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“DRAFT” 

BEFORE THE PUBLIC SERVICE COMMISSION 

OF THE STATE OF DELAWARE 

IN THE MATTER OF THE APPLICATION OF ) 
CHESAPEAKE UTILITIES CORPORATION  )  
FOR APPROVAL OF A CHANGE IN ITS    ) PSC DOCKET NO. 15- 
ENVIRONMENTAL RIDER RATE TO BE   )  
EFFECTIVE DECEMBER 1, 2015   ) 
(FILED OCTOBER 29, 2015)     ) 
 
 

PUBLIC NOTICE 
 

TO: ALL NATURAL GAS CUSTOMERS OF CHESAPEAKE UTILITIES 
CORPORATION AND ANY OTHER INTERESTED PERSONS 

 
Pursuant to the environmental remediation recovery mechanism approved by the 

Commission in PSC Order No. 4104 on December 19, 1995 in PSC Docket No. 95-73, Chesapeake 

Utilities Corporation (“Chesapeake”) has filed with the Delaware Public Service Commission 

(“Commission”) an application proposing to increase the Environmental Rider (“ER”) from $0.0001 

per Ccf to a surcharge of $0.0001 per Ccf to be effective with service rendered on and after 

December 1, 2015.   As a result of this proposed change, an average residential heating customer 

using 700 Ccf per year will experience an annual increase of approximately 0.01%, or $0.07. 

The Commission has permitted the proposed Environmental Rider Rate to become effective 

with usage on and after December 1, 2015, subject to refund and pending the Commission’s final 

decision after evidentiary hearings and any other proceedings that may be necessary.   

The Commission will conduct evidentiary hearings, to be scheduled at a later date, 

concerning this Application.  The Commission’s final decision will be based on the evidence 

presented at such hearings. 

If you wish to formally participate as a party in this matter, with the right to present evidence 

and be represented by counsel, you must file with the Commission a written petition asking for leave 

to intervene in accordance with the requirements of the Commission's Rules of Practice and 



Procedure (26 Del. Admin. C. §1001-2.9) on or before ________________, 2015.  All such 

petitions should be sent to the Commission’s address listed above with attention to “PSC Docket No. 

15-_____.”  Petitions filed after the deadline of _______________, 2015, will not be considered 

except for good cause shown. 

You are invited to review Chesapeake’s application and supporting documents to determine 

how your interests may be affected by going to DelaFile (http://delafile.delaware.gov), the 

Commission’s file management system, and by searching for Docket No. 15-0950. 

If you would like to review documents at the Commission’s offices, please contact Donna 

Nickerson at (302) 736-7500 or by sending an email addressed to donna.nickerson@state.de.us. 

 You may also review copies of Chesapeake’s application and supporting documents at the office of 

the Division of the Public Advocate located at either 820 North French Street, 4th Floor, Wilmington, 

Delaware 19801 or 29 South State Street, Dover, Delaware 19901.  Please call either (302) 577-

5077 or (302) 241-2555 to arrange for a time to review the documents at either of those locations. 

If you wish to request copies of documents in this matter, please submit a Freedom of 

Information Act Request Form.  The link to this form can be found on the Commission’s website, 

http://depsc.delaware.gov or by visiting this web address: 

https://delafile.delaware.gov/Complaints/FOIA.aspx. The Commission will respond to your 

request in accordance with the Delaware Freedom of Information Act, 29 Del. C. ch. 100. 

If you have a disability and wish to participate or to review the materials in this matter, please 

contact the Commission to discuss any auxiliary aids or services you might need to help you.  You 

may contact the Commission in person, by writing, by telephone (including text telephone), by 

Internet e-mail, or other means.  If you have questions about this matter, you may call the 

Commission at 1-800-282-8574 (toll-free in Delaware) or (302) 736-7500 (voice and text telephone). 

 You may also send questions regarding this matter by Internet e-mail addressed to 

jason.r.smith@state.de.us.  

http://delafile.delaware.gov/
mailto:donna.nickerson@state.de.us
http://depsc.delaware.gov/
https://delafile.delaware.gov/Complaints/FOIA.aspx
mailto:jason.r.smith@state.de.us


APPLICATION 



BEFORE THE PUBLIC SERVICE COMMISSION 
 

OF THE STATE OF DELAWARE 
 
 
IN THE MATTER OF THE APPLICATION OF ) 
CHESAPEAKE UTILITIES CORPORATION ) 
FOR APPROVAL OF A CHANGE IN ITS ) P.S.C. DOCKET NO. 15- 
ENVIRONMENTAL RIDER RATE TO BE )  
EFFECTIVE DECEMBER 1, 2015  ) 
 
 

Chesapeake Utilities Corporation (hereinafter sometimes called "Applicant") 

pursuant to 26 Del. C. 201 and 304, makes the following application for approval by the 

Commission of a change in its Environmental Rider (“ER”) to be effective for service 

rendered on and after December 1, 2015. 

