
State of Delaware 

Public Service Commission 

861 Silver Lake Blvd. 

Cannon Building, Suite 100 

Dover, Delaware  19904 

To: The Chair and Members of the Commission 

From: Amy J. Woodward, Public Utilities Analyst 

Date: July 15, 2015 

Subject: IN THE MATTER OF THE PETITION OF ARTESIAN WATER COMPANY, 

INC. FOR A REVISION TO RATES ASSESSED PURSUANT TO 

INTERCONNECTION AGREEMENTS (FILED JUNE 18, 2015 AND 
AMENDED JULY 16, 2015) –  PSC DOCKET NO. 15-1049  

The Petition: 

On June 18, 2015, Artesian Water Company, Inc. (“AWC”) filed a petition (“Petition”) 

requesting that the Public Service Commission of the State of Delaware (the “Commission”) 

grant it an appropriate Order authorizing the establishment of revised interconnection rates, 

effective September 15, 2015. 

Description of Interconnection Agreements: 

AWC has a purchased water contract (interconnection agreement) with Artesian Water 

Maryland, Inc. (“AWMD”).  The price for water delivered pursuant to the interconnection 

agreement with AWMD is equal to the rate assessed to AWC by the Chester Water Authority 

("CWA") or its successor(s) for water delivered to AWC's Route 7 interconnection in Hockessin, 

Delaware, plus a transmission fee of 10% of said rate.  

On June 12, 2015, CWA notified AWC of a proposed change in the rate billed for water 

service, specifically an increase of $0.005 in the Susquehanna River Basin Charge, effective 

October 15, 2015.  The proposed increase of the consumption use mitigation fee from $0.32 to 

$0.325 is scheduled to be ratified by the Susquehanna River Basin Commission ("SRBC") on 

July 1, 2015.  Based on this notification, AWC proposes to increase the interconnection rate for 

AWMD from $3.773 per thousand gallons to $3.779 per thousand gallons.  The proposed rate 

reflects the rate change of $0.005 per thousand gallons from the CWA plus the 10% added for 

transmission fees.   

AWC also has a purchased water contract (interconnection agreement) with the Town of 

Chesapeake City, Maryland (the “Town of Chesapeake”).  AWC alleges in the Petition that the 

price for water delivered pursuant to the interconnection agreement with the Town of 
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Chesapeake is equal to the rate assessed to AWC by the CWA or its successor(s) for water 

delivered to AWC's Route 7 interconnection in Hockessin, Delaware, plus a transmission fee of 

20% of said rate.   

Based on the CWA notice dated June 12, 2015, AWC proposes to increase the 

interconnection rate for the Town of Chesapeake from $4.116 per thousand gallons to $4.122 per 

thousand gallons.  The proposed rate reflects the rate change of $0.005 per thousand gallons 

from the CWA plus 20% added for transmission fees.  In addition, the Town of Chesapeake is 

charged AWC’s currently approved 6-inch meter customer service charge. 

Documents Provided with AWC’s Petition 

AWC provided the following: Exhibit “A,” which is a copy of the notice, fee schedule 

and Resolution No. 2015-04 that was adopted on June 4, 2015 requesting approval of the new 

fee, and Exhibit “B,” which is a proposed tariff to become effective on September 15, 2015. 

Staff’s Recommendation 

Staff recommends that the Commission approve the Petition and permit the proposed rate 

increase for AWMD to become effective on and after October 15, 2015, subject to the 

requirement that the SRBC must first ratify the increase of $0.005 in the Susquehanna River 

Basin Charge, effective October 15, 2015 contingent on the final resolution and approval by 

CWA.  In addition, Staff recommends that the Commission permit the proposed rate increase for 

the Town of Chesapeake equal to a rate change of $0.005 per thousand gallons from the CWA, 

plus a monthly customer service charge which is equal to AWC's current customer service 

charge associated with a 6-inch meter as specified in AWC's approved Delaware water tariff, but 

subject to the requirement that the SRBC must first ratify the increase of $0.005 in the 

Susquehanna River Basin Charge, effective September 15, 2015.   

Staff notes that this approval should not be construed as a rate-making treatment for 

future rate cases.  The change in rate is a pass-through charge and is revenue neutral.  Staff will 

continue to review any future requests for a change in the rate charged to AWC and the 

continued compliance of the agreement with the laws of the State of Delaware (per section 3.10 

of the Interconnection Agreement).  AWC should also notify the Commission of material 

changes to any of the terms and condition of the transaction. 
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