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Delmarva (KMM-S)

DELMARVA POWER & LIGHT COMPANY
BEFORE THE
DELAWARE PUBLIC SERVICE COMMISSION
SUPPLEMENTAL DIRECT TESTIMONY OF KEVIN M. MCGOWAN
DOCKET NO. 12-546
Please state your name and position.

My name is Kevin M. McGowan. [ am Vice President of Regulatory Affairs
rfor Pepco Holdings, Inc. (PHI). I am testifying on behalf of Delmarva Power & Light
Company (Delmarva or the Company). My educational background and professional
qualifications were provided in my Direct Testimony filed December 7, 2012.

What is the purpose of this Supplemental Direct Testimony?

The purpose of my Supplemental Direct Testimony is to provide an update to
reflect 12 months of actual data for the test period ending December 31, 2012, The
Company had submitted in its Direct filing a test period consisting of six months of
actual results and six months of forecasted results ending calendar year 2012. In
addition, my Supplemental Direct Testimony will provide an update to the Company’s
capital structure and its overall cost of capital and rate of return (ROR) based upon its
actual capital structure at December 31, 2012.

What witnesses will be providing Supplemental Testimony for the Company?

There are two other Company Witnesses presenting Supplemental Direct
Testimony in support of the Company’s 12 + 0 update. Those Company Witnesses are
as follows:

e Mr. Robert M. Collacchi, Jr., Director, Gas Operations & Enginecring,

provides testimony and a schedule in support of the Company’s updated

capital expenditures.
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s Mr. Jay C. Ziminsky, Manager, Revenue Requirements, provides testimony
and exhibits in support of the Company’s updated results including rate
base, operating revenue, and operating expenses. He also supports the
update of the ratemaking adjustments that are part of the 12 + 0 overall
revenue requirement.

Please summarize the Company’s 12 + 0 filing.

The Company’s original filing in this docket requested a revenue requirement
increase of $12.174 million. With the updating of the information in this filing, the
Company can support a revenue requirement increase of $13.005 million, which is
higher than its original Direct Testimony request.
Have you submitted any Schedules that support this Supplemental Direct
Testimony?

Yes. 1 have submitted Schedule (KMM-S)-1.
Please explain Schedule (KMM-S)-1.

Schedule (KMM-S)-1 is a summary of the overall cost of capital and ROR
based upon the Company’s actual capital structure at December 31, 2012, Schedule
(KMM-S)-1 provides a 7.53% overall ROR, which is changed from the 7.51%
provided on Schedule (KMM)-1 accompanying my Direct Testimony, The actual
capital structure at December 31, 2012 has changed slightly and consists of 50.78%
long-term debt and 49.22% common equity capital. There has been no change in the
embedded cost of long-term debt of 4.91%.

Have you provided details of the calculation for the Company’s embedded cost of

long-term debt?
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Witness McGowan

Yes. The details are provided on Schédule (KMM-S)-1 and are based on the
same methods used in my Direct Testimony. As stated above and by comparison to
Schedule (KMM-1), accompanying my Direct Testimony, there is no change in the
overall cost of long-term debt of 4.91%.

Does this conclude your Supplemental Direct Testimony?

Yes, it does.



Delmarva Power & Light Company
Overall Rate of Return
December 31, 2012

Delaware
DPL Delaware
Cost
Type of Capital Ratios Rate
Long-Term Debt 50.78% 4.91%
Common Equity 49.22% 10.25%
Total 100.00%

Schedule (KMM-S)-1
Page 1 of 4

Weighted
Cost

Rate

2.49%

5.04%

7.53%
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Delmarva (RMC-S)

DELMARVA POWER & LIGHT COMPANY
BEFORE THE
‘ DELAWARE PUBLIC SERVICE COMMISSION
SUPPLEMENTAL DIRECT TESTIMONY OF ROBERT M. COLLACCHI
DOCKET NO. 12-546
Please state your name and position.

My name is Robert M. Collacchi and I am Director of Gas Operations &
Engineering. 1 am testifying on behalf of Delmarva Power & Light Company
(Delmarva or the Company). My educational background and professional
qualifications were provided in my Direct Testimony filed December 7, 2012.

What is the purpose of this Supplemental Direct Testimony?

The purpose of my Supplemental Direct Testimony is to provide an update to
Capital Expenditures forecast Schedule (RMC-S)-1 based on the actual data for 12
months ending December 31, 2012. T am also providing an update to Construction
Work In Progress (CWIP) that I supported in my Direct Testimony addressed by
Witness Ziminsky.

Please summarize the update to the CWIP addressed by Company Witness
Ziminsky?

The updated Construction Work in Progress (CWIP) balance is $8.1 million as
of December 31, 2012. The projects include $7.5 million for reliability-related
projects and $0.6 million for the new-load related work. In addition to these amounts,
there are allocated CWIP balances for Common Plant assets ($0.3 million), PHI
Service Company assets ($1.3 million) and Other ($0.5 million) included in the total
rate base of $10.2 million.

Does this conclude your Supplemental Direct Testimony?

Yes, it does.
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DELMARVA POWER & LIGHT COMPANY

BEFORE THE
DELAWARE PUBLIC SERVICE COMMISSION
SUPPLEMENTAL DIRECT TESTIMONY OF JAY C. ZIMINSKY
DOCKET NO. 12-546

Please state your name and position.

My name is Jay C. Ziminsky. I am Manager, Revenue Requirements, in the
Regulatory Affairs Department of Pepco Holdings, Inc. (PHI). I am testifying on
behalf of Delmarva Power & Light Company (Delmarva or the Company). My |
educational background and professional qualifications were provided in my Direct
Testimony filed on December 7, 2012.

What is the purpose of this Supplemental Direct Testimony?

The purpose of my Supplemental Direct Testimony is to provide an update to
reflect actual test period data for the 12 months ended December 31, 2012. I am also
providing an update to the adjustments that I supported in my Direct Testimony. 1 will
also update the regulatory assets, described in the proposed AMI (Advanced Metering
Infrastructure) Ratemaking in my Direct Testimony, to reflect their balances as of
February 2013.

Please summarize the results of the update to the Company’s rate increase
request.

Schedule (JCZ-S)-1 presents an updated summary of financial and accounting
data based on actual per book results for the 12 months ending December 31, 2012.
Schedule (JCZ-S)-2 also displays a fully adjusted rate of return of 4.73%; this rate
translates to a rcturn on equity of 4.55% compared to the 10.00% return on equity
authorized in the Company’s last proceeding, Docket No. 10-237, and the 10.25%

return on equity supported by Company Witness Hevert in his Direct Testimony.
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‘Schedule (JCZ-S)-2 provides the updated calculation of the increase in revenues

necessary to earn the 7.53% rate of return supported in the Direct Testimony of
Company Witness McGowan. This schedule supports an increase of $13,005,000 in
revenue requirements compared to the $12,174,000 revenue requirement supported in
the Company’s Direct Filing, although the Company’s overall rate increase is limited
to the Direct Filing amount.
Please list the rate making adjustments detailed in your Direct Testimony that
had been updated for the purpose of this filing.

