
BEFORE THE PUBLIC SERVICE COMMISSION 

OF THE STATE OF DELAWARE 

 
IN THE MATTER OF THE APPLICATION OF ) 
ARTESIAN WASTEWATER MANAGEMENT,INC. ) 
FOR APPROVAL OF TWO NEW CLASSES OF  )  
SERVICE, COMMERCIAL AND INDUSTRIAL,  ) PSC DOCKET NO. 07-350WW 
AND FOR APPROVAL OF RATES TO GOVERN ) 
THE PROVISION OF WASTEWATER SERVICES  ) 
TO THE INDEPENDENCE RUN DEVELOPMENT, ) 
SUSSEX COUNTY, DELAWARE   ) 
(FILED DECEMBER 14, 2007)   ) 
 
 

ORDER NO. 7361 
 

This 5th day of February, 2008, the Commission determines and 

Orders the following: 

1. In PSC Order No. 6825 (Jan. 24, 2006), this Commission 

approved an initial Tariff to govern the rates and terms and 

conditions for the provision of wastewater public utility services by 

Artesian Wastewater Management, Inc. (“AWMI” or the “Company”) in the 

“Stonewater Creek” development.  The Tariff therein approved includes 

an annual customer charge of $900 and a specific connection fee to be 

charged in that development.  Since then, the Commission has approved 

the $900 annual customer charge for four other developments served by 

AWMI, with varying connection fees that are based on projected 

construction costs.      

2. On December 14, 2007, AWMI filed an application for 

approval of a Tariff for its “Independence Run” service territory,1 

which Tariff includes the $900 annual customer charge (to be billed on 

                                                 
1See PSC Order No. 6673 (July 5, 2005) (granting Certificate of Public 

Convenience and Necessity to AWMI to serve this territory, which was formerly 
known as “Indigo Run”). 

   



a monthly basis at $75 per month) and a $6,000 front-end connection 

fee, which will be collected from the developer.  According to AWMI, 

its “Independence Run” wastewater system is designed to provide 

service to 455 residential customers.  “Independence Run” is a new 

development in Sussex County, with full build-out expected within five 

years. 

3. AWMI proposes to use a graduated, decreasing revenue scale 

for the connection fee and will initially treat, for both accounting 

and ratemaking purposes, $3,000 per lot as “operating revenue.”  The 

remaining $3,000 per lot from the connection fee will be treated as 

“contributions-in-aid-of-construction.” The proposed scale is as 

follows: 

Operating Revenue  CIAC 
Current $3,000    $3,000 

 January 2008 $3,000    $3,000 
 January 2009 $2,400    $3,600 
 January 2010 $1,200    $4,800 
 January 2011 $1,200    $4,800 
 January 2012 $0     $6,000. 
 
 

3. Also in its December 14, 2007 application, AWMI requests 

approval to add two new classes of service; i.e., Commercial and 

Industrial, to its Tariffs for all of its service territories.  

According to AWMI, the only existing customer that will be affected is 

Artesian Water Company, Inc. (“AWC”), an affiliated company, which 

discharges backwash into AWMI’s Stonewater Creek wastewater system and 

which will be considered a commercial customer. In addition, AWMI 

seeks to update certain definitions in its tariffs and to clarify the 

“Disconnection of Service by Owner” section. 
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4. AWMI proposes to charge commercial and industrial customers 

a rate based on the number of equivalent dwelling units (“EDUs”) 

discharged into the wastewater system.  One EDU corresponds to an 

average discharge of 300 gallons per day.  Based on AWC’s EDU count of 

three, AWMI will charge AWC three times the $900 annual customer 

charge, or $2,700 per year.   

5. Based on its initial review of the proposed changes, Staff 

recommends approval of AWMI’s application, on a temporary basis and 

with the new rates subject to refund, pending further investigation.  

Prior to approving final tariff changes and rates, the Commission will 

direct AWMI to publish a general notice of the proposed Tariff changes 

and the rates for Independence Run and to provide direct notice to any 

already existing customers within that development. If comments or 

objections are forthcoming, or further information comes to light, the 

Commission can then determine what additional process, if any, might 

be appropriate before the Commission undertakes any final decision 

concerning the proposed changes and rates.  Conversely, if no person 

or entity files objections or comments raising significant issues, and 

Staff recommends approval, then the Commission might approve the 

temporary changes and rates as final without further hearings or 

protracted proceedings. 

 
Now, therefore, IT IS ORDERED: 
 
1. That, for the reasons set forth in the body of this Order, 

Artesian Wastewater Management, Inc., is hereby authorized to charge 

the rates proposed in its December 14, 2007 application, on a temporary 

basis and subject to refund, for its wastewater services provided to 

 3



customers within its “Independence Run” service territory (as granted 

by PSC Order No. 6673 (July 5, 2005).  The Commission also approves on 

a temporary basis all other proposed Tariff changes, including the 

addition of Commercial and Industrial service classes.  These temporary 

changes may become effective as of the date of this Order. 