1. Applicant is Chesapeake Utilities Corporation, 909 Silver Lake Boulevard, 

Dover, Delaware 19904.  All communications should be addressed to the Applicant at the 

following address, Attention: Sarah E. Hardy, Regulatory Analyst III, 350 South Queen 

Street, P.O. Box 1769, Dover, Delaware 19903 or at the following e-mail address: 

shardy@chpk.com.  The respective phone number and fax number are 302.734.6797, 

extension 6201 and 302.735.3061. 

2. Counsel for the Applicant is William A. Denman, Esquire, Parkowski, Guerke 

& Swayze P.A., 116 West Water Street, P.O. Box 598, Dover, Delaware 19903.  

Correspondence and other communications concerning this application should be directed 

to counsel at the foregoing address, or at the following e-mail address: 

wdenman@pgslegal.com.  The respective phone number and fax number are 

302.678.3262 and 302.678.9415. 

3. Pursuant to the provisions of Applicant's Environmental Rider tariff clause, 

Applicant requests permission to change Applicant's current Environmental Rider rate level 

from $0. 0000 per Ccf to a positive surcharge of $0.0001 per Ccf for all firm delivery service 



customers, said change to be effective for service rendered on and after December 1, 

2015 and thereafter until changed by further order of the Delaware Public Service 

Commission. 

4. The full calculation of the proposed Environmental Rider rate level to be 

effective for service rendered on and after December 1, 2015 is set forth in the Direct 

Testimony of Sarah E. Hardy on behalf of Applicant.  The reasons and basis for the 

proposed change in Applicant's present Environmental Rider rate level are more fully 

explained by direct testimony filed herewith. 

 

WHEREFORE, the Applicant prays as follows: 

A. That the Commission file this Application and schedule it for hearing; and 

B. That the Commission approve the proposed change in Applicant's 

Environmental Rider rate to a positive surcharge of $0.0001 per Ccf for all 

firm delivery service customers, and authorize the Company to place the 

proposed rate into effect on a temporary basis and subject to refund for 

usage on and after December 1, 2015. 

 

 

 

SIGNATURES APPEAR ON THE FOLLOWING PAGE 







TARIFF SHEETS 



P.S.C. Del. No. 4 
Chesapeake Utilities Corporation                                     Fourteenth Revised Sheet No. 45 
Delaware Division  

 
RATE SCHEDULE “ER” 

 
ENVIRONMENTAL RIDER 

 
 
PURPOSE 
 
The purpose of this rider is to recover reasonable environmental costs associated with cleaning up 
former manufactured gas plants (MGP).  Applicable environmental costs are those incurred as a 
result of, but not limited to, investigation, testing, monitoring, remediation (including remediation of 
the groundwater), land acquisition, and legal costs relating to former MGP sites, disposal sites, or 
sites to which material may have migrated as a result of the earlier operation and/or 
decommissioning of MGPs.  Environmental costs expended will be offset by any payments related 
to these costs received by the Company from insurance proceeds or from another party. 
Environmental costs shall not include expenses incurred in connection with litigation by third 
parties claiming personal injury or by third parties claiming damage to their property as a result of 
the operation or decommissioning of MGPs or as a result of the migration of materials from MGP 
sites. 
 
APPLICABILITY 
 
The environmental rider will be applicable to all firm Delivery Service customers. 
 
OPERATION OF THE RIDER 
 
The Company will file with the Commission a copy of the environmental rider computation at least 
30 days prior to the proposed effective date, which will be each December 1. 
 
The calculation filed will be supported by all bills and receipts relating to the amount of any 
environmental costs incurred in the preceding Environmental Cost Year for which the Company 
seeks to begin recovery.  In the same filing, the Company shall include similar material and 
information to support any expenses and/or recoveries resulting from Third Party claims.  The 
Company shall also submit in its annual filing a projection of environmental costs for the following 
Environmental Cost Year based on the best information available at the time of filing. 
 
RATE 
 
The rate for the rider effective December 1, 2015 is $0.0001 per Ccf. 
 
 
 
 
 
Issue Date: October 29, 2015 
Effective Date: For Service Rendered on and after December 1, 2015  
Authorization:    



P.S.C. Del. No. 4 
Chesapeake Utilities Corporation                                       FourteenthThirteenth Revised 
Sheet No. 45 
Delaware Division  

 
RATE SCHEDULE “ER” 

 
ENVIRONMENTAL RIDER 

 
 
PURPOSE 
 
The purpose of this rider is to recover reasonable environmental costs associated with cleaning up 
former manufactured gas plants (MGP).  Applicable environmental costs are those incurred as a 
result of, but not limited to, investigation, testing, monitoring, remediation (including remediation of 
the groundwater), land acquisition, and legal costs relating to former MGP sites, disposal sites, or 
sites to which material may have migrated as a result of the earlier operation and/or 
decommissioning of MGPs.  Environmental costs expended will be offset by any payments related 
to these costs received by the Company from insurance proceeds or from another party. 
Environmental costs shall not include expenses incurred in connection with litigation by third 
parties claiming personal injury or by third parties claiming damage to their property as a result of 
the operation or decommissioning of MGPs or as a result of the migration of materials from MGP 
sites. 
 
APPLICABILITY 
 
The environmental rider will be applicable to all firm Delivery Service customers. 
 
OPERATION OF THE RIDER 
 
The Company will file with the Commission a copy of the environmental rider computation at least 
30 days prior to the proposed effective date, which will be each December 1. 
 