I have provided updates for the following adjustments based on twelve months

of actual data for the test period ending December 31, 2012:

Adjustment No. 1 — Remove Employee Association Expense;

Adjustment No. 2 — Normalize Regulatory Commission Expense;

e Adjustment No. 3 — Reflect price changes associated with the Company’s Wage
and FICA Expense;

e Adjustment No. 4 — Remove Executive Incentive Compensation Expense;

e Adjustment No. 5 — Remove Certain Executive Compensation;

s Adjustment No. 6 — Normalize Uncollectiblg Expense;

¢ Adjustment No. 7 — Normalize Injuries and Damages Expense;

s Adjustment No. 8 - Adjust Benefits Expense [including Schedules (JCZ-S)-10.1,
(JCZ-S)-10.2 and (JCZ-S)-10.3 which are updates to the Lake Consulting Group
study provided in my Direct Testimony];

. Adjustment No. 9 — Reflect Pro-forma Forecasted Reliability Plant Closings from
January 2013 to December 2013;

e Adjustment No. 10 — Remove Bloom Energy Incremental Rate Base;

2
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e Adjustment No. 11 —Reflect Gas Advanced Metering Infrastructure (AMI) Pro-
forma Net Plant Additions;

e Adjustment No. 12 — Normalize Meter Reading Expense;

¢ Adjustment No. 13 — Amortize Actual Refinancing Transactions;

o Adjustment No. 14 — Remove Post 1980 Vintage Investment Tax Credit (ITC)
Amortization;

» Adjustment No. 15 — Recover Credit Facilities Expense;

o Adjustment No. 16 — Reflect Deferred Income Taxes Related to Medicare Part D
Subsidy;

¢ Adjustment No. 17 — Annualize Depreciation on Year-End Plant;

e Adjustment No. 18 — Reflect Effects of Intérest Synchronization; and

¢ Adjustment No. 19 — Reflect Cash Working Capital-Related to all Pro-forma
Adjustments.

Are you also providing workpapers supporting the updated filing?

Yes. I am supplying workpapers to support the updated test period information.
Please summarize the Company’s overall revenue deficiency?

Schedule (JCZ-S)-2 displays the Company’s revenue deficiency of
$13,005,000 resulting from updating of test year data to all actual data. This
calculation includes the effect of all the pro-forma adjustments to the test period level
of earnings and rate base and uses Company Witness McGowan’s supplied rate of
return of 7.53%.

Can you provide an update in regard to the Gas AMI-related regulatory assets?

Yes. As of February 2013, the Gas-related AMI regulatory asset balances were:
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23

24
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AS.

Witness Ziminsky

The net book value of remote indexes that have been retired early due to AMI
deployment of Interface Management Units (IMUs). The balance is $1,586,000.
Deferred O&M costs incurred from August 2010 (the deferred costs incurred prior to
that date were approved for recovery in Docket No. 10-237). The balance is $2.142
rﬁillion.

AMI Returns representing recovery of and on the appropriate costs associated with the
AMI regulatory assets, as well as, AMI-related incremental net rate base that is
providing service to customers. These returns have been calculated at the Company’s
authorized rate of return. The balance is $80,000.

Incremental IMU depreciation expense compared to the expense related to the remote
indexes. The balance is $146,000.

Operational & Maintenance expense savings as detailed in the business case in Docket
No. 07-28. As the IMUs are fully deployed and activated, O&M savings will begin to
be realized at which time they will represent a reduction to the aggregate AMI
regulatory asset balance. Given that O&M savings have not yet been realized, the
balance in the regulatory asset is $0; however, the balance of this specific regulatory
asset will be reduced once savings are realized and recorded.

In summary, the net balance of all of the above-mentioned regulatory assets is
$3.954 million as of February 2013. As stated in my Direct Testimony, Delmarva will
not be able to collect these costs until the remote meter reading benefit, the primary
AMI benefit upon which the Commission based its Gas AMI approval in Order No.
7420, 1s achieved.

Does this conclude your Supplemental Direct Testimony?

Yes, it does.
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Delmarva Power & Light Company
Delaware Gas Rate of Return
12+0 Months Ending December 31, 2012

Rate Base

Electric Plant in Service
Less: Depreciation Reserve
Net Plant in Service

CWiP

Working Capital

Plant Materials & Supplies

Prepaid Balances

Deferred Federal and State Tax Balance
Deferred Investment Tax Credit
Customer Peposits

Customer Advances

Total Rate Base

Earnings

Operating Revenues

O & M Expense

Depreciation and Amortization Expense
Taxes Other than Income Taxes
Deferred FIT Expense

Deferred SIT Expense

Net ITC Adjustment

Interest on Customer Deposits

State Income Tax

Federal Income Tax

Total Operating Expenses

Operating Income

AFUDC
Eamings

Schedule (JCZ-3)-1

(3} (4} {5)
Per Bocks Pre-Cost Study Adjusted
System Gas Adjustments System Gas

$ 479,519,146 § - $ 479,519,146
$ 200,625,674 % - 3 200,625,674
$ 278,893,472 % - 3 278,893,472
$ 10,231,437 § - $ 10,231,437
$ 12,498,707 $ - 5 12,498,707
$ 14419211 § - 5 14,419,211
$ 17,641,760 $ - 3 17,641,760
$ (78,404,438 $ - 3 (78,404,438)
$ (489,224) § - $ (489,224)
$ (3,341,729) $ - $ (3,341,728)
$ - $ - 5 -

3 251,449,196 % - 3 251,449,196
3 181,489,057 §  (109,423,068) % 72,065,988
3 147,352,405 § (112,950,451) 3% 34,401,854
$ 12,502,265 % (22,370) $ 12,479,895
3 6,842.864 (1,974,629) % 4,868,235
3 24648 $ 5,020,140 $% 5,044,788
$ 40,405 $ 1,333,079 § 1,373,483
$ (56,561) & - 3 (56,561)
5 3977 $ - $ 3,977
$ 630,076 $ (751,898) & {121,822)
$ 2,206,259 $ {2,653,709) % {447,450)
$ 169,546,338 § (111,996,839) $ 57,546,499
$ 11,942,718 & 2,5-?6,770 $ 14,519,489
3 250,486 % - $ 259,486
3 12,202,204 $ 2,576,770 § 14,778,975



%G5 %ELY 0.9'%.2% 886'ZL$
(ees) 0%
0% £9¢cs
(2zz$) (L22$)
453 (L$)
z81$ (0.9
0% (0s$)
502 L% (gz19)
0% (189%)
86¢'6$ (g6£$)
{(s0€$) 1$
98l'9L$ (avz$)
0% (¥81$)
0% oL$
0% (6L1%)
0% 6%
0% 005$
0% (08e$)
05z$ (ep1$)
0% 61$
%889 %88'S 6¥r 1528 8LL71$
30y dod aseg shujuie3
sjey
(2) (9) {s) (9]
) abey

2-1S-Z20r} 3Inpayods

AsuILZ
Aysuiwz
s
Aysuiuz
Aqsunulz
Aysuiwiz
Aysuguiz
Asuiz
IyoBjjoDAYSUIMIZ
Ajsuiwz
IyoB|loD/ANsUILLIZ
Kysupue?
AsuILLIZ
Ajsuuz
Asuiz
Ajsuwz
Az
Asuuz
Aqsuiwiz

