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k. Staff proposed dedicating the remaining $4 million in Most Favored Nation (MFN)

e

"A report that examines (he cconomic feasibility of wing power in Sussex County, Delaware was issued last month,
available at Www.ceoe.udel.edu/File Library/Research/Wind Power/Publication PDFs/Ta]I—Towers-Report-Sept-
2016.pdf. The levelized cost of electricity (LCOE) of such development is promisingmapproximate[y $70/MWh,
with the wholesale price of energy likely substantially less given that federal tax credits and the value of the
renewable encrgy credits are not accounted for in the LCOE calculation, This suggests that research on social and
environmental factors as well as the collection of some Site-specific lidar or metcorological tower wind data would
be valuable (LCOE calculation the led to the figure quoted above was based on conservative assumptions on wind
speeds, and thus LCOE may be substantially less than $70/MWh).



the Commission did not accept that proposal, Commission Chair Winslow indicated at the

September 20,2016 hearing that he wished he had money to dedicate to low-income ratepayers”.
4. The Public Advocate (DPA) argued that that Staff’s proposal was unlawful and argued
that the money instead should be dedicated to the Energy Efficiency Investment Fund (EEIF).

5. The Mid-Atlantic Renewable Energy Coalition (MAREC) indicated support for a $4

million grant fund provided the grants went to Support renewable energy.

7 At the September 20,2016 hearing, Commission Chair Winslow also spoke positively
about my proposal and indicated that Staff should consider it in formulating a more definite
proposal.

8. On September 29, 2016 Staff submitted a Memorandum detailing its revised proposal.
Staff recommended that the $4 million dollars be, in effect, given to Delmarva Power to hand out
to Delaware social service nonprofit organizations or to government agencies. As it
acknowledged, Staff did so “without the benefit of other parties discussion or feedback.”

9. In pertinent part, Staff’s approach is for

a. “the Commission to authorize Delmarva Power, an Exclon Company to conduct
an RFP secking proposals from Delaware governmental agencies or Delaware
nonprofits to provide beneficia] programs that would be in the public interest and
provide benefits to the citizens of Delaware. . [t]his authorization could be
considered an extension of Delmarva’s community involvement,”

“Specific nonprofit examples might be the Sunday Breakfast Mission in
Wilmington, Ronald McDonald House, Autism Delaware, Habitat for Humanity,

—

: Although the Commission did find $8 million to subsidize large corporations and another $6 million dollars to
fund DEDO.



10.  Staffs
respects.
a.
b.

powerful actors,

Second, it was troubling that, accompanying their bil] credits, Delmarva Power
customers received notices extolling the virtues of the merger (and by extension
Exelon and Delmarva Power), as if those credits were corporate assistance rather
than legally-mandated payments as a condition of the merger. Now Staff would
take that one step further and lend to an impression that Exelon and Delmarva
Power are engaged in general charitable giving. This can be seen most clearly by
Staff’s own characterization of the transaction, where it states that the $4 million
largess would be an “extension of Delmarva’s community involvement.”

Importantly, the $4 million is not a donation by Exelon nor does it represent




vehicle Propagation as I propose; renewable energy as MAREC Proposes; or energy efficiency as



" See also Eastpj;rLSﬁorc Natura] Gag Co.

SUpport—they are—rather it only me

ans that its consideration g beyond the Competency of this
Commissjon,




renewable energy as argued by MAREC or for energy efficiency as argued by
DPA).

3. Grant such other relief as is appropriate and just,

Respectfully submitted,
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