The calculation filed will be supported by all bills and receipts relating to the amount of any 
environmental costs incurred in the preceding Environmental Cost Year for which the Company 
seeks to begin recovery.  In the same filing, the Company shall include similar material and 
information to support any expenses and/or recoveries resulting from Third Party claims.  The 
Company shall also submit in its annual filing a projection of environmental costs for the following 
Environmental Cost Year based on the best information available at the time of filing. 
 
RATE 
 
The rate for the rider effective December 1, 20152008 is $0.0001$0.0000 per Ccf. 
 
 
 
 
 
Issue Date: October 29, 2015December 23, 2008 
Effective Date: For Service Rendered on and after December 1, 2015December 1, 2008  
Authorization:   Order No. 7360 dated February 5, 2008 PSC Docket No. 07-299 



TESTIMONY OF  

SARAH E. HARDY 



BEFORE THE DELAWARE PUBLIC SERVICE COMMISSION 

IN THE MATTER OF THE  APPLICATION OF ) 
CHESAPEAKE UTILITIES CORPORATION ) 
FOR APPROVAL OF A CHANGE IN ITS )      P.S.C. DOCKET NO. 15 - 
ENVIRONMENTAL RIDER RATE TO BE ) 
EFFECTIVE DECEMBER 1, 2015 ) 

DIRECT TESTIMONY OF SARAH E. HARDY 

On Behalf of Chesapeake Utilities Corporation 

Delaware Division 

Submitted for filing: October 29, 2015



Q. PLEASE STATE YOUR NAME, OCCUPATION AND BUSINESS1 

ADDRESS.2 

A. My name is Sarah E. Hardy and I am a Regulatory Analyst III with3 

Chesapeake Utilities Corporation (“Chesapeake” or the “Company”).  My4 

business address is 350 S. Queen Street, Dover, Delaware 19904.5 

6 

Q. DESCRIBE BRIEFLY YOUR EDUCATION AND RELEVANT 7 

PROFESSIONAL BACKGROUND. 8 

A. I received a Bachelor of Science degree in Business Administration with 9 

concentrations in Management and Operations Management and a Minor 10 

in International Business from the University of Delaware in Newark, 11 

Delaware, in 2005.  I received a Masters of Business Administration from 12 

the University of Delaware in Newark, Delaware, in 2009.  I was hired by 13 

Chesapeake as a Regulatory Analyst II in June 2010, and promoted to a 14 

Regulatory Analyst III in October of 2014.  As a Regulatory Analyst III, I 15 

have primarily been involved in the areas of gas cost recovery, rate of return 16 

analysis, and budgeting for the Delaware natural gas distribution company. 17 

Prior to joining Chesapeake, I was employed by Conectiv Energy Supply, 18 

Inc. from July, 2005 until May, 2010, most recently as a Senior Accountant. 19 

As a Senior Accountant, I was responsible for Conectiv Energy’s derivatives 20 

accounting (including preparation of derivatives disclosures for SEC 21 

reporting), Federal Energy Regulatory Commission (FERC) filings, and 22 

other general accounting duties.  23 



Q. WHAT IS THE PURPOSE OF YOUR DIRECT TESTIMONY IN THIS1 

PROCEEDING?2 

A. The purpose of my direct testimony in this proceeding is to present and3 

discuss the calculation of Chesapeake’s proposed Environmental Rider4 

(“ER”) rate to be effective for service rendered on and after December 1,5 

2015 in accordance with the Company’s natural gas tariff.6 

7 

Q. HAVE YOU INCLUDED ANY ATTACHMENTS WITH YOUR DIRECT 8 

TESTIMONY? 9 

A. Yes.  My direct testimony includes Attachments SEH-1, SEH-2, SEH-3, and 10 

SEH-4.  These attachments are provided as support to the determination of 11 

the Company’s proposed Environmental Rider rate level and are described 12 

further in my testimony.  Also included are Exhibits 1, 2, and 3, which will 13 

be referenced later in my testimony. 14 

15 

Q. PLEASE EXPLAIN THE PURPOSE OF THE ENVIRONMENTAL RIDER. 16 

A. As provided in Chesapeake’s tariff, at Sheet No. 45, the purpose of the 17 

Environmental Rider is “to allow Chesapeake to recover environmental 18 

expenses associated with cleaning up former manufactured gas plants 19 

(“MGP”).”  In prior environmental rider filings, Chesapeake recovered costs 20 

associated with the Dover Gas Light Site and the Smyrna Gas Plant Site.  21 

The site included in this filing is the former Seaford Town Gas location, 22 

comprised of approximately 0.79 acres on Budd Street in Seaford, 23 



Delaware (“Seaford Town Gas Site”).  1 

As stated in the tariff, applicable environmental costs are “those incurred as 2 

a result of, but not limited to, investigation, testing, monitoring, remediation 3 