Asuinz

SSOUNPA

{€)

pouad js2] pajsnipy

|endeD Buiops ysed

UONEZIUOLYDIUAS J5Ua]L|

B4 pus-tes A Lo uoRealdaq o uoneZienuuy
Apisang g Ued sIedipaiy 0} pale|ay sexe | 10ayey
2sUBdXT SonIIDE ] HPRLD Janooay

uogezilowy D11 0861 1804 aAOWSY

sBupueulyay Jo uoneziLoWy

ssuadxg Buipeay Jaiap aZljeuloN

SuonipRY JUEld 1N |NY SED oaliey

aseg 2y (EIUSLIRIIL] POIR(SH-WO0|T SAOWRY
£102 Jequaneq - 102 Aenuep sBuisoln Aiqeley 108jey
jusunsnipy asuadxg syeusg

uonezijeuIoN dx3 sefeweq pue saunfuj
uonezijeLulon asuadxg sjqnosooun
UOHESUSAWIOD SABNDSXT WEHDD SA0WISY
uontesuadwon aARUSOU| SAINDBXT JO [BAOLLSY
MaIsnpy asuadxy wold pue sbepp
uopez|euLonN dx3 uoissiuwon Alojenbay
UoIE1008SY SaAojduly saowsy

sjusunsnipy

Z10Z ‘LE f2quaoeQq Buipua syjuoll p+2| - syoog dod

B3
(2

(s.000)
Z10Z "L€ Joquiadag bulpus SUIUoW 0+21
suawisnipy seo ,
Auedwon Jybi g 1amog ealewag

N OO S WD O~

L




Delmarva Power & Light Company
Delaware Gas
12+0 Months Ending December 2012 Test Period
Determination of Revenue Requirements

(1) (2)

Line

No. ftem
1 Adjusted Net Rate Base
2 Required Rate of Retumn
3 Required Operating [hcome
4 Pro Forma Operating Income
5 Operating Income Deficiency

6 Revenue Conversion Factor

7 Revenue Requirement

Schedule {JCZ-5)-2
Page 2

(3)
Detail
274,670,334

7.53%

20,682,676

12,988,259

7,694,418

1.69013

13,004,565



(1)

Line

PO NOO A WN

Deimarva Power & Light
Employee Association Expenses - Gas

12+0 Months Ending December 31, 2012

(2)
Iitem
Employee Association expenses - Total DPL

Delmarva Power & Light Gas allocation

Employee Association expenses - Total DPL Gas

Impact to Operating Expense
Impact to SIT @ 8.7%
Impact to FIT @ 35%

Impact to Operating Income

Schedule (JCZ-S)-3
Adjustment No. 1

3)
$
$184,251

17.07%

$31,452
($31,452)
$2,736

$10,050

($18,665)




(1}

Line

©oe~NOeaph N =

31

(O

2

Pelmarva Power & Light

Regulatory Commission Expense - Gas
12+0 Months Ending December 31, 2012

Earnings

Non-base case Regulatory Commission Expense (3 Year Average) $
Regulatory Commission Expense Included in Test Period $

Adjustment to Per Books Regulatory Commission Expense

Cost of Current Case

Amortization of Current Case - 3 years

Total Regulatory Commission Expense Adjustment

Impact to SIT @ 8.7%
Impact to FIT @ 35%

Impact to Operating Income

Rate Base

Year-End Amortizable Balance
Deferred Tax Balance

Net Rate Base

3 Year Average
12 Months Ended 12/31/12

12 Months Ended 12/31/11
12 Months Ended 12/31/10

Average

Cost of Current Case
Cost of Capital Consultant
External Legal
Court reporter, notice, etc.
DPSC
Total

(3)

56,647

26,334

$ 30,313

$632,600
$210,867

$241,180
($20,983)

($77,069)

($143,128)

$421,733

{$171,456)
$250,278

Total A/C 928 Regulatory Tax

Schedule (JCZ-5)-4
Adjustment No. 2

{1

(2

Net

o )

519,504 §$
614,706 §
671,890 %

493,170 $
568,988 §
574000 %

$92,600
$315,000
$25,000
$200,000

$632,600

26,334
45,718
97,890

$ 56,647




Schedule (JCZ-8)-5
Adjustment No. 3

Delmarva Power & Light Company
Wage, Salary, and FICA Expense Adjustment - Gas
12+0 Months Ending December 31, 2012

(1) (2) (3)

Line

No. ltem Gas
1 Salary and Wage Adjustment
2 Gas O&M Expense Adjustment $607,550
3
4 State Income Tax {$52,857)
5 Federal Income Tax ($194,143)
6 Total Expense $360,550
7
8 Earnings ($360,550)
9
10
11
12 FICA Adjustment
13 Gas O&M Expense Adjustment $33,139
14
15 State [Income Tax {$2,883)
16 Federal Income Tax : {$10,590)
17 Total Expense $19,667
18
19 Earnings ($19,667)
20
21

22 Total Earnings Adjustment ($380,217)



(1)
Line
No.

0O~k WN->

Schedule {(JCZ-5)-6
Adjustment No. 4

Delmarva Power & Light Company
Removal of Executive Incentive Compensation - Gas
12+0 Months Ending December 31, 2012

{2) (3)
ltem 3
Executive Incentives - Delaware Gas ($843,110)
Income Taxes
State Income Tax $73,351
Federal Income Tax $268.416
Total Income Taxes $342.766

Earnings $500,344



Defmarva Power & Light Company
Remove Certain Executive Compensation - Gas
12+0 Months Ending December 31, 2012

(1) (2) (3)

Line

No. Description $
1 Dividends Restricted Stock $ (159,192)
2 Company Match Deferred Compensation (50,184)
3 Tax Preparation Fee (12,500)
4 Financial Planning Fee {50,415)
5 Executive Physical Fee {1,600)
6 Club Dues {9,501)
7 Spousal Travel {7,634)
8
9

10 Total Compensation $ (291,026)
11

12 DPL (as % of PHI) 30.03%
13  DPL Expense $ (87,395)
14 DPL Gas (vs. Electric) % 17.07%
15  DPL Gas Expense {14,918)
16 :
17 State income Tax Rate 8.700%
18  Effect on State income tax expense $ 1,298
19

20  Federal Taxable $ (13,620)
21 Federal income Tax Rate 35%
22 Effect on Federal income fax expense $ 4,767
23

24 Total Expense {8,853)
25
26  Impact to Operating income $ 8,853

Schedule (JCZ-S)-7
Adjustment No. 5



(1)

Line
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Delmarva Power & Light

Schedule (JCZ-S)-8
Adjustment No, 6

Normalization of Uncollectible Expense - Gas
12+0 Months Ending December 31, 2012

(2}
Hem

3 Year Average

12+0 Months Ending 12/31/12

Adjustment

Impact fo SIT @ 8.7%

Impact to FIT @ 35%

impact to Operating Income

Account 804 12 Months Ended 12/31/10
12 Months Ended 12/31/11

12 Months Ended 12/31/12

Average

3
$
$2,142,220

$1,840,303

$301,917
($26,267)

($96,477)

($179,172)

$2,161,586
$2,424,790
$1,840,303

$2,142,220




Schedule {JCZ-S)-9
Adjustment No. 7

Delmarva Power & Light
Normalization of Injuries & Damages Expense - Gas
12+0 Months Ending December 31, 2012

(1) 2 3)

