Exhibit  (DEP-1)
Schedule 1
Page 1 of 3

DELAWARE POWER & LIGHT COMPANY
Delaware Electric Distribution
Revenue Deficiency Calculation
Test Year Ended December 31, 2012

-

[¢)]

~

(A) (B)
. Rate base $578,744,302
. Operating income under present rates 34,318,925
. Rate of return under present rates 5.93%
. Staff recommended rate of return 7.09%
. Operating income requirement $41,032,971
. Operating income under present rates 34,318,925
. Income deficiency/(excess) $6,714,046
. Revenue and income taxes 4,728,367
. Revenue deficiency/(excess) $11,442, 413

Sources:
Line 1: Schedule 2, page 1
Line 2: Schedule 3, page 1
Line 4. Page 3, herein
Line 8: Revenue conversion factor from page 2
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DELMARVA POWER & LIGHT COMPANY
Delaware Electric Distribution
Revenue Conversion Factor
Test Year Ended December 31, 2012

(A)

. Revenue
. Less: Regulatory tax @ .3%
Local Tax - City of Wilmington *

Bad debt expense

. Net for State income tax
. State income taxes @ 8.7%

. Net for Federal income taxes
. Federal income taxes @ 35%

. Regulatory tax
10.
11.
12.
13.

Local tax - City of Wilmington*
Bad debt expense

State income tax

Federal income tax

Total taxes

Tax gross-up factor

Source:

Delmarva Schedule 5, Ref: Part 7

* Wilmington Franchise Tax has been eliminated.
Tax to be charged only to those customers
located in Wilmington

(B)

1.00000
0.00300
0.00000

0.00825

0.98875
0.08602

0.90273
0.31596

0.00300
0.00000
0.00825
0.08602

0.31596

0.41323

0.70425
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Exhibit__ (DEP-1)
Schedule 1
Page 3 of 3

DELMARVA POWER & LIGHT COMPANY
Delaware Electric Distribution
Capital Structure and Rate of Return
Test Year Ended December 31, 2012

Capital Weighted
Structure Cost Cost
(A) (B) (€) (D)
1. Long-term debt 50.78% 4.91% 2.49%
2. Common equity 49.22% 9.35% 4.60%
3. Total 100.00% 7.09%

Sources:
Public Advocate witness David Parcell



—h

(S

10.
11.
12.

13.

Exhibit_ (DEP-1)
Schedule 2
Page 1 of 5

DELMARVA POWER & LIGHT COMPANY
Delaware Distribution

Adjusted Rate Base

Test Year Ended December 31, 2012

Total rate base

As Staff
Filed Adjustments Adjusted
(A) (B) (€) (D)
. Electric plant in service $1,176,131,160  ($94,523,815) $1,081,607,345
. Less: Depreciation reserve 404,620,668 4,776,042 409,396,710
Net plant in service $771,510,492  ($99,299,857) $672,210,635
. Less: Customer advances (1,651,163) 167,070 (1,484,093)
Accumulated deferred taxes (178,085,054) 16,366,859 (161,718,195)
Accumulated investment tax credits (1,853,616) (128,313) (1,981,929)
. Plus: Materials and supplies 18,164,174 (1,701,517) 16,462,657
Working capital 68,304,455 (3,951,794) 64,352,661
Other elements of property
Construction work in progress 70,154,772 (70,154,772) 0
Plant held for future use 0 0 0
Customer deposits (13,702,572) 111,460 (13,591,112)
Amortizable balances 21,865,388 (17,371,709) 4,493,679

$754,706,876

($175,962,574)

$578,744,302

Sources:
Column B: DPL Schedule 1-B, page 3
Column C: Page 2, herein
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13.