(including remediation of the groundwater), land acquisition, and legal costs 4 

relating to former MGP sites, disposal sites, or sites to which material may 5 

have migrated as a result of the earlier operation and/or decommissioning 6 

of MGP’s.” The Environmental Rider mechanism was approved by the 7 

Commission in Order No. 4104 in PSC Docket No. 95-73 issued on 8 

December 19, 1995. 9 

10 

Q. WHY IS CHESAPEAKE NOW INCURRING ENVIRONMENTAL COSTS 11 

RELATING TO THE SEAFORD TOWN GAS SITE? 12 

A. By letter dated December 5, 2013, the Delaware Department of Natural 13 

Resources & Environmental Control (“DNREC”) notified Chesapeake that it 14 

would be conducting a facility evaluation of the Seaford Town Gas Site 15 

(“Site”).  (See Exhibit 1.)  After its facility evaluation, by letter dated February 16 

24, 2015, DNREC notified Chesapeake of its liability as an owner of the 17 

Site, pursuant to Section 9105 of the Delaware Hazardous Substance 18 

Cleanup Act.  (See Exhibit 2.) In the notice, DNREC encouraged 19 

Chesapeake to enter into a Voluntary Cleanup Program (VCP), which would 20 

allow for an expedited cleanup process with reduced transaction costs.  21 

On April 2, 2015, Chesapeake submitted a VCP application to DNREC and, 22 

on September 23, 2015, Chesapeake and DNREC entered into a VCP. 23 



(See Exhibit 3.) Under the “Operational History” section, the VCP states 1 

that, according to DNREC, the Site was a “coal gas plant” until 2 

approximately 1950, when Chesapeake purchased the Site and reportedly 3 

changed it to a propane air plant.  (See Exhibit 3, Appendix A, at page 4.) 4 

Although the specific operational history of the site is uncertain, it is clear 5 