Line

No. Item $
1 3 Year Average $343,678
2
3 12+0 Months Ending 12/31/12 $359,884
4
5 Adjustment ($16,206)
6
7 Impact to SIT @ 8.7% $1,410
8
9 Impact to FIT @ 35% $5,179
10
11 Impact to Operating Income $9,618
12 '
13
14 Account 925 12 Months Ended 12/31/10 $409,044
15 12 Months Ended 12/31/11 $262,105
16 12 Months Ended 12/31/12 $359,884
17
18 Average $343,678




Schedule (JCZ-5)-10
Adjustment No. 8

Delmarva Power & Light
Medical/Dental/Vision Costs - Gas
12+0 Months Ending December 31, 2012

) (2 3 4 {5)
Line Per Books Benefit Rate Period
MNo. Item Amount Rate Change Increase
1 Allocated to DPL
2 Medicat 9,452 411 8.0% 1,134,289
3 Dental 822,020 5.0% 61,652
4 Vision 315,927 5.0% 23,695
5 Total DPL Expense 10,590,358 1,219,635
6 Gas Allocation Factor ’ 17.07%
7 DPL - Gas Medical/Dental/\ision Cost Increase 208,192
B8
8 Service Company employees allocated to DPL
10 Medical 5,213,617 8.0% 625,634
T Dental 453,077 5.0% 33,981
12 Vision 174,197 5.0% 13,085
13 Total altocated Service Company Costs 5,840,891 672,680
14 Expense allocator 88.71%
15 DPL - Expense 596,760
16 Gas Allocation Factor 17.07%
17 Service Company Allccated Medical/Dental/Vision Cost Increase - Gas 101,867
18
19 Total Gas Medical/Dental/Vision Expense Increase for Rate Effective Period 310,059
20
21 SIT (26,975)
22 FIT {89,079)
23 Total Expense 184,004
24

25 Earnings (184,004)



Schedule (JCZ-8)-10.1

Lake Consulting, Inc.
7200 Bradley Boulevard

Bethesda, MD 20817
301-365-1964

February 18, 2013

Eileen M. Kennedy
Accounting Program Manager
PEPCO Holdings, Inc.

PO Box 9239

Newark, DE 19714

Dear Eileen:

Here are the results of our medical trend survey for the first quarter of 2013. This represents the
projected trends in use for the first quarter of 2013. Six companies in the region participated, and
we thank all of them. We present the company by company results, the mean, the median, and
the range of rates in each category of plan,

e For this quarter three of the seven categories showed a change from the mean average
projected fourth quarter 2012 trends. POS and Dental each showed a decrease of 0.1%.
Pharmacy showed a decrease of 0.2%.

* When compared to last quarter, three of the six companies made changes to their projected
trends. One company decreased HMO and POS 0.4%. Another company decreased dental
0.5%. A third company increased HMO and PPO 0.1%, increased POS 0.2% and decreased
Pharmacy 1.2%. ' _

e The HMO first quarter 2013 mean average trend shows no change in the trend from fourth
quarter 2012. One company increased this trend 0. 1%, and another company decreased it
0.4%. All other companies left this trend unchanged.

* The POS first quarter 2013 mean average trend shows a 0.1% decrease from this trend for
fourth quarter 2012, One company increased this trend 0.2%, and another company
decreased it 0.4%. All other companics left this trend unchanged.

» The PPO first quarter 2013 mean average trend shows no change from this trend for fourth
quarter 2012. One company increased this trend 0.1%. All other companies left this trend
unchanged. _

* The Indemnity first quarter 2013 mean average trend shows no change from this trend for
fourth quarter 2012, Al five companies with Indemnity business left their trends unchanged.

* The Dental first quarter 2013 mean average trend shows a 0.1% decrease from this trend for
fourth quarter 2012. One company decreased their dental trend 0.5%. All other companies _
left this trend unchanged. :



Schedule (JCZ-8)-10.1

¢ The Pharmacy first quarter 2013 mean average trend shows a 0.2% decrease from this trend
for fourth quarter 2012. One company decreased it 1.2%. All other companies left this trend
unchanged.

¢ The Consumer Driven Health Plan first quarter 2013 mean average trend shows no change
from this trend from fourth quarter 2012. One company increased this trend 0.1%. All other
companies left this trend unchanged.

® In the first quarter 2013 trend survey, one company reported CDHP Pharmacy trend (7.3%)
being different from the trend for CDIP base plans (5.7%).

This quarter, the mean average projected CDHP trend is the lowest medical trend at 8.9% with
trends ranging from 5.7% to 12.0%. POS has the next lowest trend at 9.3% with trends ranging
from 7.1% to 12.0%. HMO has the next lowest trend at 9.4% with trends ranging from 7.9% to
12.0%. The PPO trend is the next lowest at 9.6% with trends ranging from 7.7% to 12.0%.
Current Indemnity trends are still the highest of the medical trends at 11.1%, with a range of
9.0% to 16.5%. Dental trends are lower than medical, 6.0% mean average, with a range from
5.0% to 7.8%. Pharmacy trends, at 8.8% mean average, have a range from 5.0% to 12.0%.

We also want to show you these trends over time, so we have summarized by type of medical
plan the trends since we began this survey. You will be able to see at a glance how your plan has
compared with other plans. During the fifty-six quarters we have collected data for all but
CDHP (of which sixteen are displayed), we see the following changes:

The mean average of HMO trends has increased from 5.3% to 9.4%.
The mean average of POS trends has increased from 6.6% to 9.3 Y.
The mean average of PPO trends has increased from 9.3% to 9.6%.
The mean average of Indemnity trends is still at a low of 11.1%.
The mean average of Pharmacy trends is at its low of 8.8%.

The mean average of CDHP trends is the same at 8.9%.



Schedule (JCZ-8)-10.1

We hope you will find these results both interesting and of value. We will send another survey
soon, asking for second quarter 2013. Again, we thank you for your interest.

Sincerely,

Sy & AL iy G R e
Gary D. Lake, FSA Jon R. Jennings
Consulting Actuary Consultant

Enclosures
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Participating Companies

Actna/USHealthCare

CareFirst of Maryland

CareFirst of Washington, DC

CIGNA HealthCare, Mid Atlantic

Kaiser Foundation of the Mid-Atlantic States

UnitedHealth Group
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{n
Line
No.

o~ 0 h WN=

Delmarva Power & Light

January 2013 to December 2013 Reliability Closings - Gas

12+0 Months Ending December 31, 2012

(2)

Rate Base )
Plant in Service
Reliability closings January 2013 - December 2013
Retirements January 2013 - December 2013
Adjustment to Plant in Service

Depreciation reserve
Retirements January 2013 - December 2013
Depreciation expense
Adjustment to Depreciation Reserve

Net Plant

Deferred Taxes
Total Rate Base

Earnings
Depreciation Expense
Reliability closings January 2013 - December 2013
Retirements January 2013 - December 2013
Adjustment to Depreciation

State Income Tax

Federal Income Tax

Deferred State Income Tax

Deferred Federal Income Tax
Operating Expense

Operating Income

Total Earnings

3)

$18,767,530

{$3.600,000}
$15,167,5630

{$3,600,000)

$208,600
($3,381,400)

$18,5658,930 .