Exhibit  (DEP-1)
Schedule 2
Page 3 of 5

DELMARVA POWER & LIGHT COMPANY

Delaware Electric Distribution

Average v. Year-End Rate Base Adjustment
Test Year Ended December 31, 2012

Year-End 13-Point
As Filed Average Adjustment
(A) (B) () (D)
. Electric plant in service $1,106,124,352 $1,081,607,345  ($24,517,006)
Less: Depreciation reserve 408,440,153 409,396,709 956,556
Net plant in service $697,684,198 $672,210,636  ($25,473,562)
. Less; Customer advances (1,651,163) (1,484,093) 167,070
Accumulated deferred taxes (162,161,551)  (159,496,454) 2,665,098
Accumulated investment tax credits (1,853,616) (1,981,929) (128,313)
. Plus: Materials and supplies 18,164,174 16,462,657 (1,701,517)
Working capital 10,887,807 10,887,807 (0)
Other elements of property
Construction work in progress 70,154,772 54,486,199 (15,668,573)
Plant held for future use 0 0 0
Customer deposits (13,702,572) (13,591,112) 111,460
Amortizable balances 57,392,849 56,421,661 (971,188)
Total rate base $674,914,898 $633,915,373  ($40,999,526)

Sources:
DPL response to PSC-RR-8 Attachment
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(DEP-1)

Schedule 2
Page 4 of 5

DELMARVA POWER & LIGHT COMPANY

Delaware Electric Distribution
Amortization of Loss/Gain on Refinancing - Average v. Year-End

Test Year Ended December 31, 2012

Year-End
As Filed Average Adjustment
(A) (B) (C) (D)
1. Amortizable balance $5,015,421 $5,227,463 $212,042
2. Deferred state income taxes (436,342) (454,789) (18,447)
3. Deferred federal income taxes (1,602,678) (1,670,436) (67,758)
4. Net balance $2,976,401 $3,102,238 $125,837

Sources
DPL Schedule (JCZ2)-27, Adjustment 27
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Exhibit__ (DEP-1)
Schedule 2
Page 5 of 5

DELMARVA POWER & LIGHT COMPANY

Delaware Electric Distribution
Cash Working Capital Adjustment
Test Year Ended December 31, 2012

(A)

(B)

O&M Expense Lead Day Adjustment

Expense lead - per Staff (days)

Expense lead - as filed (days)

Adjustment to expense lead days

. O&M expenses per books
. Expense per day (365)
. Expense lag day adjustment

. Adjustment - Distribution CWC
. Delaware distribution percentage

. Delaware distribution CWC adjustment

31.70
17.33
14.37

$184,270,618
504,851
14.37

($7,256,616)
57.88%

($4,200,129)

Incremental CWC Adjustments

Staff's O&M expense adjustments
Staff's other taxes adjustments

Staff's state income tax adjustments
Staff's federal income tax adjustments
Staff's interest expense adjustments

Staff
Expense CwcC CWC

Adjustments Factor Adjustment
(4,379,647) 0.0560 ($245,260)
(28,359) 0.1986 (5,632)

3,656,936 0.1902 695,549
13,431,551 (0.0189) (253,856)

(4,381,452) (0.0172) 75,361
__($3,033,068)

Total cash working capital adjustments

Sources:
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Exhibit  (DEP-1)
Schedule 3
Page 1 of 7

DELMARVA POWER & LIGHT COMPANY

Delaware Electric Distribution

Operating Income Under Present Rates
Test Year Ended December 31, 2012

Staff

As Filed

Adjustments

As Adjusted

N =

Column B: DPL Schedule 1-B, page 6

Column C: Page 2, herein

(A) (B) (C) (D)
Operating revenues
Sales $185,346,318 ($724,373) $184,621,945
Interdepartmental 58,423 0 58,423
Other revenue 3,840,358 0 3,840,358
Total revenues $189,245,099 ($724,373) $188,520,726
O&M expenses 104,772,136 (4,379,647) 100,392,489
. Depreciation and amortization 36,310,785 (4,5639,229) 31,771,556
. Taxes other than income 8,309,997 (28,359) 8,281,638
. Income taxes and provisions 8,616,869 5,124,282 13,741,151
Total operating expenses $158,009,787  ($3,822,953) $154,186,834
Operating income $31,235,312 $3,008,580 $34,333,892
AFUDC 965,309 (965,309) 0
Other income and deductions (14,967) 0 (14,967)
Net income $32,185,654 $2,133,271  $34,318,925
Sources:
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Exhibit  (DEP-1)
Schedule 3
Page 3 of 7

DELMARVA POWER & LIGHT COMPANY
Delaware Electric Distribution
Average v. Year-End Income Adjustments
Test Year Ended December 31, 2012

Reverse Y-&  Reverse Y-E
Customer Depreciation

Adjustment Adjustment Total

(A) (B) (C) (D)
. Revenue ($724,373) ($724,373)
. O&M expenses (8,149) (8,149)
. Depreciation (359,635) (359,635)
. Taxes other than income (768) (768)
. Income taxes (290,869) 146,209 (144,660)
Total expenses ($299,786) ($213,426) ($513,212)
. Net income adjustment ($424,587) $213,426 ($211,161)

Sources:

Column B: DPL workpaper to Adjustment 4
Column C: DPL Schedule (JCZ)-23, Adj. 24
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16.