that the contaminants at the site are associated with manufactured gas (i.e.; 6 

“coal gas”) production. 7 

The VCP calls for additional sampling and investigation of the Site to 8 

determine whether a cleanup of the Site is necessary.  (See Exhibit 3, at 9 

paragraph 3.) Chesapeake has incurred expenses relating to the 10 

investigation of the Site and the preparation of the VCP, which it has 11 

included for recovery in this application.   12 

13 

Q. WHO IS SUBJECT TO THE ENVIRONMENTAL RIDER RATE? 14 

A. The Environmental Rider rate is applicable to all firm “Delivery Service” 15 

customers on the Company’s distribution system. 16 

17 

Q. PLEASE EXPLAIN THE DETERMINATION OF THE ENVIRONMENTAL 18 

RIDER RATE. 19 

A. There are several time periods and factors used in the calculation of this 20 

rate as explained in the Delaware Division’s natural gas tariff, specifically 21 

tariff Sheet Nos. 45, 45.1, and 45.2. There is an Environmental Cost Year, 22 

a Recovery Year, an Amortization Factor, and a Reconciliation Factor.  The 23 



Environmental Rider rate is equal to the sum of the amortization and 1 

reconciliation factors plus the Delaware P.S.C. Assessment divided by the 2 

projected firm delivery service consumption for the new recovery period of 3 

December 1 through November 30.  The factors and time periods used in 4 

this calculation are described below. 5 

Environmental Cost Year 6 

The Environmental Cost Year (“ECY”) is each October 1 through 7 

September 30 and represents the time period over which environmental 8 

costs are incurred and any payments from other parties are netted against 9 

the costs for this period. 10 

Environmental Recovery Year 11 

The Environmental Recovery Year is each December 1 through November 12 

30 and represents the time period over which the annually calculated 13 

Environmental Rider rate will be billed to firm delivery service customers. 14 

Amortization Factor 15 

Recovery of net environmental costs incurred during an Environmental Cost 16 

Year will be accomplished through a five-year amortization, offset by an 17 

imputed deferred tax benefit associated with the amortization of those 18 

environmental costs.  A net recovery amount is calculated for each of the 19 

five years of amortization scheduled for each Environmental Cost Year. 20 

The Amortization Factor for any year will be comprised of the total net 21 

annual amounts scheduled for that year. 22 

Reconciliation Factor 23 



The Reconciliation Factor is equal to the over/under collection of the 1 

Environmental Rider. Over/under collection is the accumulated net over or 2 

under recovery of the environmental costs during the twelve-month period 3 

ending with the month of August immediately preceding the beginning of 4 

the next Recovery Year. 5 

6 

Q. WHAT INTERNAL REVIEW PROCEDURES DOES THE COMPANY 7 

EMPLOY WITH RESPECT TO PROCESSING ENVIRONMENTAL 8 

INVOICES? 9 

A. All environmental cost invoices submitted to the Company are first reviewed 10 

internally by the individual primarily responsible for managing the 11 

Company’s environmental activities.  The invoices are then submitted to 12 

senior management for final review and approval.  This review process 13 

takes place prior to the payment of the environmental invoices to the 14 

appropriate vendor. 15 

16 

Q. WHAT ENVIRONMENTAL RIDER RATE LEVEL IS THE COMPANY 17 

PROPOSING IN THIS PROCEEDING TO BE EFFECTIVE DECEMBER 1, 18 

2015? 19 

A. The Delaware Division is proposing to change its current Environmental 20 

Rider rate level from the current rate of $0.0000 per Ccf to a positive 21 

surcharge of $0.0001 per Ccf.  22 



Q. AS YOU HAVE ALREADY MENTIONED, THERE ARE NUMEROUS 1 

FACTORS AND TIME PERIODS USED IN THE CALCULATION OF THIS 2 

RATE.  PLEASE DESCRIBE HOW YOU CALCULATED THE PROPOSED 3 

ENVIRONMENTAL RIDER RATE LEVEL PROPOSED IN THIS 4 

PROCEEDING. 5 

A. As shown on Attachment SEH-1, Chesapeake’s Delaware Division incurred 6 

$28,888.96 of actual environmental expenses during the Environmental 7 

Cost Year ended September 30, 2015, consisting of consulting, legal and 8 

other expenses for the Seaford Town Gas Site to be recovered in this 9 

Recovery Year.  The Company considers the information contained in 10 

Attachment SEH-1 confidential and proprietary.  11 

 Attachment SEH-2 demonstrates the amortization of the total costs for the 12 

ECY ended September 30, 2015 over five years subtracting out the deferred 13 

tax credit for each year, resulting in the recovery amount for each period. 14 

The actual recovery amount for the ECY ended September 30, 2015 15 

included in the Environmental Rider rate level to be effective for service 16 

rendered on and after December 1, 2015 is $4,532.84. 17 

 Attachment SEH-3 is a summary of all Environmental Cost Year scheduled 18 

recoveries.  This attachment shows a “net recovery” amount of $4,532.84 19 

for the recovery year beginning December 1, 2015, which includes recovery 20 

for the first amortization year of the ECY ended September 30, 2015.  The 21 

“net recovery” amount of $4,532.84 is then grossed up by 0.3% in order to 22 

recover the Delaware P.S.C. Assessment.  As shown on this attachment, 23 



the “total net recovery” amount is $4,546.48 ($4,532.84 / (1 - .003)). 1 

 Attachment SEH-4 demonstrates the calculation of the Environmental Rider 2 

rate level by dividing the “total net recovery” amount from Attachment SEH-3 

3 of $4,546.48 by the projected firm sales for the Recovery Year of 4 

7,821,646 Mcf, resulting in a rate of $0.001 per Mcf or $0.0001 per Ccf. 5 

 6 

Q. PLEASE EXPLAIN WHY THERE IS NO RECONCILIATION FACTOR 7 

INCLUDED IN THIS YEAR’S ENVIRONMENTAL RIDER CALCULATION. 8 

A. Because there were no revenues associated with an Environmental Rider 9 

collected by the Company during the previous Recovery Year (December 10 

1, 2014 – November 30, 2015), there is no true-up of over or under-11 

collection necessary for the current Recovery Year’s calculation. However, 12 

there will be a Reconciliation Factor included in the Company’s next 13 

Environmental Rider application. 14 

 15 

Q. PLEASE DESCRIBE HOW THE FIRM SALES FORECAST USED IN THE 16 

CALCULATION OF THE ENVIRONMENTAL RIDER RATE LEVEL WAS 17 

DEVELOPED. 18 

A. Forecasted sales for the twelve-month period of December 1, 2015 through 19 

November 30, 2016 were developed based upon the actual sales volumes 20 

billed to each customer class during each month for the prior year with 21 

adjustments to reflect weather, customer growth, and customers switching 22 

rate classes. The forecasted sales volumes are based on normal weather 23 



that is developed based on a ten-year average for July 2006 through June 1 

2015. 2 

 3 

Q. WHAT EFFECT WILL THIS PROPOSED INCREASE IN THE 4 

ENVIRONMENTAL RIDER HAVE UPON THE AVERAGE RESIDENTIAL 5 

HEATING CUSTOMERS? 6 

A. The average residential heating customer using 700 Ccf per year will 7 

experience an annual increase of approximately 0.01% or $0.07.  During 8 

the winter heating season, an average residential heating customer using 9 

120 Ccf per month will experience an increase of approximately 0.01% or 10 

$0.01 per month. 11 

 12 

Q. IS THE INFORMATION SET FORTH IN ATTACHMENTS SEH-1, SEH-2, 13 

SEH-3, AND SEH-4 TRUE AND CORRECT TO THE BEST OF YOUR 14 

KNOWLEDGE AND BELIEF? 15 

A. Yes, it is. 16 

 17 

Q. BASED ON THE INFORMATION AVAILABLE, WHAT IS THE 18 

COMPANY’S PROJECTION OF ENVIRONMENTAL COSTS FOR THE 19 

NEXT ENVIRONMENTAL COST YEAR, OCTOBER 1, 2015 THROUGH 20 

SEPTEMBER 30, 2016? 21 

A. The level of costs that will be incurred over the next Environmental Cost 22 

Year will depend largely on the remedial activities that may be required 23 



following the pending field investigation.  In addition, the cost will be 1 

impacted by whether the required remedial activities, if any, occur during 2 

the next Environmental Cost Year or the year after.  However, based on 3 

estimates provided by our consultants, the Company projects that its 4 

environmental costs for the next Environmental Cost Year will be 5 

approximately $300,000.    6 

 7 

Q. DOES THIS CONCLUDE YOUR DIRECT TESTIMONY? 8 

A. Yes, it does.  9 





 