($1,822,678)

$16,736,251

$516,223

($99.022)

$417,200

($816,388)
(52,998,582)

$780,091
$2,865,266

$247,588

($247,588)

(5247 588)

Schedule (JCZ-S)-11
Adjustment No. 9



(1)

Line

© 0~ OO0k WN =

Delmarva Power

Remove Bloom-Related Incremental Rate Base - Gas
12+0 Months Ending December 31, 2012

(2)

ltem
Rate Base
Plant in Service
Brookside Unit
Red Lion Unit
Adjustment to Plant in Service

Depreciation reserve
Brookside Unit
Red Lion Unit
Adjustment to Depreciation Reserve

" Net Plant

Deferred Taxes
Total Rate Base

Earnings
Depreciation Expense
Brookside Unit
Red Lion Unit
Adjustment to Depreciation

State Income Tax

Federal income Tax

Deferred State Income Tax

Deferred Federal Income Tax
Operating Expense

Qperating Income

Total Earnings

Schedule (JCZ-5)-12
Adjustment No. 10

3}

($229,284)

($157.653)
($386,936)

($2,138)

($123)
($2,261)

($384,676)

$78,185

($306,481)

($2,138)
($123)

($2,261)
$33,663
$123,648
($33,467)
($122,923)
($1,342)
$1,342

$1,342



()
Line
No.

[T BN o T & IF A L I N

G Q) W W W LW W WNINMNDNMNNNNONMMRMNLD 2 2 2 a3 a2 e ad e
OO NN BEMNRN 2SO NN EON=2AO OCO~NDNREWN 20 PO

I
[}

Delmarva Power
AMI Net Plant Additions - Gas
12+0 Months Ending December 2012

@
ltem

Rate Base
Proforma Plant in Service
Delmarva Power - IMU
Delmarva Power - Communication Equipment
Service Company - [T Hardware and Software
Adjustment to Plant in Service

Depreciation reserve
Delmarva Power - IMU
Delmarva Power - Communication Equipment
Service Company - IT Hardware and Software

Adjustment to Depreciation Reserve
Net Plant
CWIFP

Deferred Taxes

Total Rate Base

Earnings
Depreciation Expense
Delmarva Power - IMU
Delmarva Power - Communication Equipment
Service Company - IT Hardware and Software
Adjustment to Depreciation

State Income Tax

Federal Income Tax

Deferred State Income Tax

Deferred Federal Income Tax
Operating Expense

Operating Income

AFUDC

Total Earnings

3)

$5,957,812

$702,000
$1,398,201
$8,058,013

$443,087
$25,071
$377,490

$846,548

$7,211,465

($1,136,3686)

($676,650)

$5,398,450

$387,125
$33,420

$278.712
$700,266

($350,524)
($1,287,469)

$289,600
$1,063,699

$415,573

($415,573)

$17,300

($398,272)

Schedule (JCZ-8}-13
Adjustment No. 11



(1)

Line

QO ~NDPdhWwhN =

Delmarva Power & Light Company
Normalize Meter Reading Expense- Gas

12+0 Months Ending December 31, 2012

(2)
ltem

Remove Meter Reading Expense - SSN Credit
Delaware Gas

Income Taxes
State Income Tax
Federal Income Tax
Total Income Taxes

Earnings

Schedule (JCZ-5)-14
Adjustment No. 12

(3)

Amount
$1,147 546

($99,837)

($366.698)
($466,535)

($681,011)
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(1)
Line
No.

SN R WN -

Delmarva Power & Light Company
Reflect Credit Facilities Cost - Gas
12+0 Months Ending December 31, 2012

2

Item

Earnings
Expense - Rate Effective Period

State income Tax
Federal Income Tax
Total Expenses

Eamings
Rate Base

Year End Amortizable Balance

(1} Annual amortization of start-up costs
Annuzal cost of maintaining credit facility
Total DPL expense

DPL Gas
(2) DPL 12/31/12 Amortizable Balance

Gas %
DPL Gas

Schedule {JCZ-5)-17
Adjustment No. 15

(3)

Gas

$ 118,094 (1)

$  (10,274)
$  (37.737)
$ 70,083

$  (70,083)

$ 182,203 (2)

254,582
483,607
738,089

1,138,769
16%

$
$
$
$ 118,004
$
$ 182,203



(1)

Line

[<ole o B NI o) BN S ) I AR % N W I

10

Delmarva Power & Light Company

Schedule (JCZ-5)-18
Adjustment No. 16

Recovery of Tax on OPEB Medicare Tax Subsidy - Gas

12+0 Months Ending December 2012

(2)

item

Earnings
Amortization

State Income Tax
Federal Income Tax
Total Expenses

Earnings

Rate Base
Year-End Amortizable Balance

Deferred State Income Tax
Deferred Federal Income Tax
Net Rate Base

(1) DPL Total
DPL Gas %
DP&L Delaware
Amoriization period - years
Annual amortization amount

DPL Gas

(2) Beg. Bafance
End. Balance
Avg. Balance

(3)
DE
Distribution

$11,907 (1)

($1,036)
{$3,805)
$7,066

($7,066)

$23,815 (2)

($2,072)
($7,610)

$14,133

$223,283
16.0000%
$35,722
3
$11,907

$35,722
$23,815
$29,768



L))

Line
No.

Cw~-~NMOhwh =

Schedule (JCZ-5)-19
Adjustment No. 17

Deimarva Power & Light
Annualization of Depreciation on Year-end Plant

12+0 Months Ending December 31, 2012

{2) 3) 4 (5)
Annualized 12+0 ME Dec 2012
Plant Category Depreciation Exp Depreciation Exp Adjustment
Other Storage $ 390,021 § 316,370 $ 73,651
Transmission 3 683,606 § 676,758 $ 6,843
Distribution $ 10,732,971 $ 10,428 477 $ 304,494
General % 111,107 § 113,297 $ (2,190)
Total 3 11,917,705 $ 11,534,903 % 382,802
DSIT @ 8.7% {$33,304)
DFIT @ 35% {$122,324)
Total Expense $ 227,174
Earnings $ (227,174)
Rate Base $ (227,174)
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Updated Test Period
Workpapers




12 + 0 TEST PERIOD WORKPAPERS



1240 Update
Delmarva Power & Light WP #1
System Gas Rate Base
December 31, 2012 - Year End

(1) (2) (3)

Line

No. item Per Books
1 Plant in Service $479,519,146
2 Depreciation Reserve ($200,625,674)
3 NetPlant $278,893,472
4
5 CWIP ‘ $10,231,437
6 Materials & Supplies $14,419,211
7 Cash Working Capital $12,498,707
8 Misc Rate Base ltems $17,641,760
9

10. Less:
11 Deferred FIT $64,278,787
12 Deferred SIT $14,125,651
13 Accum ITC $489,224
14 Customer Advances $0
15 Customer Deposits $3,341,729
16
17 Net Rate Base $251,449,196



12+0 Update
Delmarva Power & Light WP #2
System Gas Rate Base
12 Months Ending December 31, 2012

m ) (3} 4
Line Per Books
No. Itern December 31, 2012 - Year End

1 Plant in Service

2 Production

3 G601 411,134

4 G3602 1,323

5 G3810 2,356,471

6 G360 1,689,193

7 G3630 385,942

8 G363 2,145,183

9 G3632 1,439,510

10 G633 427,776

11 G3634 250,482

12 (3835 880,341

13 Total Production $9,987,356
14

15 Transmission

16 53651 56,104

17 53652 184,971

18 53662 812,702

19 G670 33,391,750

20 G3690 4,485,577

21 Total Transmission $38,941,104
22

23 Distribution

24 G3741 24113

25 G3742 202,208

26 G3750 424,847

27 G3761 10,968,508

28 G3782 35,596,924

29 33763 176,070,040

30 53780 5,244,121

31 G38M 7,274,083

az G3802 121,130,418

33 G3810 36,020,092

34 G3811 5,503,083

35 ARO 392,189

36 Total Distribution $401,851,035
37

38 General

39 53391 173,874

40 G3903 1,363,592

41t 53911 135,479

42 G3913 465,478

43 G3940 2,153,217

44 G3942 545,635

45 G3970 138,414

46 Total General $4,965,689
47

48 Intangible

49 .

