
BEFORE THE PUBLIC SERVICE COMMISSION 

OF THE STATE OF DELAWARE 

 
IN THE MATTER OF IMPLEMENTING PROCEDURES ) 
TO ENSURE PROTECTION OF PROPRIETARY  ) 
INFORMATION SUBMITTED UNDER THE BIENNIAL ) PSC DOCKET NO. 00-256 
AUDIT PROCEDURE ESTABLISHED BY 47 U.S.C. )  
§ 272(d) (OPENED MAY 9, 2000)   ) 

 

ORDER NO. 7007

 This 22nd day of August, 2006, the Commission determines and 

Orders the following: 

 1. Under the provisions of 47 U.S.C. § 272, once a local Bell 

operating company (such as Verizon Delaware Inc.) gains authority to 

provide interLATA services, those interLATA services must be provided 

via a separate affiliate.1 Compliance with the structural and 

transactional obligations surrounding the separate affiliate 

requirement is enforced (in part) by a joint Federal/State audit 

performed by an independent auditor on a biennial basis.2  A State 

Commission can participate in such audit if it implements appropriate 

procedures to ensure protection of any proprietary information 

submitted to it within that process.3  

2. In PSC Order No. 5428 (May 9, 2000), this Commission set up 

procedures to maintain the confidence of proprietary information made 

available to it under the § 272 audit process for Bell Atlantic-

Delaware, Inc. and its corporate parent.  While the § 272 separate 

affiliate safeguards have now “sunset” for Verizon Delaware Inc., the 

                                                           
1See PSC Order No. 5428 (May 9, 2000) (describing § 272 requirements). 

The separate affiliate requirement continues until the “sunset” date for the 
particular interLATA services. 47 U.S.C. § 272(f). See generally AT&T Corp. 
v. FCC, 369 F.3d 554, (D.C. Cir. 2004).  

 
2See 47 U.S.C. § 272(d). 
   
3See 47 U.S.C. § 272(d)(3)(C). 
  



second biennial audit process is underway, covering the period prior 

to sunset.  However, since Order No. 5428, Bell Atlantic-Delaware, 

Inc. and Bell Atlantic have become, respectfully, Verizon Delaware 

Inc. and Verizon Communications. Moreover, Verizon (the parent 

company) has now acquired MCI, Inc. To avoid any confusion, the 

Commission will now re-affirm and re-adopt the confidentiality 

protections previously adopted in PSC Order No. 5428 and globally 

amend that Order to substitute “Verizon Delaware Inc.” for “Bell 

Atlantic-Delaware, Inc.” and “Verizon Communications” for “Bell 

Atlantic” in the relevant references in Order No. 5428. 

 
 Now, therefore, IT IS ORDERED: 

 1. That the provisions of PSC Order No. 5428 (May 9, 2000) are 

hereby re-affirmed and re-adopted for this Commission’s participation 

in the second joint State/Federal audit process under 47 U.S.C. 

§ 272(d) related to Verizon Delaware Inc.’s compliance with the 

structural and accounting separate affiliate safeguards required by 47 

U.S.C. § 272.  References in that prior Order to “Bell Atlantic” shall 

now mean “Verizon Communications” or “Verizon Delaware Inc.”  The 

Commission and Staff re-adopt the confidentiality procedures set forth 

in Ordering paragraphs 1-10 of PSC Order No. 5428 (May 9, 2000). 
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2. That the Commission reserves the jurisdiction and authority 

to enter such further Orders in this matter as may be deemed necessary 

or proper. 

       BY ORDER OF THE COMMISSION: 
 
 
       /s/ Arnetta McRae    
       Chair 
 
 
       /s/ Joann T. Conaway     
       Commissioner 
 
 
       /s/ Jaymes B. Lester    

Commissioner 
 
 
/s/ Dallas Winslow      
Commissioner 
 
 
/s/ Jeffrey J. Clark     
Commissioner 

 
 
ATTEST: 
 
 
/s/ Karen J. Nickerson 
Secretary 
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