Chesapeake Utilities Corporation
Delaware Division

Environmental Expenses
Environmental Cost Year (October 1, 2014 - September 30, 2015)

REDACTED

Attachment SEH-1 
REDACTED



Chesapeake Utilities Corporation
Delaware Division

Recovery Schedule
Environmental Cost Year Ending September 30, 2015

Expenses $28,888.96
Cost of Capital 8.91%
Tax Rate 40.655%
Adj Cost of Capital 13.25% To be 

Recovered
Deferred Deferred During 

Unamortized Income Tax Tax Actual Recovery Year
Year Amortization Balance Taxes Account Benefit Recovery Beginning

1 $5,777.79 $23,111.17 $2,348.96 $9,395.85 $1,244.95 $4,532.84 1-Dec-2015
2 $5,777.79 $17,333.38 $2,348.96 $7,046.88 $933.71 $4,844.08 1-Dec-2016
3 $5,777.79 $11,555.59 $2,348.96 $4,697.92 $622.47 $5,155.32 1-Dec-2017
4 $5,777.80 $5,777.79 $2,348.96 $2,348.96 $311.24 $5,466.56 1-Dec-2018
5 $5,777.79 $0.00 $2,348.96 $0.00 $0.00 $5,777.79 1-Dec-2019

Total $28,888.96 $11,744.80 $3,112.37 $25,776.59
  

Attachment SEH-2



Chesapeake Utilities Corporation
Delaware Division

Summary of Environmental Cost Year Scheduled Recoveries

Recovery Year 1 Year 2
Year ECY Ending ECY Ending ECY Ending ECY Ending ECY Ending Total (Over)/Under (Over)/Under Net

Beginning 30-Sep-15 30-Sep-16 30-Sep-17 30-Sep-18 30-Sep-19 Recovery Collection Collection Recovery

1-Dec-2015 1 $4,532.84 $4,532.84 $0.00 $0.00 $4,532.84
1-Dec-2016 2 $4,844.08 1 $0.00
1-Dec-2017 3 $5,155.32 2 $0.00 1 $0.00
1-Dec-2018 4 $5,466.56 3 $0.00 2 $0.00 1 $0.00
1-Dec-2019 5 $5,777.79 4 $0.00 3 $0.00 2 $0.00 1 $0.00
1-Dec-2020 5 $0.00 4 $0.00 3 $0.00 2 $0.00
1-Dec-2021 5 $0.00 4 $0.00 3 $0.00
1-Dec-2022 5 $0.00 4 $0.00
1-Dec-2023 5 $0.00

$25,776.59 $0.00 $0.00 $0.00 $0.00 $4,532.84 $0.00 $0.00 $4,532.84

P.S.C. Assessment 0.3% = $13.64

Total Net Recovery = $4,546.48

Attachment SEH-3



Chesapeake Utilities Corporation
Delaware Division

Environmental Rider Rate Calculation
Recovery Year December 1, 2015 - November 30, 2016

Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected
31-Dec-2015 31-Jan-2016 29-Feb-2016 31-Mar-2016 30-Apr-2016 31-May-2016 30-Jun-2016 31-Jul-2016 31-Aug-2016 30-Sep-2016 31-Oct-2016 30-Nov-2016 Total

Projected Mcf Sales

Firm Sales
Residential Service - 1 7,407 10,118 12,403 9,201 5,376 2,698 1,521 1,616 1,366 1,342 1,366 3,347 57,761
Residential Service - 2 330,834 477,738 533,583 411,020 258,726 119,558 52,354 41,745 36,800 36,168 63,277 180,529 2,542,332
General Service 34,371 51,997 60,647 49,363 28,209 11,466 4,974 4,055 3,485 3,768 5,567 13,670 271,571
Medium Volume Service 36,865 51,783 61,207 45,930 26,784 13,529 6,763 5,702 5,678 5,010 8,492 19,734 287,477
Large Volume Service 36,385 37,079 39,625 32,640 18,212 9,557 5,896 4,827 4,769 17,787 22,281 18,056 247,111
High Load Factor Service 24,914 25,692 26,579 25,182 21,455 19,531 19,278 19,468 19,074 19,031 26,551 26,341 273,096
Gas Lighting 7 7 7 7 7 7 7 7 7 7 7 7 84

Sub-Total Firm Sales 470,783 654,414 734,052 573,343 358,768 176,345 90,792 77,421 71,178 83,113 127,540 261,683 3,679,433

Firm Transportation
Transportation - Commercial 183,239 188,599 216,190 176,703 105,739 50,171 43,313 40,762 38,725 44,578 67,002 109,673 1,264,694
Transportation - Industrial 339,363 270,597 267,775 272,280 240,979 205,926 207,010 187,942 183,831 219,675 255,164 226,978 2,877,520

Sub-Total Firm Transportation 522,602 459,196 483,965 448,984 346,718 256,097 250,323 228,703 222,556 264,253 322,166 336,650 4,142,213

Total Firm Mcfs 993,385 1,113,610 1,218,017 1,022,327 705,486 432,442 341,115 306,124 293,734 347,366 449,706 598,334 7,821,646