50 G3030 2,289,593

51 Total Intangible $2,289,503
52

53 Common

54 C3801 1,644,645

55 3903 41,423,354

56 Ca911 5,615,296

57 3913 1,878,973

58 C3930 194,931

59 C3340 3,657,811

&0 C3970 17,509,719

&1 C3971 214,800

&2 C3980 1,948,057

63 Total Common - General $74,087 676
64

65 Misc. Intangible

66 3910 101601 736,500

&7 3031 101601 17,457,635

68 C3030 101601 3,014,048

[3¢] Total Common - Intangible $21,208,183
70

71 Tofal Gas Common @ 16% $15,247,337
7z . Total pre-Service Co Gas Plant In Service $473,282,112
73

74 Service Company asseis 6,237,034
75

76 Total System Gas $479,519,146
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Delmarva Power & Light
System Gas Rate Base

12 Months Ending December 31, 2012

1]

ltermn

Depreciation Reserve

CWIP

Production
Transmission
Distribution - Gas
General

Intangible

Common (Gas @16%)
Service Company

Total Depreciation Resesve

Total Net Plant

Production
Transmission
Distribution - Gas
General

Other

Common (Gas @16%)
Service Company

Total CWIP

Materials & Supplies

Materials

Stores

Gas in storage

Total Materials & Supplies

Cash Working Capital

O&M - Purchased Fuel
Q&M - Other Production
Q&M - Transmission

Q&M - Distribution

Q&M - Other

Utility Taxes

FICA

Federal Unemployment Taxes
State Unemployment Taxes
Property Taxes

FIT

SIT

Interest Expense

10CD

Total Cash Working Capital

Misc Rate Base ltems

Prepaid Pension (net of tax)
Prepaid insurance (net of tax)

Accrued OPEB Liability {net of tax)
AMI Regulatory Asset {net of tax)

Total Misc Rate Base items

Accum ITC

Transmissfon
Distribution
General
Common

Total Accum ITC

Custoﬁler Advances

Gas
Total Customer Advances

Customer Deposits

Gas
Total Customer Deposits

Deferred FIT
Deferred SIT

Total Rate Base

3 (4}
Per Books

December 31, 2012 - Year End

8,479,019
15,247,759
157,625,851
1,716,602
2,134,202
11,851,274
3,500,877

$200,625,674

$278,893,472

436,453
335,755
6,663,444
654,975
521,426
335,602
1,283,782

$10,231,437

877,566
70,469
13,471,176
$14,419,211

$6,451,201
$344,500
$209,860
$1,375,270
$2,362,201
$147,800
$74,555
(5218)
($807)
$1,811,801
$138,962
$25,689
($440,810)
($1,300)

$12,498,707

19,835,253
14,514
{2,755,406)
547,399
$17,641,760

19,854
433,022
10,755
25,592

$489,224

$0
$0

3,341,729
$3,341,729

64,278,787
14,125,651

$251,449,196

12+0 Update
WP #3
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12 + 0 ADJUSTMENT WORKPAPERS
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Delmarva Power & Light
Employee Association Expenses - Gas
12+0 Months Ending December 31, 2012

2)

item
Employee Association expenses - Total DPL
Delimarva Power & Light Gas allocation
Employee Association expenses - Total DPL Gas
Impact to Operating Expense
Impact to SIT @ 8.7%
Impact to FIT @ 35%

Impact to Operating Income

12+0 Adjustments
WP#2

Adjustment No. 1

3)
8
$184,251

17.07%

$31,452
($31,452)
$2,736

$10,050

($18,665)




{1
Line
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31

@)

Delmarva Power & Light

Regulatory Commission Expense - Gas
12+0 Months Ending December 31, 2012

3)

12+0 Adjustments
WP#3

Adjustment No. 2

Hem $
Eamings
Non-base case Regulatory Commission Expense (3 Year Average) §$ 56,647 (1)
Regulatory Commission Expense Included in Test Period $ 26,334
Adjustment to Per Books Regulatory Commission Expense $ 30,313
Cost of Current Case $632,600 @)
Amortization of Current Case - 3 years $210,867
Total Regulatory Commission Expense Adjustment $241,180
impactto SIT. @ 8.7% {$20,983)
impact to FIT @ 35% ($77,069)
impact to Operating Income ($143,128)
Rate Base
Year-End Amortizable Balance $421,733
Deferred Tax Balance ($171.456)
Net Rate Base $250,278
(1) 3 Year Average Total A/C 928 Regulatory Tax Net
12 Months Ended 12/31/12 3 519,504 $ 493,170 $ 26,334
12 Months Ended 12/31/11 $ 614,706 $ 566,988 % 45718
12 Months Ended 12/31/10 $ 671,890 $ 574,000 $ 97,890
Average $ 56,647
{2) Costof Current Case
Cost of Capital Consultant $92,600
External Legat $315,000
Court reporter, notice, ete. $25,000
DPSC $200,000
Total $632,600



Delmarva Power & Light Company
Wage, Salary, and FICA Expense Adjustment - Gas
12+0 Months Ending December 31, 2012

(1) (2)
Line
No [tem

Salary and Wage Adjustment
Gas O&M Expense Adjustment

State Income Tax
Federal Income Tax
Total Expense

Earnings

FICA Adjustment
Gas O&M Expense Adjustment

State Income Tax
Federal Income Tax
Total Expense

Earnings

NRB3aIsaronldeeNoanen

Total Earnings Adjustment

12+0 Adjustments
WP#4

Adjustment No. 3

@)

Gas

$607,550

($52,857)
($194,143)

$360,550

($360,550)

$33,138

($2,883)
($10,590)

$19,667

($19,667)

($380,217)



{1

Line

No.

