BEFORE THE PUBLIC SERVICE COMMISSION

OF THE STATE OF DELAWARE

IN THE MATTER OF THE INVESTIGATION,

ON MOTION OF THE COMMISSION, INTO THE
TERMS AND CONDITIONS UNDER WHICH WATER
UTILITIES REQUIRE ADVANCES AND/OR CONTRI-
BUTIONS-IN-AID-OF CONSTRUCTION FROM
CUSTOMERS OR DEVELOPERS, AND THE PROPER
RATEMAKING TREATMENT FOR SUCH CONTRIBU-
TIONS AND ADVANCES (OPENED MARCH 24, 1987;
REOPENED SEPTEMBER 24, 1996; REOPENED
JUNE 17, 2003, AND REOPENED JANUARY 10,
2006)

PSC REGULATION DOCKET
NO. 15

o/ o/ o/ o/ o/ o/ o/ o/

ORDER NO. 7092

AND NOW, this 5 day of December, 2006, the Commission determines
and Orders the following:

1. On March 14, 2006, the Commission entered Order No. 6873 in
which it adopted and approved Regulations That Will Govern the Terms
and Conditions Under which Utilities Require Advances and/or
Contributions from Customers or Developers, and the Proper Ratemaking
Treatment for such Contributions and Advances (“'Regulations’™).

2. Pursuant to PSC Order No. 6873 (Mar. 14, 2006) and Rule
3.8.2 of the Regulations, by August 8, 2006, all “Class A” Water
Utilities, which consist of United Water Delaware Inc., Artesian Water
Company, Inc., Tidewater Utilities, Inc., and Sussex Shores Water
Company, were required to fTile proposed tariff pages containing the
charges they would impose for Category 2 costs fTor single-family
residential and other types of metered water service. The charges
were to be based on meter size or another objective factor. Category

2 Costs are transmission, supply, treatment and/or other utility plant



costs that are not directly assignable to a specific new project or
development or where direct on-site costs have not included sufficient
direct costs for transmission, supply, treatment, and/or other utility
plant costs to supply water to a new project or development.

3. Prior to August 8, 2006, the “Class A” water utilities
filed proposed tariff sheets pursuant to Section 3.8.2 of the
Regulations that became effective April 10, 2006. The Category 2

charges proposed by the “Class A” water utilities are:

Size of Meter Charge
5/8” $1,500.00
/e 1,500.00
1~ 1,560.00
1-1/72” 1,620.00
2” 1,785.00
3” 3,000.00
4 3,450.00
6” 4,500.00
8” 5,700.00

4. These charges are based on a calculation using typical

equivalent meter and service ratios listed in the American Water Works
Association M1 Manual and proportioning the rates because there i1s a
portion of iInfrastructure already in base rates and these rates
address rate design issues such as gradualism, affordability for the
customer, and effects on large customer revenue streams and load
factors.

5. Staff caused public notices concerning these rates to be

published in the Delaware State News and The News Journal newspapers

on October 26, 2006. Pursuant to those notices, the public was given
the opportunity to Tile comments by November 17, 2006, and was

informed that the Commission would be hearing this matter at its



Commission meeting on December 5, 2006. No member of the public filed
written comments.

6. Staff reviewed the rates fTiled by United Water Delaware
Inc., Artesian Water Company, Inc., Tidewater Utilities, Inc., and
Sussex Shores Water Company and the basis for those rates, and has
advised the Commission that the Staff considers the rates just and
reasonable and recommends that the Commission approve the rates

effective immediately; now, therefore,

IT IS ORDERED:

1. The Commission hereby determines that the TfTollowing
Category 2 rates for “Class A” water utilities (United Water Delaware
Inc., Artesian Water Company, Inc., Tidewater Utilities, Inc., and
Sussex Shores Water Company) are just and reasonable, and hereby

approves the rates to be effective with the date of this Order:

Size of Meter Charge
5/8” $1,500.00
/e 1,500.00
1~ 1,560.00
1-1/72” 1,620.00
2” 1,785.00
3” 3,000.00
4 3,450.00
6” 4,500.00
8” 5,700.00

2. The Commission also approves the tariff sheets filed by

United Water Delaware Inc., Artesian Water Company, Inc., Tidewater

Utilities, Inc., and Sussex Shores Water Company in this docket.



3. The Commission reserves the jurisdiction and authority to

enter such further Orders in this matter as may be deemed necessary or

proper.
BY ORDER OF THE COMMISSION:
/s/ Arnetta McRae
Chair
/s/ Joann T. Conaway
Commissioner
/s/ Jaymes B. Lester
Commissioner
/s/ Dallas Winslow
Commissioner
/s/ Jeffrey J. Clark
Commissioner

ATTEST:

/s/ Karen J. Nickerson
Secretary