Total Net Recovery $4,546.48 / 7,821,646 = $0.001 / Mcf
(Attachment SEH-3) $0.0001 / Ccf

Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected
Dec-15 Jan-16 Feb-16 Mar-16 Apr-16 May-16 Jun-16 Jul-16 Aug-16 Sep-16 Oct-16 Nov-16 Total

993,385 1,113,610 1,218,017 1,022,327 705,486 432,442 341,115 306,124 293,734 347,366 449,706 598,334 7,821,646
$0.001 $0.001 $0.001 $0.001 $0.001 $0.001 $0.001 $0.001 $0.001 $0.001 $0.001 $0.001 $0.007

Recovery @ $0.001 per Mcf $577.42 $647.31 $708.00 $594.25 $410.08 $251.37 $198.28 $177.94 $170.74 $201.91 $261.40 $347.79 $4,546.49

Recovery Net of PSC Assess $575.69 $645.37 $705.88 $592.47 $408.85 $250.62 $197.69 $177.41 $170.23 $201.30 $260.62 $346.75 $4,532.88
PSC Assessment $1.73 $1.94 $2.12 $1.78 $1.23 $0.75 $0.59 $0.53 $0.51 $0.61 $0.78 $1.04 $13.61

$577.42 $647.31 $708.00 $594.25 $410.08 $251.37 $198.28 $177.94 $170.74 $201.91 $261.40 $347.79 $4,546.49
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STATE OF DELAWARE 

DEPARTMENT OF NATURAL RESOURCES 

& ENVIRONMENTAL CONTROL 

DIVISION OF WASTE AND HAZARDOUS SUBSTANCES 

391 LUKENS DRIVE 

NEWCASTLE, DELAWARE 19720-2774 
SITE INVESTIGATION & 
RESTORATION SECTION 

TELEPHONE: (302) 395 - 2600 
FAX No.: (302) 395-2601 

December 5, 2013 

Mr. Josh Denham 
Chesapeake Utilities Corporation 
909 Silver Lake Boulevard 
Dover, DE 199904 

RE: Request for Permission to Perform Soil & Groundwater Sampling 
Seaford Town Gas Site (DE-0061) 
Sussex County Tax Parcel# 5-31-13.00-0006.00 

Dear Mr. Denham: 

The purpose of this letter is to inform you that the State of Delaware, Department of Natural 
Resources and Environmental Control Site Investigation and Restoration Section (DNREC­
SIRS) will be conducting a facility evaluation (FE) of the Seaford Town Gas Site (DE-0061) . . 
The Seaford Town Gas Site was subject to a Preliminary Assessment by DNREC in March 1984 
and was granted a No Further Action Tentative Desposition by the Environmental Protection 
Agency (EPA) in 1985. 

The purpose of this facility evaluation is to determine if a release of hazardous substances has 
occurred at the site. The FE costs will be funded by the Hazardous Substance Act Cleanup Fund 
(HSCA Fund). 

In order to conduct this investigation, DNREC-SIRS is requesting your permission to access to 
the property, which is listed as Sussex County Tax Parcel #5-31-13.00-0006.00 for the purpose 
of collecting soil, and groundwater samples. 

The collection of soil and/or groundwater samples will involve intrusive activities which require 
holes of up to four ( 4) inches in diameter to be bored into the subsurface up to a depth of 
approximately 20 feet. DNREC-SIRS will also need to install groundwater monitor well(s) 
and/or possibly remove contaminated soils and perform any other remedial actions as deemed 
necessary to protect public health and the environment. DNREC-SIRS assures you that the 
property will be restored to its original condition prior to the investigatory activities. 

DNREC-SIRS has prepared and included with this letter for your convenience a . "Access 
Agreement" for soil and/or groundwater sampling of your property in order to assist in our 
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Mr. Josh Denham 
December 5, 2013 
Page 2 of2 

investigatory efforts. Upon your review and concurrence with the terms of the enclosed 
agreement, DNREC-SIRS requests that you sign, date and return it to DNREC-SIRS in the 
enclosed envelope as soon as possible. Be advised that due to the necessity of the upcoming 
investigation and in accordance with 7 Del. C. § 9106. Investigation and Access, DNREC-SIRS 
"may enter, at reasonable times, upon any real property, public or private, to conduct sampling, 
inspection, examination, and investigation evaluating the release or imminent threat of release to 
determine the need for a remedy or to execute the remedy upon given verbal notice, and after 
presenting official identification to the owner or operator." 

DNREC-SIRS would like to thank you in advance for your permission to access your property to 
complete this important environmental investigation. 

Please contact me at (302) 395-2600 at your earliest convenience if you have any questions 
regarding the information contained in this letter or the attached access agreement. 

Sincerely, 

/JtJC.~<)v. 
Robert C. Asreen, Jr. 
Project Officer 

RCA:tlw 
RCA1312 l.doc 
DE0061 II HI 

Enclosure: Exhibit A Seaford Town Gas Facility Evaluation Work Plan FINAL 

pc: Timothy Ratsep, Environmental Program Manager 
Paul Will, Program Manager I 
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SITE ACCESS AGREEMENT 

The State of Delaware, Department of Natural Resources and Environmental Control, Site 
Investigation and Restoration Section ("DNREC-SIRS") is performing a Facility Evaluation 
("FE") for the Seaford Town Gas Site (the "Site" or "Property"). The Site encompasses 
approximately 0.79 acres and is made up of Sussex County Tax Parcel #5-31-13.00-0006.00. 