OO AWK

(2)
Month

January 12
February 12
March 12
April 12

May 12

June 12

July 12
August 12
September 12
October 12
November 12
December 12
January 13
February 13
March 13
April 13

May 13

June 13

July 13
August 13
September 13
October 13
November 13
December 13
January 14
February 14
March 14
April 14

May 14

June 14

)

Actual
Actual
Actual
Actual
Actual
Actual
Actual
Actual
Actual
Actual
Actual
Actual

12+0 Months Ending December 31, 2012

Delmarva Power & Light Company
Wage, Salary, and FICA Expense Adjustment - Gas

(4)

Rate

2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%

(5}

Local 1238

Level

495,806
411,474
563,673
406,165
304,853
493,837
424,983
527,039
416,504
454,221
584,045
478,303
505,722
419,703
574,947
414,280
402,750
503,713
433,483
537,580
424,834
463,305
596,644
487,869
515,836
428,007
586,446
422,574
410,805
513,788

(6)

Rate

2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%

7)
Local 1307
Level

282,941
230,711
291,146
231,570
223,750
281,649
238,422
287,951
242,767
242,602
332,552
256,598
288,600
235,325
296,969
236,202
228,225
287,282
243,190
293,710
247,622
247,546
339,203
261,730
294,372
240,032
302,009
240,926
232,789
203,028

8

Rate

3.00%
3.00%
3.00%
3.00%
3.00%
3.00%
3.00%
3.00%
3.00%
3.00%
3.00%
3.00%
3.00%
3.00%
3.00%
3.00%
3.00%
3.00%

®
Management
Level

664,096
588,663
854,363
604,533
621,031
626,953
587,831
637,434
627,939
652,380
658,255
663,563
684,019
606,323
673,994
622,669
639,662
645,762
605,466
856,557
646,777
671,952
678,003
683,470
704,540
624,512
694,214
641,349
658,852
665,134

12+0 Adjustments

WP#4.1

Adjustment No. 3

(10)
Total

1,442,843
1,230,847
1,509,183
1,242,268
1,239,634
1,402,439
1,251,236
1,452,423
1,287,210
1,349,293
1,575,752
1,398,463
1,478,341
1,261,351
1,545,910
1,273,159
1,270,837
1,436,757
1,282,139
1,487,846
1,319,233
1,382,802
1,613,850
1,433,068
4,514,748
1,292,641
1,583,569
1,304,849
1,302,447
1,471,850

(11)
12 Month
Total

16,381,593

16,989,143



(1}
Line
No.

0~ oW

12+0 Adjustments
WP#5

Adjustment No. 4

Delmarva Power & Light Company
Removal of Executive Incentive Compensation - Gas
12+0 Months Ending December 31, 2012

(2) (3)
lte $
Executive Incentives - Delaware Gas ($843,110)
Income Taxes 7
State Income Tax $73,351
Federal Income Tax $269.416
Total Income Taxes $342 766

Earnings $500,344



(1

Delmarva Power & Light Company
Remove Certain Executive Compensation - Gas
12+0 Months Ending December 31, 2012

(2)

3)

Line

No. Description $
1 Dividends Restricted Stock $  (159,192)
2 Company Match Deferred Compensation (50,184)
3 Tax Preparation Fee (12,500)
4 Financial Planning Fee (50,415)
5 Executive Physical Fee (1,600)
6 Club Dues (9,501)
7 Spousal Travel {7,634)
8
9
10 Total Compensation $ (291,026)
11
12 DPL (as % of PHI) 30.03%
13  DPL Expense $ (87,395)
14 DPL Gas (vs. Electric) % 17.07%
15 DPL Gas Expense (14,918)
16
17 State Income Tax Rate 8.700%
18 Effect on State income tax expense 3 1,298
19
20 Federal Taxable $ (13,620}
21 Federal Income Tax Rate - 35%
22 Effect on Federal income tax expense $ 4,787
23
24  Total Expense (8,853)
25
26  Impact to Operating Income $ 8,853

12+0 Adjustments
WP#6

Adjustment No. 5



(1)

Line

o RN TN b WN S

Delmarva Power & Light

12+0 Adjustments
WP#H7

Adjustment No. 6

Normalization of Uncollectible Expense - Gas
12+0 Months Ending December 31, 2012

(2)
ltem

3 Year Average

12+0 Months Ending 12/31/12

Adjustment

fmpact to SIT @ 8.7%

Impact fo FIT @ 35%

Impact to Operating Income

Account 904 12 Months Ended 12/31/10
12 Months Ended 12/31/11

12 Months Ended 12/31/12

Average

(3)
3
$2,142,220

$1,840,303

$301,917
($26,267)

(396,477)

($179,172)

$2,161,566
$2,424,790
$1,840,303

$2,142,220




(1

Line
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Delmarva Power & Light

12+0 Adjustments
WP#8

Adjustment No. 7

Normalization of Injuries & Damages Expense - Gas

12+0 Months Ending December 31, 2012

2)
Item

3 Year Average

12+0 Months Ending 12/31/12

Adjustment

Impact to SIT @ 8.7%

Impact to FIT @ 35%

Impact to Operating Income

Account 925 12 Months Ended 12/31/10
12 Months Ended 12/31/11
12 Months Ended 12/31/12

Average

3
$
$343,678

$359,884

(516,206)
$1,410

$5,179

$9,618

$409,044
$262,105
$350,884

$343,678
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Delmarva Power & Light
Medical/Dental/Vision Costs - Gas
12+0 Months Ending December 31, 2012

(2) 3} ) (5}
Per Books Benefit Rate Period
tem Amount Rate Change increase
Allocated to DPL
Medical 9,452 411 8.0% 1,134,289
Cental 822,020 5.0% 61,652
Vision ‘ 315,927 5.0% 23,695
Total DPL Expense 10,590,358 1,219,635
Gas Adlocation Factor 17.07%
DPL - Gas Medical/Dental/Vision Cost Increase 208,192
Service Company employees altocated to DPL
. Medicat 5,213,817 8.0% 825,634
Dental 453,077 5.0% 33,981
Vision 174,197 5.0% 13,065
Total allocated Service Company Costs 5,840,891 672,680
Expense allocator 88.71%
DPL ~ Expense 596,760
Gas Allccation Factor 17.07%
Service Company Allocated Medical/Dental/Vision Cost Increase - Gas 104,867
Total Gas Medical/Dental/Vision Expense Increase for Rate Effective Period 310,059
SIT {26,975)
FIT {99.079)
Total Expense 184,004
Earnings T (184,004)

12+Q Adjustments
WP#9

Adjustment No. 8
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Line
No.
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12+0 Adjustments
WP#10

Adjustment No. 9

Delmarva Power & Light
January 2013 to December 2013 Reliability Closings - Gas

12+0 Months Ending December 31, 2012

(2) (3
tem 3
Rate Base
Plant in Service
Reliability closings January 2013 - December 2013 $18,767,530
Retirements January 2013 - December 2013 ($3,600,000)
Adjustment to Plantin Service $15,167,530
Depreciation reserve
Retirements January 2013 - December 2013 ($3,600,000)
Depreciation expense $208,600
Adjustment to Depreciation Reserve ($3,391,400)
Net Plant $18,558,930
Deferred Taxes ($1,822,678)
Total Rate Base $16,736,251
Earnings
Depreciation Expense
Reliability closings January 2013 - December 2013 $516,223
Retirements January 2013 - December 2013 {$99,022)
Adjustment to Depreciation $417,200
State Income Tax ’ {$816,388)
Federal Income Tax ($2,998,582)
Deferred State Income Tax $780,091
Deferred Federal Income Tax $2,865,266
Operating Expense $247 588
Operating Income ($247,588)

Total Earnings ($247 ,588)
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Delmarva Power

Remove Bloom-Related Incremental Rate Base - Gas

12+0 Months Ending December 31, 2012

(2)
Item

Rate Base
Plant in Service
Brookside Unit
Red Lion Unit
Adjustment to Plant in Service

