McDowell
Lime
) Sescription e Pmourt
1 Qosretng ncomse {ti-1} £25,919.925
Less: :
Cperation and Manisngnos Erpensy 3 t4204.441 $ 14,794,441
Deprecation % 3168041 5 3,188,041
Taxas Cihar than idome $ T4253 & 745697
Excess Tax Ovar Sank Valus $ 1747878 % 1747878 HNote 1
interest Chames 3. 2reme s L 2372705
Secion 163 KRG 3 415532 § 415,832
Tutet Catuctons 5 33141188 $A 23144358 {§23,141,188}
Holas: iveresi Syrchronizanon caitstation.
Wate Base 863,992,058
Waeighted Cost of Dt 2.95%
2 Syrchronized iterest {RATE BASE © WOOD) 2,772,768 e
3 Ragulatory lncoms belore Pemmanent Differsnces 33,776,237
OTHER ADJUSTMENTS
* Aooisrated Depreciation
5 Tosadle bwome 3.1 78,137
Tadads tnconm - Stats $3. 778737
8§ Cangrware tnoome Tex § 8 7% $328,750
Yaxabie bwoms - Faserat $3,449 9657
7 Federst lncorms Tax
1 172 985
8  Toigl Steff Fro Forma ncame Taxes - Current $1.501,7
hNoKgs: {13 Daterred incume Tax - I
$ 1.747 879
Saf's ¥ of Company's Caimiaion
Earess o oves bonk * 51,747,878
Efeciop tox tabe { A0
TUMe 1« over Doek SHE.642
Sta¥. % moniie of rome tag over bouk $520.082
Company. S muonihs of ingams Bx over badk
Odvrers bkeeen Company and Salt Caicuiaton
{$E20942 - §) $520982
T rapresents 100% of Company's Caltudation
1 Sank Basis Of Assats, End Of Year |
b4 Yas Bose Of Assaly, Endt OF Yasr 1
3 Guok Ve Taa Daifferencs
4 Estreten £fantve Tax Rag
5 Daforrsd Yae Lisbity, Eras Of Yewr §
TAXABLE TENPUGRARY DFFERENCES
& Sk Basts Of Assats, As Of Fommabon
7 Tax Basis Uf Assats, A8 Of Formation P
g Boe Vs Taw Difference
& Estimated Effestive Tex Rate 35.00%
1 Deferred Tax Uiabaty, As Of Formpon $0
11 oresse i Defercad Income Yax Liat-ty $0
12 Total tncoms Tax - Staff $1,172,995
13 Test Yaar Por Books 0
14 Stat Pro Forma Tax Aoustment $1,472,995

$4.631,327

34,411,052

$27.615,683

523,144,356}

54,831,527

$4.831.527

3420325

1,468 741

31.520.068

State
$1.747 879

$182.0685

SMarz0t4
343 PM

Federe;
$1.565 814

§642.577
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