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) 
) 
)   PSC DOCKET NO. 05-304 
) 
) 
) 

 
ORDER NO. 6903

 
 AND NOW, this 25th day of April, 2006; 

 WHEREAS, the Delaware Public Service Commission (the 

“Commission”) met at its regularly scheduled meeting to hear oral 

argument and deliberate on the Hearing Examiner’s Findings and Report 

in this docket, issued April 14, 2006, and to consider the exceptions 

thereto; and 

 WHEREAS, the Commission had previously approved a schedule in 

this matter that would have new rates go into effect on or before 

May 1, 2006; and 

 WHEREAS, the Commission has resolved the issues in this matter as 

set forth below, but for reasons set forth in Order No. 6902 will 

delay implementation of its decision until July 1, 2006 with an 

adjustment such that the equivalent economic effects of a rate change 

effective May 1, 2006, will be reflected for the period of July 1, 

2006 through April 30, 2007; now, therefore, 



 IT IS ORDERED:   

1. That as a result of the Commission’s deliberations 

referenced above, the Commission hereby approves an overall decrease 

in Delmarva Power & Light Company’s distribution rates of $11,128,000, 

the components of which are set forth below:   

Description 
 
Rate Base       $ 414,692,000 
 
Rate of Return      7.17% 
 
Return on Equity      10.0% 
 
Required Operating Income    $  29,733,000 
(Proposed Rates) 
 
Operating Income      $  36,298,000 
(Present Rates) 
 
Operating Income Excess    $   6,565,000 
 
Gross Revenue Conversion Factor   1.69511 
 
Total Revenue Requirement Decrease  $  11,128,0001

 
 

A full Findings, Opinion, and Order setting forth the Commission’s 

reasons for its decisions on the various contested issues will follow 

at a later date. 

2. That the Commission Orders that new compliance tariff 

leaves be developed and filed with the Commission Staff no later than 

June 12, 2006, which shall include the new distribution rates and the 

rate design changes approved in this proceeding and shall become 

                                                 
1The dollar figures set forth here are based on the best estimates 

available at the time of deliberations. The Commission anticipates that the 
compliance filings required by Ordering paragraph 2 may reflect some 
adjustments from the recited amounts as the actual dollar amounts are 
calculated based on the Commission’s deliberations.  
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effective for service on and after May 1, 2006, but implemented on or 

before July 1, 2006.    

3. Since the new distribution rates are significantly less 

than the existing distribution rates, customers will be entitled to 

interest on the deferred amounts as calculated in accordance with 

Regulation Docket No. 11, which shall reflect Delmarva Power & Light 

Company’s short-term borrowing costs.   

4. That the Commission reserves jurisdiction and authority to 

enter such further Order in this matter as may be deemed or proper.   

       BY ORDER OF THE COMMISSION: 
 
 
       /s/ Arnetta McRae    
       Chair 
 
 
       /s/ Joann T. Conaway     
       Commissioner 
 
 
       /s/ Jaymes B. Lester    

Commissioner 
 
 
/s/ Dallas Winslow      
Commissioner 
 
 
/s/ Jeffrey J. Clark    
Commissioner 

 
 
ATTEST: 
 
 
/s/ Karen J. Nickerson 
Secretary 
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