Depreciation reserve
Brookside Unit
Red Lien Unit
Adjustment to Depreciation Reserve

Net Plant

Deferred Taxes

Total Rate Base

Earnings

Depreciation Expense
Brookside Unit
Red Lion Unit
Adjustment to Depreciation
State Income Tax
Federal Income Tax
Deferred State Income Tax
Deferred Federal Income Tax

Operating Expense

Operating Income

Total Earnings

12+( Adjustments
WP#11

Adjustment No. 10

(3)

($229,284)

($157.653)
($386,936)

($2,138)

($123)
($2,261)

($384,676)

$78,195

{$306,481)

{$2,138)
($123)

($2,261)
$33,663
$123,646
($33,467)
($122,923)
($1,342)
$1,342

$1.342
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Delmarva Power
AMI Net Plant Additions - Gas

12+0 Months Ending December 2012
(2)
Item

Rate Base
Proforma Plant in Service
Detmarva Power - IMU
Delmarva Power - Communication Equipment
Service Company - IT Hardware and Software
Adjustment to Plant in Service

Depreciation reserve
Delmarva Power ~ IMU
Delmarva Power - Communication Equipment
Service Company - IT Hardware and Software

Adjustment to Depreciation Reserve
Net Plant
CWIP

Deferred Taxes

Total Rate Base

Earnings
Depreciation Expense
Delmarva Power - IMU
Delmarva Power - Communication Equipment
Service Company - IT Hardware and Software
Adjustment to Depreciation

State Income Tax
Federal Income Tax
Deferred State Income Tax
Deferred Federal Income Tax
Operating Expense
Operating Income

AFUDC

Total Earnings

12+0 Adjustments
WP#12

Adjustment No. 11

15

$5,957.812
$702,000

$1,398.201
$8,058,013

$443,987

$25,071
$377,490
$846,548

$7,211.465

($1,136,366)

($676,850)

$5,398,450

$387,125

$33,429
$279.7112
$700,266

($350,524)

($1,287,469)
$289,600
$1,063,699

$415,573

($415,573)

$17,300

($398,272)
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Delmarva Power
AMI Net Plant Additions - Gas

12+0 Months Ending December 2012

2)

Rate Base
Proforma Plant in Service
Delmarva Power - IMU
Delmarva Power - Communication Equipment
Service Company - IT Hardware and Software
Adjustment to Plant in Service

Depreciation reserve
Delmarva Power - IMU
Delmarva Power - Communication Equipment
Service Company - IT Hardware and Software
Adjustment to Depreciation Reserve

Net Plant
CWIP
Deferred Taxes
Total Rate Base
Earnings
Depreciation Expense
Delmarva Power - IMU

Delmarva Power - Communication Equipment
Service Company - [T Hardware and Software

Adjustment to Depreciation
State Income Tax
Federal income Tax
Deferred State Income Tax
Deferred Federal Income Tax
QOperating Expense
Operating Income

AFUDC

Total Earnings

12+0 Adjustments

WP#12.1

Adjustment No. 11

3 &) (5)
§ $ 3
Full Deployment Test Period
Balance @ 12/13 Balance @ 12/12 Adjustment

11,819,869 5,862,057 5,857,812
702,000 - 702,000
2,237,000 838,799 - 1,398,201
14,758,869 6,700,856 8,058,013
685,079 241,092 443 987
25,071 - 25,071
735,194 357,704 377,490
1,445,344 598,796 846,548
13,313,525 6,102,060 $7,211,485
- 1,136,366 {1,136,366)
$1,485,526 {$621,868) ($676,650)
$14,799,051 $6,616,557 $5,398,450
510,618 123,493 387,125
33,429 - 33,429
447,400 167,688 279,712
991,447 291,181 700,266
($642,011) (5291,487) (350,524)
($2,358,098) ($1,070,629) (1,287,469)
$555,755 $266,154 289,600
$2,041,281 $977,582 1,063,699
$588,374 $172,802 $415,573
($588,374) ($172,802) ($415,573)
$40,824 $23,533 $17,300
{$547.541) {$149,268) ($398,272)
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Delmarva Power & Light Company
Normalize Meter Reading Expense- Gas
12+0 Months Ending December 31, 2012

2
Item

Remove Meter Reading Expense - SSN Credit
Delaware Gas

income Taxes
State Income Tax
Federal Income Tax
Total Income Taxes

Earnings *

12+0 Adjustments
WP#13

Adjustment No. 12

3)

Amount

$1,147,546

($99,837)

($366,698)
($466,535)

($681,011)
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12+0 Adjustments
WP#16

Adjustment No. 15

Delmarva Power & Light Company
Reflect Credit Facilities Cost - Gas
12+0 Months Ending December 31, 2012

(1 (2) 3)

Line

No. item Gas
1 Earnings
2 Expense - Rate Effective Period $ 118,094 (1)
3
4 State Income Tax $ (10,274)
5 Federal Income Tax $ (37,737)
6 Total Expenses $ 70,083
7
8 Earnings $ {70,083)
9
10 Rate Base
11 Year End Amortizable Balance 3 182,203 (2}
12
13
14 (1) Annual amoriization of start-up costs $ 254,582
15 Annual cost of maintaining credit facility $ 483,507
16 Total DPL expense $ 738,089
17
18 DPL Gas $ 118,094
19
20 {2) DPL 12/31/12 Amortizable Balance $ 1,138,769
21 Gas % 16%

22 DPL Gas $ 182203



(1)

Line
No.

O oo~ GdWwN=

Delmarva Power & Light Company

Recovery of Tax on OPEB Medicare Tax Subsidy - Gas

12+0 Months Ending December 2012

(2)

Hem

Earnings

Amortization

State Income Tax
Federal Income Tax
Total Expenses

Eamnings

Rate Base

(2)

Year-End Amorlizable Balance

Deferred State Income Tax
Deferred Federal Income Tax
Net Rate Base

DPL Total

DPL Gas %

DP&L Delaware
Amortization period - years
Annual amertization amount

DPL Gas

Beg. Balance
End. Balance
Avg. Balance

(3)
DE
Distribution

$11,907 (1)

($1,036)

($3,805)
$7,066

($7,066)

$23.815 (2)

($2,072)
($7,610)
$14,133

$223,263
16.0000%
$35,722
3
$11,907

$35,722
$23,815
$29,768

12+0 Adjustments
WP#17

Adjustment No. 16



1240 Adjustments
WP#18

Adjustment No. 17

Deimarva Power & Light
Annualization of Depreciation on Year-end Plant
1240 Months Ending December 31, 2012

1 (2} (3) {4) (5)

Line Annualized 1240 ME Dec 2012

No. Plant Cateqory Depreciation Exp Depreciation Exp Adjustment
1 Other Storage $ 390,021 % 316370 % 73,651
2
3 Transmission $ 683,606 $ 676,758 % 6,848
4
5 Distribution $ 10,732,971 % 10,428,477 § 304,494
6
7 General $ 111,107 % 113,297 § (2,190)
8
g Total $ 11,917,705 § 11,534,903 % 382,802
10
(i
12 DSIT @ 8.7% {$33,304)
13 DFIT @ 35% ($122,324)
14 Total Expense $ 227 174
15
16 Earnings $ (227,174)
17

18 Rate Base $ (227,174)
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