2. That Artesian Wastewater Management, Inc. shall cause to be 

published in The News Journal and Delaware State News newspapers, in 

two-column format outlined in black, the form of Notice set forth in 

Exhibit “A” to this Order, on or before February 14, 2008. In 

addition, Artesian Wastewater Management, Inc. shall cause a copy of 

the Notice attached hereto as Exhibit “A” to be sent, by first-class 

United States mail, to each customer presently connected to its 

wastewater system in its “Independence Run” service territory, on or 

before February 14, 2008.  Artesian Wastewater Management, Inc. shall 

file proof of the newspaper publication and certification of its 

mailing, listing the names and address of the persons so served, with 

the Commission, as soon as practical.  

3. That the Secretary shall promptly serve a copy of this 

Order on the Division of the Public Advocate. 

4. That Artesian Wastewater Management, Inc. is hereby 

notified that it will, pursuant to 26 Del. C. § 114, be assessed the 

costs of this proceeding. 
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5. That the Commission reserves the jurisdiction and authority 

to enter such other or further Orders in this matter as may be deemed 

necessary or proper.    

       BY ORDER OF THE COMMISSION: 
 
 
       /s/ Arnetta McRae    
       Chair 
 
 
       /s/ Joann T. Conaway     
       Commissioner 
 
 
       /s/ Jaymes B. Lester     

Commissioner 
 
 
/s/ Dallas Winslow       
Commissioner 
 
 
/s/ Jeffrey J. Clark      
Commissioner 

 
 
ATTEST: 
 
 
/s/ Karen J. Nickerson  
Secretary 
 
 
 
 



E X H I B I T  “A” 
 
 

BEFORE THE PUBLIC SERVICE COMMISSION 

OF THE STATE OF DELAWARE 

 
IN THE MATTER OF THE APPLICATION OF ) 
ARTESIAN WASTEWATER MANAGEMENT, INC. ) 
FOR APPROVAL OF TWO NEW CLASSES OF  )  
SERVICE, COMMERCIAL AND INDUSTRIAL,  ) PSC DOCKET NO. 07-350WW 
AND FOR APPROVAL OF RATES TO GOVERN ) 
THE PROVISION OF WASTEWATER SERVICES  ) 
TO THE INDEPENDENCE RUN DEVELOPMENT, ) 
SUSSEX COUNTY, DELAWARE   ) 
(FILED DECEMBER 14, 2007)   ) 
 

      
 

Notice of Filing of Application for  
Approval of Two New Classes of Service;  

Commercial and Industrial, For All Wastewater  
Service Territories of Artesian Wastewater  
Management, Inc. and other Tariff Changes  

 
AND 
 

Notice of Filing of Initial Rate  
by Artesian Wastewater Management, Inc., 
to Govern its Wastewater Services in the  

“Independence Run” Service Territory 
 in Sussex County, Delaware 

      
 

Artesian Wastewater Management, Inc. (“AWMI”), has asked the 

Delaware Public Service Commission (“PSC”) for permission to: (1) 

modify its tariffs to include two new classes of wastewater service, 

i.e., Commercial and Industrial, and to make certain other tariff 

changes; and (2) set initial rates for its wastewater services to 

customers residing in the “Independence Run” subdivision in Sussex 

County.  



AWMI proposes to charge new Commercial and Industrial customers 

$900 per year (its rate for residential customers) multiplied by the 

customer’s “Equivalent Dwelling Units.”  One Equivalent Dwelling Unit 

corresponds to 300 gallons per day discharged into the wastewater 

system.  In addition, AWMI seeks to update certain definitions in its 

tariffs and to clarify the “Disconnection of Service by Owner” 

section. 

AWMI also seeks approval of its $900 per year residential charge 

for wastewater customers residing in the “Independence Run” 

subdivision in Sussex County, which charge will be billed at a monthly 

rate of $75.  AMWI proposes to collect an up-front connection fee from 

the developer based on its construction costs. 

In PSC Order No. 7361 (Feb. 5, 2008), the PSC allowed the 

proposed tariff changes and new rates to go into effect on a temporary 

basis and subject to refund.  The PSC now solicits from any interested 

person or entity comments or objections to AWMI’s proposed tariff 

changes and new rates, as well as to the other terms and conditions 

set forth in its wastewater Tariff.  If you wish to file any such 

comments or objections, you must file such document (10 copies) with 

the PSC by March 14, 2008.  Such comments or objections shall be filed 

with the PSC at the following address:   

 Delaware Public Service Commission 
861 Silver Lake Boulevard 
Cannon Building, Suite 100 
Dover, Delaware 19904 

 Attn:  PSC Dckt. No. 07-350WW 

Only persons or entities filing comments or objections will receive 

notice of further proceedings in this matter.  If no comments or 
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objections raising significant issues are submitted, the PSC may 

finally approve the tariff changes and rates proposed by AWMI without 

further notice or further proceedings. 

 If you wish to participate in this matter, you should review PSC 

Order No. 7361.  That Order is available at depsc.delaware.gov.  You 

may review (and copy) the documents and supporting material submitted 

by AWMI at the PSC’s office at the above-listed address.  If you want 

more information, you can contact the PSC at 1-800-282-8574 (Delaware 

only) or (302) 736-7500 (text telephone also).  You can also send 

inquiries by Internet e-mail to heidi.wagner@state.de.us  

mailto:heidi.wagner@state.de.us
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