The Chesapeake Utilities Corporation ("Owner") currently owns the Site, which is located at 0 
SSE. Budd Street in Seaford. 

DNREC-SIRS desires permission from the Chesapeake Utilities Corporation to allow access to 
the Property for the purpose of implementing a Facility Evaluation ("FE") at the Site, as 
described in the Seaford Gas Site Facility Evaluation Work Plan FINAL, Inc., dated November, 
2013 ("Work Plan"), attached as Exhibit A. The Owner has been provided with a copy of the 
Work Plan and has had an opportunity to review it and discuss it with any person he may deem 
appropriate. 

DNREC-SIRS will arrange with Miss Utility to mark all underground lines and structures within 
their jurisdiction or control to be present on the Property. 

Based on the above request, it is hereby agreed as follows: 

1. The Owner/Resident grants DNREC-SIRS and its contractor, Tetra Tech, Inc. and their 
agents arid employees (collectively the "Parties"), permission to enter the Property for the 
purpose of implementing the Facility Evaluation Work Plan. This permission begins on 
January 2, 2014 and will remain in effect for such period of time until the Final Plan of 
Remedial Action for the Property is implemented. 

2. The Owners shall identify by markout all underground lines or structures on the Property, 
which are not part of the Miss Utility identification surveys. 

3. If the lines or structures the Owners are to mark, exclusive of the lines or structures Miss 
Utility is to mark, are incorrectly marked and a breach in the line or damage to underground 
structures occurs as a consequence of the implementation of the Work Plan, the Parties will 
not be responsible for any resulting damage. 

4. DNREC-SIRS will provide Owner/Resident at least 48 hours advance notice before the 
parties arrive on the Property to conduct activities pursuant to the FE Work Plan. 

Seaford Town Gas Site DE-0061 
RCA13121.doc 
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5. Following completion of the Facility Evaluation, as set out in the FE Work Plan, DNREC­
SIRS agrees to return the Property to substantially the same condition as it was immediately 
prior to the commencement of work. 

Date r I 

Date 

Seaford Town Gas Site DE-0061 
RCAl312l.doc 

Department of Natural Resources and 

Environmentai_ Control ~ 

-~; Timofh~ 
Environmental Program Admmistrator 

Owner 
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SITE ACCESS AGREEMENT 

The State of Delaware, Department of Natural Resources and Environmental Control, Site 
Investigation and Restoration Section ("DNREC-SIRS") is performing a Facility Evaluation 
("FE") for the Seaford Town Gas Site (the "Site" or "Property"). The Site encompasses 
approximately 0.79 acres and is made up of Sussex County Tax Parcel #5-31-13.00-0006.00. 

The Chesapeake Utilities Corporation ("Owner") currently owns the Site, which is located at 0 
SSE. Budd Street in Seaford. 

DNREC-SIRS desires permission from the Chesapeake Utilities Corporation to allow access to , 
the Property for the purpose of implementing a Facility Evaluation ("FE") at the Site, as 
described in the Seaford Gas Site Facility Evaluation Work Plan FINAL, Inc., dated November, 
2013 ("Work Plan"), attached as Exhibit A. The Owner has been provided with a copy of the 
Work Plan and has had an opportunity to review it and discuss it with any person he may deem 
appropriate. 

DNREC-SIRS will arrange with Miss Utility to mark all underground lines and structures within 
their jurisdiction or control to be present on the Property. 

Based on the above request, it is hereby agreed as follows: 

1. The Owner/Resident grants DNREC-SIRS and its contractor, Tetra Tech, Inc. and their 
agents and employees (collectively the "Parties"), permission to enter the Property for the 
purpose of implementing the Facility Evaluation Work Plan. This permission begins on 
January 2, 2014 and will remain in effect for such period of time until the Final Plan of 
Remedial Action for the Property is implemented. 

2. The Owners shall identify by markout all underground lines or structures on the Property, 
which are not part of the Miss Utility identification surveys. 

3. If the lines or structures the Owners are to mark, exclusive of the lines or structures Miss 
Utility is to mark, are incorrectly marked and a breach in the line or damage to underground 
structures occurs as a consequence of the implementation of the Work Plan, the Parties will 
not be responsible for any resulting damage. 

4. DNREC-SIRS will provide Owner/Resident at least 48 hours advance notice before the 
parties arrive on the Property to conduct activities pursuant to the FE Work Plan. 

Seaford Town Gas Site DE-0061 
RCA13121.doc 
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5. Following completion of the Facility Evaluation, as set out in the FE Work Plan, DNREC­
SIRS agrees to return the Property to substantially the same condition as it was immediately 
prior to the commencement of work. 

Date 
1 I 

Date 

Seaford Town Gas Site DE-0061 
RCA13121.doc 

Department of Natural Resources and 
Environmental Control 

Timothy . se ___ ..,...., 
Environmental Program 

Owner 

By: 
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