Exhibit__ (DEP-1)
Schedule 3
Page 4 of 7

DELMARVA POWER & LIGHT COMPANY
Delaware Electric Distribution
Wage, Salary, and FICA Adjustments
Test Year Ended December 31, 2012

(A) (B)

Salary and Wage Adjustment

Adjustment per Staff $2,165,313
Adjustment as filed 3,041,858
O&M expense adjustment - Electric Distribution ($876,545)
Delaware distribution allocation factor 58.58%
Delaware distribution expense adjustment ($513,480)
State income taxes @ 8.7% 44,673
Federal income taxes @ 35% 164,082

Total income taxes $208,755
Net income adjustment $304,725

FICA Adjustment

Delaware distribution expense adjustment ($513,480)
FICA effective rate 5.3733%
FICA tax adjustment ($27,591)
State income taxes @ 8.7% 2,400
Federal income taxes @ 35% 8,817

Total income taxes $11,217
Net income adjustment $16,374
Sources:

Line 1. DPL Adjustment 8.1 workpaper and Peterson workpaper
Lines 2,4: DPL Schedule (JCZ)-7, Adj 8
Line 11: DPL response to PSC-RR-28
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Exhibit___ (DEP-1)
Schedule 3
Page 5 of 7

DELMARVA POWER & LIGHT COMPANY

Delaware Electric Distribution
Rate Case Expense Adjustment
Test Year Ended December 31, 2012

(A)

Rate case expense prior electric rate cases

Docket No. 11-528 (settled)
Docket No. 09-414 (litigated)
Docket No. 05-304 (litigated

. Average
. Rate case expense claimed

. Adjustment to claimed expense
. Amortization period (years)

. Rate case expense adjustment
. State income taxes @ 8.7%

10.
11.

Federal income taxes @ 35%
Total income taxes

Net income adjustment

Sources:

Lines 1,2,3: DPL's response to PSC-RR-20 Attachment
Line 5: DPL Schedule (JCZ)-4, Adj. 5

(B)

$634,054
245,241
400,000

$426,432

632,600

($206,168)
3

(368,723)

5,979
21,960

$27,939

$40,784
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12.
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14.

Exhibit___(DEP-1)
Schedule 3
Page 6 of 7

DELMARVA POWER & LIGHT COMPANY

Delaware Electric Distribution
IRP Recurring Costs Adjustment
Test Year Ended December 31, 2012

NN~

(A)

Actual IRP Costs Incurred
2006
2007
2008
2009
2010
2011
2012

. Seven-year average
. DPL requested allowance as filed

Adjustment to IRP cost allowance
State income taxes @ 8.7%
Federal income taxes @ 35%

Total income taxes

Net income adjustment

Sources:
Lines 1-7: DPL's response to PSC-RR-33, Attachment
Line 9: Schedule (JCZ)-13, Adj. 14

(B)

$822,837
736,456
1,700,598
367,373
927,875
46,909

302,062

$700,587

872,500

($171,913)

14,956
54,935

$69,891

$102,022



Exhibit__ (DEP-1)
Schedule 3
Page 7 of 7

DELMARVA POWER & LIGHT COMPANY

Delaware Electric Distribution
Interest Synchronization Adjustment
Test Year Ended December 31, 2012

. Rate base
. Weighted cost of debt

. Pro forma interest expense
. Interest expense as filed

. Adjustment to intererst expense
Income taxes
State income taxes @ 8.7%
Federal income taxes @ 35%

. Total income taxes

. Net income adjustment

Sources:
Line 1. Schedule 2, page 1
Line 2: Schedule 1, page 3

Line 4: DPL workpapers to Adjustment 33 & 34

(B)

$578,744,302

2.49%

$14,410,733

18,792,185

($4,381,452)

381,186
1,400,093

$1,781,279

($1,781,279)



