
BEFORE THE PUBLIC SERVICE COMMISSION 
 

OF THE STATE OF DELAWARE 
 
 
IN THE MATTER OF THE APPLICATION  ) 
OF ARTESIAN WATER COMPANY, INC.  ) 
FOR A REVISION OF RATES RELATING  ) PSC DOCKET NO. 06-156T 
TO THE DEVELOPMENT OF BOOTHHURST   ) 
(FILED MAY 8, 2006)     ) 
 
 

ORDER NO. 6923
 

 AND NOW, to-wit, this 23rd  day of May, 2006; 

 WHEREAS, in PSC Docket No. 98-35, Artesian Water Company, Inc. 

(“Artesian” or “the Company”), filed an application seeking approval of an 

Agreement dated December 31, 1997 (“the Agreement”) between the Board of 

Light and Water of the City of New Castle (“the Board”) and Artesian under 

which: (1) certain of Artesian’s utility facilities in the Boothhurst 

development within the City of New Castle would be leased to the Board; 

and (2) the rates for Artesian customers within the Boothhurst development 

would be changed so as to mirror the rates charged by the Board to its 

customers within the City, except that such linked rates charged to 

Boothhurst customers could not exceed the rates that Artesian charges to 

similar classes of its other customers;  

 AND WHEREAS, in PSC Order No. 4822 (July 21, 1998), the Commission 

set up the following procedures for Artesian to follow in future 

applications concerning Boothhurst: 

a. Artesian Water Company, Inc., will provide the 

Commission with notice of any proposed change in 

the rates charged Boothhurst customers within three 

(3) days of receiving notice of any proposed change 



from the Board of Light and Water of the City of 

New Castle; 

b. The Commission will have twenty-one (21) days to 

examine the proposed change for the limited purpose 

of determining whether it does or does not comply 

with terms of the Agreement dated December 31, 

1997, i.e., whether the proposed rate does or does 

not exceed the rate charged by Artesian Water 

Company, Inc., to similar classes of customers.  

The Commission will communicate its determination 

to Artesian Water Company, Inc.; 

c. If the Commission does not make its determination 

within the twenty-one (21) days provided, Artesian 

Water Company, Inc. will be allowed to charge the 

proposed rate for Boothhurst customers; and 

d. If the Commission determines that the proposed rate 

does not comply with the terms of the Agreement 

(i.e., exceeds the rate charged by Artesian Water 

Company, Inc., to similar classes of customers), 

Artesian Water Company, Inc., will be permitted to 

submit to the Commission a statement as to why it 

believes the proposed rate in fact complies with 

the Agreement, or Artesian will take whatever steps 

are appropriate under the Agreement to comply with 

it.  

 AND WHEREAS, on May 8, 2006, Artesian filed an application to change 

the rates relating to the development of Boothhurst.  The Board notified 
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Artesian that it was changing the billing from a quarterly to a monthly 

basis and the proposed rate was changing from $10 per quarter to $7.50 per 

month for the customer charge and from $.023 per cubic foot to $0.0042 per 

gallon for consumption;  

 AND WHEREAS, Staff has reviewed Artesian’s application in compliance 

with the procedures described above and has concluded the proposed rates 

do not exceed Artesian’s current rates;  

AND WHEREAS, there appears to be some confusion in the 3-day notice 

provision in that the Company did not notify the Commission in that time 

period.  The Company asserts that the Board did not formally notify them 

of the change and, further, it has been brought to Staff’s attention that 

the Board is the entity that actually bills the customer, not Artesian, 

and that the Board has commenced billing these customers the proposed 

rates on May 1, 2006;   

AND WHEREAS, Staff’s memorandum to the Commission recommends that 

since the Board of Water and Light of the City of New Castle is the actual 

entity billing the Boothhurst customers and those customers were notified 

in their April 2006 bills, that the Commission acknowledge the effective 

date of May 1, 2006 for the proposed rate changes and instruct Artesian to 

work with the Board to formally set up a notification procedure for any 

rate changes so that in the future Artesian will be able to meet the 3- 

day notification obligation to the Commission; now, therefore,  

 
IT IS ORDERED: 

 1. That the Commission hereby permits modification of Artesian 

Water Company, Inc.’s tariff to acknowledge the proposed rates to be 

charged to the Boothhurst customers by the Board of Water and Light of the 

City of New Castle, Delaware, effective May 1, 2006. 
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 2. That the Commission instructs Artesian Water Company, Inc. to 

work with the Board of Water and Light of the City of New Castle to 

formally set up a notification procedure for any rate changes in the 

future. 

 3. That the Commission reserves the jurisdiction and authority to 

enter such further Orders in this matter as may be deemed necessary or 

proper. 

       BY ORDER OF THE COMMISSION: 
 
 
       /s/ Arnetta McRae    
       Chair 
 
 
       /s/ Joann T. Conaway     
       Commissioner 
 
 
       /s/ Jaymes B. Lester    

Commissioner 
 
 
/s/ Dallas Winslow      
Commissioner 
 
 
                          
Commissioner 

 
 
ATTEST: 
 
 
/s/ Karen J. Nickerson 
Secretary 
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