
BEFORE THE PUBLIC SERVICE COMMISSION 
 

OF THE STATE OF DELAWARE 
 
 

IN THE MATTER OF THE APPLICATION  ) 
OF DELMARVA POWER & LIGHT COMPANY ) 
FOR APPROVAL TO EXTEND ITS RATES  ) PSC DOCKET NO. 07-358T 
UNDER SERVICE CLASSIFICATION “X”  ) 
(FILED DECEMBER 27, 2007)   ) 
 
 

ORDER NO. 7351
 

 This 22nd day of January, 2008, the Commission determines and 

Orders the following: 

 1. On December 27, 2007, Delmarva Power & Light Company 

(“Delmarva” or the “Company”) filed an application to extend for two 

years the current rates and charges in the Service Classification “X” 

(“Rate ‘X’”) portion of its Electric Tariff, which section sets forth 

the rates Delmarva will pay to purchase electric supply from those 

“Qualifying Facilities” with a generating capacity of 1000 kW or less, 

as well as the interconnection and metering charges associated with 

such purchases.  In addition, Delmarva requested that the Commission 

direct it to remove the requirement in its tariff that Rate “X” be 

subject to change biennially. 

 2. As grounds for continuation of its current Rate “X”, 

Delmarva noted that by Order No. 6409 (May 4, 2004), this Commission 

changed the Rate “X” energy purchase rates and capacity payment rates 

from fixed rates to prices determined by the PJM wholesale market.  As 

such, Rate “X” fluctuates with the prevailing prices in the 

competitive market and there is no need to make tariff changes to 

reflect the changed market conditions, according to Delmarva.  



Delmarva also notes the commissions in both Virginia and Maryland have 

removed their requirements for biennial review.  Delmarva provided 

notice of its filing to its single Rate “X” customer, who does not 

oppose continuation of the rates or removal of the biennial review.  

 3. By memorandum dated January 7, 2008, Commission Staff 

summarized its review of the filing and concluded that Delmarva has 

met its Rate “X” filing requirements, in accordance with prior Orders 

of the Commission, and recommended that the Commission extend the 

current rate.  Staff also supports a removal of the automatic biennial 

review, noting that under Delmarva’s tariff, Rate “X” customers may 

file a complaint at any time seeking a change to the rate.  Staff 

stated that extension of the existing Rate “X” should not be construed 

as approval of associated ratemaking treatment in future rate cases. 

4. For these reasons, the Commission finds that Delmarva has 

met its requirements for extension of its Rate “X” Tariff and that 

deleting the tariff provision that requires automatic review of the 

rate every two years is just and reasonable and, therefore, the 

Commission shall approve the Application as filed.  As noted by Staff, 

approval of the extension shall not be construed as approval of 

associated ratemaking treatment in future rate cases. 

 
 Now, therefore, IT IS ORDERED: 

   1. That continuation of the existing Service Classification 

“X” rates, as set forth in the application and proposed tariff sheets 

filed by Delmarva Power & Light Company on December 27, 2007, is 

hereby approved by the Commission.   
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 2. That Delmarva Power & Light Company revise its Tariff by 

deleting the sentence in paragraph one on Leaf No. 91 stating, “The 

rates stated herein are subject to change biennially.” 

3. That Delmarva Power & Light Company file compliance tariffs 

in this matter as soon as practicable. 

4. That the Commission reserves the jurisdiction and authority 

to enter such further Orders in this matter as may be deemed necessary 

or proper. 

       BY ORDER OF THE COMMISSION: 
 
 
       /s/ Arnetta McRae    
       Chair 
 
 
       /s/ Jaymes B. Lester     
       Commissioner 
 
 
              

Commissioner 
 
 
/s/ Jeffrey J. Clark    
Commissioner 

 
 
/s/ Dallas Winslow       
Commissioner 

 
 
 
ATTEST: 
 
 
/s/ Karen J. Nickerson 
Secretary 
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